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lf a Burglar or a Sneak-thief 


thinks he has taken everything of value in the house, 


the joke is on him. The most valuable item, a TRAVELERS 
BurGLARY PoLticy which will replace everything taken, 
cannot be stolen. 

Make sure that a “joke” cannot be played on any 
of your clients. Provide them with Burglary Insurance 
Now. 

Our new special “package” forms will aid you 
materially in selling Burglary Insurance quickly and 


successtully. Ask about them. 





Lae TRAVELERS 


The Travelers Insurance Company The Travelers Indemnity Company The Travelers Fire Insurance Company 


HARTFORD CONNECTICUT 














GROUP STRENGTH 


INTERNATIONAL COMPANIES 
WORLD-WIDE OPERATION 
AND LOSS SETTLEMENT 
FACILITIES 














The Commercial Union Fire Insurance 
company 














HE “Commercial Union Group” constitutes one of the largest and strongest 





insurance organizations in the world. Its activities extend to all parts of the 


world and embrace practically every known form of insurance. 


Since their inception these individual companies have withstood the shocks 


of conflagrations and commercial recessions. Their far-flung operations in every 








phase of human activities offer greater financial protection to policyholders. These 
operations also make available to policyholders unsurpassed and world-wide loss 


settlement facilities. 


These companies have steadfastly maintained a business policy based upon 


the knowledge that the purpose of an insurance company is to provide safe indemnity 








to its policyholders and security to the business interests of its agents and brokers. 


All the companies of the “Group” take great pride in their business progress 
but even greater pride in the high character of their agency and brokerage repre- 


sentation which has been the bulwark of their success. A well-balanced agency 








will include one of these Fire and Casualty Companies. 





Let the ‘Commercial Union Group" be your anchor of safety. 
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fs . AS The Ocean Accident and Guarantee 
x#) SAY Corp., Ltd. 
J mae SE Established 1871 
‘ Commercial ~~ ee Company Statement as of December 31, 1932 
Rendered New York Insurance Department 
- Assets be: ee .. $16,994,653.90 
Liabilities sores 15,140,560.31 
C3) Contingency Reserve 2,779,926.98 
cn ae 1,854,093.59 
ihe Losses Paid to Date . 122,874,577.14 
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Accident and Guarantee 





COMMERCIAL UNION GROUP 


ONE PARK AVENUE 
NEW YORK 


The Ocean Accident and Guarantee CHICAGO ATLANTA SAN FRANCISCO 
Corporation, Limited 
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FALSE ECONOMY 


ON’T let your clients practice false economy. 
Their temptation to save money on insurance 
premiums may be greater now than ever before. 


But their /oss would be greater than ever, for prop- 
erty would be harder to replace. Thus their need for 
insurance 1s also greater than ever before. 


True, their sales resistance is greater than usual. 
So also will be their appreciation of your service if a 
loss occurs. If none occurs they will realize, in a 
year or two, how well you protected them against 


what might have happened. 


Hence the agent who is working hard and exert- 
ing pressure on his assured is building confidence in 
himself and future business. 


Don’t let your clients practice false economy. 


AMERICAN EQUITABLE ASSURANCE COMPANY ImMporTERS & ExPORTERS INSURANCE COMPANY MERCHANTS AND MANUFACTURERS FIRE 
or NEw York or New York INSURANCE CoMPANY 
Capital, $1,000,000.00 Capital, $1,000,000.00 Newark, N. J. (Chartered 1849) 
GLose & RePusBLic INSURANCE COMPANY A SS 
or AMERICA KNICKERBOCKER INSURANCE COMPANY New YorK Frere INSURANCE 
Philadelphia, Pa. (Established 1862) os New YorkK CoMPANY 
Capital, $1,000,000.00 Capital, $1,000,000.00 (Incorporated 1832) Capital, $1,000,000.00 


CORROON & REYNOLDS 


Incorporated 
INSURANCE UNDERWRITERS 
Manager 
92 William Street New York, N. Y. 
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WRITE FOR THE 1932 FINANCIAL STATEMENT OF THE 


HARTFORD ACCIDENT AND INDEMNITY 
COMPANY ...... Hartford, Connecticut 
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Changed Plan for 
New Policy Told 


H. A. Clark Explains Revision of 
Additional Hazard Supple- 
mental Contract 


ADDRESSES W. I. B. MEET 


Proposal Now Is to Limit Form to 
Dwelling Risks—Reinstatement 
Clause Explained 


By LEVERING CARTWRIGHT 


The report of H. A. Clark as chairman 
ot the board of the Western Insurance 
Bureau at the annual meeting held in 
French Lick, Ind., consisted largely of a 
summary of recommendations that have 
been submitted, the changes that have 
been instituted by the subscribers ac- 
tuarial committee. Mr. Clark, who is 
western manager of the Firemen’s 
group, closed with a message of op- 
timism. He pointed out that for the 
past several weeks there have been def- 
nite and hopeful signs of recovery and 
positive indications that the worst is 
over. 

The conditions which confronted the 
country in the depression of the early 
70's, he said, were practically identical 
with the situation today. At that time 
all of the great industries were par- 
tially paralyzed, markets had become 
choked with products for which there 
was no sale, propertv of all kinds had 
greatly depreciated, business, industries 
and banks failed and in general bank- 
tuptcy and ruin had overtaken many 
enterprises which had theretofore been 
able to withstand financial distress. 


Courage, Faith, Optimism 


“It ought to be a matter of profound 
congratulation to us,” he said,, “that 
the companies represented here which 
were organized and doing business at 
that time, went through that ravaging 
panic of the early 70's unscathed, are 
still doing business and are today in an 
impregnable financial position. It took 
courage, faith and optimism to do that. 
Just so today, it will take courage, faith 
and optimism to bring back prosperity, 
and in that respect insurance, as in the 
past, will lend its full measure of contri- 
bution and devotion. We believe in our 
country, our institutions and our peo- 
ple, and we look to the future with un- 
shaken faith and confidence.” 

Ralph Rawlings probably will be 
reelected president. The meeting was 
well attended. A number of eastern ex- 
ecutives were present for the meeting of 
the Western Sprinkled Risk Association. 

Mr. Clark recited developments in the 
Proposed additional hazard supplemental 
contract. On June 10, 1932, he recalled, 
the subscribers committee submitted for 
consideration the recommendation that 
the additional hazard supplemental con- 
tract be approved for use on fire pol- 
ies covering all classes of risks, except 

(CONTINUED ON PAGE 22) 





Insurance Research Bureau 
for Buyer, Seller Proposed 


P. D. BETTERLEY’S SUGGESTION 


Head of Insurance Division of American 
Management Association Broaches 
Novel Idea at N. Y. Conference 


NEW YORK, May 17.—The organi- 
zation of a central insurance research 
bureau to act as a clearing house of in- 
formation for insurance buyers in in- 
dustry, to develop greater insurance 
consciousness among these buyers, and 
to bring more of them into closer rela- 
tionship with the underwriters was sug- 
gested by P. D. Betterley at the annual 
insurance conference of the association 
in New York this week. Mr. Betterley 
is assistant treasurer of the Graton & 
Knight Company and vice-president of 
the management association in charge 
of the insurance division. He said such 
a bureau would not be for the purpose 
of using its power to dictate to insur- 
ance companies nor would it be for 
collective buying. 

“A central research bureau,” he said, 
“may seem difficult of accomplishment, 
but a place where registration may be 
made of suggestions and complaints 
with the intent of formulating uniform 
policies and methods would doubtless 
serve to stabilize insurance practices. 
Buyers doing a national business find it 
difficult to understand why insurance 
should operate under a different set of 
regulations in one territory than in an- 
other when there is no legal require- 
ment for such differences. 


Edueation, Public Relations 


“The insurance research bureau might 
be a clearing house of educational and 
public relations activities. We would go 
further and suggest that users of insur- 
ance be invited to submit their problems 
to this clearing house and it is not in- 
conceivable that benefits might be de- 
rived from having the buyers repre- 
sented in the management of this na- 
tional organization.” 

Mr. Betterley urged the holding of 
regional conferences of insurance buy- 
ers at intervals of a few months or less. 
There have been three such meetings a 
month for the past year in New Eng- 
land and sirhilar gatherings have been 
held in New York, Philadelphia and 
San Francisco, while groups are in 
process of formation in Cincinnati and 
Kansas City. 

Management should acquire a reason- 
able knowledge of insurance, Mr. Bet- 
terley said, thereby obtaining coverage 
to sound limits of insurable value, avoid- 
ing extravagance in protection. Insur- 
ance should be purchased on merit and 


not through business expediency or 
friendship, he said. 
Compare Opinions 
The buyers should cooperate with 


sellers in the purchase and application 
of insurance. Misfortune will not come 
to either group if they compare opin- 
ions and help to develop constructive 
plans. 

Mr. Betterley warned against switch- 
ing insurance carrier loyalty. The pres- 
ent underwriter should be given a 
chance to correct conditions which are 





Senator Robinson Proposes 
Federal Insurance Measure 


SUGGESTS NEW AMENDMENT 


Indiana Solon Declares It Is Time the 
Central Government Takes 
Firm Hand 


WASHINGTON, May 17.—Senator 
Robinson of Indiana, who is an advo- 
cate of national supervision of insur- 
ance, feels that a constitutional amend- 
ment should be passed authorizing the 
federal government to take entire con- 
trol of insurance activities and thus sep- 
arate that function from the state. He 
has proposed such a measure. Those 
in close touch with the situation here 
feel that it would be a herculean task to 
get the states to agree to an amend- 
ment of this kind. Senator Robinson 
is very pronounced in his views. He 
feels that some life companies have dis- 
sipated policyholders’ funds in the way 
of extravagant expenses. He says that 
a number of companies have built elab- 
orate home office structures, thus put- 
ting money into investments that are 
merely for grandeur and show instead 
of earning anything. He takes the po- 
sition that the life companies have been 
running on too high a gear so far as 
their expenses are concerned. He feels 
that with state administration there is 
not the opportunity to curb these ten- 
dencies that there should be. The states, 
he declares, are too lenient and he be- 
lieves that only under national super- 
vision would it be possible to adopt 
uniform rules and practices. 








not satisfactory to the policyholder. 
Often the carrier is not given an oppor- 
tunity to defend itself. 

Prevention should be accomplished at 
the source instead of wasting time in 
endeavoring to stop losses already 
started. Prevention activity should be 
centralized as well as the purchase of 
insurance and the adjusting of losses. 

He advocated insurance contracts 
phrased in more simple and understand- 
able language to avoid controversy and 
errors. There should be a basis of set- 
tlement established when the contract 
is issued that is adjusted to the owner's 
interest and use. In this way the estab- 
lishment of loss values by forced sales 
could be eliminated. He said that risks 
should be segregated to establish rates 
equitable for each insured. 


Prompt Partial Payment 


He urged general adoption of the plan 
of prompt partial payment with other 
instalments following periodically with 
a fixed limit of say six months. The 
claimant, he said, does not need imme- 
diate reimbursement in full and the ad- 
ditional time would give the carriers a 
better opportunity to meet the require- 
ments of a large loss or series of losses. 
Such a plan would act as a deterrent to 
unreasonable claims and he said it would 
be preferable to the 60-day waiting pe- 
riod which was recently put into effect. 

Uniformity of laws regulating insur- 
ance should be accomplished. The 
variety of standard forms required by 
various states is annoving to the pur- 
chaser, he said. 





New Questionnaire 
on Branch Offices 


National Agents’ Association Ex- 
ecutive Committee Not Satis- 
fied with First Survey 


MEETING IN NEW YORK 


Plan Inquiry Among Members Regard- 
ing Automatic Cancellations, Ap- 
prove Model Qualification Bill 


NEW YORK, May 17.—A further 
questionnaire to be addressed to fire, 
casualty and surety companies as to 


their branch office and agency opera- 
tions, with requests that replies be di- 
rected to the National association itself 
and not diverted, as was the case of the 
replies to a former questionnaire by 
company members of the Insurance 
Executives Association and the Casualty 
& Surety Acquisition Cost Conferences, 
was agreed upon by the executive com- 
mittee of the National Association of 
Insurance Agents meeting here this 
week. 

Other action taken looks toward pro- 
tection of local agents on overriding 
commissions in conformity with the 
non-overhead-writing principle of the 
National association which has been 
agreed to by a large majority of the 
companies, particularly as applied to 
bonds on receivers and conservators of 
national banks: formulation of a survey 
to ascertain the majority opinion of 
members as to feasibility of automatic 
cancellation for non-payment of pre- 
mium, and endorsement of the agents’ 
qualification bill formulated by Secre- 
tary W. H. Bennett. 

Nearly Unanimous Attendance 


A. I. Wolff, Chicago, chairman of the 
committee, presided over the sessions. 
In addition to President C. L. Gandy all 
members of the committee were in at- 
tendance with the exception of T. S. 
Ridge, Jr., of Kansas City. Sitting in 
at the sessions were Past President J. 
L. Case, Norwich, Conn., chairman of 
the committee on automatic cancella- 
tion; Past President T. C. Moffatt. New- 
ark, chairman of the surety conference 
committee, and H. E. McKelvey, Pitts- 
burgh: P. A. Colwell, Providence; H. 
B. Nelson, Jersey City; and W. A. Rei- 
sert, Louisville, national councillors for 
their state associations. 

Members of the executive committee 
in attendance were Past Presidents P. 
H. Goodwin, San Diego, and W. B. 
Calhoun, Milwaukee: M. G. Smith, 
Baton Rouge, S. O. Smith, Gainesville, 
Ga.: K. H. Bair, Greensburg, Pa. and 
Frederick Hickman, Atlantic City. E. 
J. Cole, Fall River, chairman of the fi- 
nance committee, was likewise present. 

As was anticipated, chief interest in 
the discussions centered in the produc- 
tion branch office question. It was the 
consensus that the former questionnaire 
failed to present a true picture of branch 
office operations because the majority 

(CONTINUED ON PAGE 21) 
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Is Now Permitted 


National Automobile Underwriters 
_ Association Changes Fleet 
Risk Formula 


ADVANTAGES ARE CITED 


Supplements to Rate Manuals Are 
Named, Including Tariff on All 
New Makes and Models 


NEW YORK, May 17.—All informa- 
tion appearing in the bulletin issued by 
the National Automobile Underwriters 
Association June 2, 1932, together with 





rates on all new makes and models of 
cars announced by manufacturers since 
that time, as well as certain changes in 
some rules and territorial definitions, is 
contained in the latest supplement to the 
organization’s rate manual. Figures and 
regulations in the revised manual be- 
came effective May 15 in most of the 
states. Filings have been made in In- 
diana, Kansas, Missouri and Oklahoma. 

The association has also issued its 
new rules and rating formulas for the 
writing of automobile fleet risks, which 
provides for experience rating. 

To be eligible for rating under for- 
mula A, “a fleet must be composed of 
automobiles which were previously in- 
sured for at least two years and are: (a) 
under one ownership; and (b) used for 
business purposes and must consist of 
(c) not less than 100 automobiles; or 
(d) a less number of automobiles pro- 
vided at least 25 of them are buses. 


Formula B Is Explained 


Under formula B which deals with 
smaller fleets, the same regulation con- 
cerning ownership and purpose of use 
as governs the larger fleets applies, the 
requirement as to number of cars being 
that they be not less than 10 nor more 
than 99, nor in any event more than 24 
be buses. It further stipulates that to 
secure special rating the fleet consist of 
not less than ten machines, provided 
the original cost when new was $15,000 
or more, and again that fleets are not 
less than 100 cars, or a less number, 
provided at least 25 of them are buses, 
which have been in existence before or 
which have not been previously insured. 
Che regulations are for use in all states 
where the association has jurisdiction, 
save in Alabama, Indiana, Kansas, Mis- 
souri, Oklahoma and West Virginia. In 
those states official sanction has not yet 
been obtained. It is made clear that, as 
the association does not exercise control 
over fleet rates in Louisiana, Mississippi, 
Texas and Virginia, the new formula 
must not be used in these states until 
further advised. Fleet rates are not per- 
mitted in Washington and Oregon. 

Adoption of the experience rating for- 
mula for fleet rating permits the imme- 
diate promulgation of rates as against 
the practice previously employed, which 
not only made for delay but entailed 
much expense. : 


Experience Rating Plan 


Under the new plan the filing of three 
years’ recorded experience, either by the 
assured or by the carrier, will enable the 
association to promulgate a rate com- 
mensurate with the developed record of 
each risk, an increase being demanded 
or reduction in the charge granted as 
warranted by the experience. Hitherto, 
in order to determine a rate, it was 
necessary to secure a mass of detailed 
information, the obtaining and checking 
of which consumed days and sometimes 

(CONTINUED ON PAGE 22) 
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Divorced in Glass Measure 
AGENTS SECURE AMENDMENT 


Chairman Allan I. Wolff and National 
Association Representatives Push 
Bill—Passage Almost Certain 


WASHINGTON, May 17.—An 
amendment has been made to the so- 
called Glass banking bill calling for a 
complete divorce of banking and insur- 
ance. If the bill passes in its amended 
form it will mean that no national bank 
may be licensed as an insurance agent 
or any of its officers. 

Allan I. Wolff of Chicago, chairman 
of the executive committee of the Na- 
tional Association of Insurance Agents, 
and other members have been in close 
touch with the situation, and it is largely 
through their special efforts that the 
bill has been amended and_ takes its 
present form. 


Sponsored by Senator Glass 


This bill, sponsored by Senator Glass 
of Virginia, who was secretary of the 
treasury during Wilson’s administration, 
is primarily a banking bill and not an 
insurance measure. Its purpose is to 
reform the banking practice of the 
United States, to make it compulsory 
for banks to engage only in the bank- 
ing business and to completely remove 
security affiliates from banks. It even 
provides that there may be no inter- 
locking directorates. 

Insurance agents generally had ex- 





Ives Declines Posi as 


Head of National Board 


HARTFORD, May 17.—Ralph 
B. Ives, president of the Aetna 
Fire, has definitely decided not to 
accept the presidency of the Na- 
tional Board, it was learned to- 
day. Mr. Ives, now vice-president 
of the National Board, would have 
been elected president at the com- 
ing meeting in New York May 25. 
His declination of the position has 
been made because of pressure of 
business. The National Board 
presidency demands at least two 
days a week in New York and 
Mr. Ives declares he can not spare 
this time. 














pected that the bill would permit banks 





in smaller towns, say those under 5,000 
to continue to act as insurance agents 
but the amendment made this week per- 
mits of no exceptions. It is generally 
believed that because it is an adminis- 
tration measure the bill will be passed 
by both the Senate and House and 
signed by the president. 





Canadian Officials to Meet 


The annual meeting of the Associa- 
tion of Superintendents of Insurance of 
the Provinces of Canada will be held 
at the Royal York hotel in Toronto, 
Sept. 5-7. . L. Foster, insurance 
superintendent of Ontario, is secretary. 





The Standard Marine Underwriters of 
the Standard Marine of Liverpool has 
been licensed in Oregon. Seeley & Co. 
of Portland will act as general agents, 
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Hope for Rebirth © 
of G. & R. Greater 


Creditors to 
Reorganization Plan Is 
Good 


SECURITIES VALUE UP 


Response of the 


Group of Agents and Brokers Officially 
Endorses Plan—Frelinghuysen Sup- 
ports Program—Deadline Friday 


NEW YORK, May 
with respect to the future of the Globe 
& Rutgers apparently ‘has undergone a 
marked change within the past ten days, 
the prevailing belief now being that the 
company will escape receivership and, 
instead, will resume its place as a going 
institution. Responses from agents 
throughout the country and from many 
brokers of this city favor acceptance of 
the plan of rehabilitation submitted by 
the special committee May 6. Written 
assents thereto have been received in 
large number, while verbal pledges have 
been given that additional endorsements 
would come in as soon as assureds could 
be reached. 

Several companies holding substantial 
claims against the Globe & Rutgers for 
losses paid under reinsurance arrange- 
ments have signified their willingness to 
take stock in the reorganized corpora- 
tion in settlement. 

The element of time is all important. 
May 20 marks the expiration of the 15 
days of grace granted the rehabilitation 
committee by the court within which to 
supply convincing proof that its plan 
would prove generally acceptable. The 
feeling is that if on Friday the com- 
mittee is able to show a substantial num- 
ber of assents to the court and furnish 
letters and telegrams indicating that ad- 
ditional pledges are in process, an ex- 
tension of time within which to con- 
plete its efforts will be granted. 


17.—Sentiment 


Rally for Producers 


A gathering of over 100 agents and 
brokers, after hearing E. C. Jameson, 
president Globe & Rutgers, adopted a 
resolution which was introduced by H. 
B. Cunningham, vice-president of the 
brokerage house of Farjeon, Ballon Co. 

The resolution endorsed the plan and 
expressed the belief that rehabilitation 
is preferable to liquidation, stating that 
rehabilitation of the country’s third 
largest fire insurance company would 
have an important effect upon business 
in general and would offer proof that 
American business is sound and can 
weather the economic depression if it 
is given an opportunity to do so. 

The upward trend of the stock market 
induces creditors to favor the plan. The 
committee states that as of May 12 there 
was an increase of $4,816,444 in the se- 





curities of the company since March 25. 


Newspaper Men Summoned 


Officials of the Globe & Rutgers dis- 
cussed the plan freely with insurance 
newspaper men at a luncheon tendered 
them by H. E. Bilkey, vice-president 
the company. 

Though granted but a limited time 
within which to seek the cooperation o! 
creditors, Mr. Bilkey stated the results 
achieved thus far augured well for the 
successful completion of the task. 
Frelinghuysen, director and second lar- 
gest individual stockholder. traced the 
history of the institution; referred to the 
part it played during the world war ™@ 
making possible, through its liberal writ 
ing of war risk coverages, the shipment 

(CONTINUED ON PAGE 22) 
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Alabamans Endorse 
New Balance Rules 


Seek to Eliminate Federal Reserve 
Banks from Insurance 
Business 


CROOM AGAIN PRESIDENT 


s. O. Smith Represents National Asso- 
ciation—Scheppe Discusses Inland 
Marine Lines 


BIRMINGHAM, ALA., May 17.— 
The Alabama Association of Insurance 
Agents at its annual convention here re- 
afirmed its endorsement of the new bal- 
ance rules promulgated by the South- 
eastern Underwriters Association. It 
also condemned anew the representation 
by any member agent of any non-con- 
ference company and called on Congress 
to pass a law prohibiting federal reserve 
member banks from engaging in the in- 
surance business. 

More than 200 agents attended the 
two days’ sessions, which were devoted 
strictly to matters of vital concern to 
the agents. William M. Croom of Mo- 
bile was unanimously reelected presi- 
dent as was Enoch Morris, Birmingham, 
secretary. E. S. Nunnally, Gadsden, 
was named vice-president to succeed J. 
E. Jordan, Sylacauga, resigned. Com- 
mittee chairmen reelected were: Execu- 
tive, C. S. Boswell, Huntsville, legisla- 
tive, Sylvain Baum, Montgomery; griev- 
ance, M. L. Calhoun, Selma, and con- 
servation, Peyton A. Norville, Mobile. 
Gadsden and Montgomery presented in- 
vitations for the 1934 meeting, the place 
to be selected by the executive commit- 
tee. 

Approve S. E. U. A. Rules 


The new S. E. U. A. rules were 
viewed as “something which should 
have been put into effect three or four 
years ago,’ after they had been ex- 
plained by J. H. Hines, Atlanta, presi- 
dent Southeastern Underwriters Asso- 
ciation. The new rules which apply to 
six southeastern states become effective 
on June 20 and apply to March and any 
prior balances, Mr. Hines said. If by 
June 30 these balances have not been 
paid, the S. E. U. A. notifies the state 
Secretary of the field men who appoints 
a committee of special agents to take 
the matter up with the defaulting agent, 
who is suspended unless he cooperates 
in every way, Mr. Hines added. In re- 
sponse to questions Mr. Hines stated 
that an agency in trusteeship under com- 
pany supervision receives no more con- 
sideration than the non-trusteed agent. 

Ask Congressional Action 


The Tesolutions passed condemning 
the writing of insurance by banks de- 
tlared “insurance, a contract of indem- 
nity and not a financial transaction, is 
more foreign to banking than securities.” 

airman Boswell of the executive 
committee reported that two conference 
companies had withdrawn their repre- 
sentation in a Florence, Ala., bank on 
Protest by the association but that a 
Non-conference company immediately 
Planted with the bank, 


Joint Committee Formed 


President Croom in his annual report 
announced that a joint contact commit- 
tee with the Alabama Field Men's Asso- 
Cation has been formed, consisting of 
three members from each body, to han- 
dle any and all matters arising between 
Companies and agents. He recommended 
that the state insurance commissioner 





(CONTINUED ON PAGE 22) 


Executives 
Exceptions in 60-Day Rule 


JUNE 1 DEADLINE FOR SOME 


Agents Who Are Delinquent for First 
Time and Are Caught in Banking 
Situation Get Consideration 


The executives in the west who are 
cooperating in the policy of suspending 
agents more than 60 days delinquent in 
payment of balances held a meeting re- 
cently and decided to show considera- 
tion to agents, who have not heretofore 
been delinquent, but who operate in 
towns, which are still tied up from the 
banking standpoint. 

The first agencies to be penalized un- 
der the new policy were suspended as of 
May 1. The setting of that dead-line 
was effective. Just prior to May 1, the 
companies that were cooperating re- 
ceived many telegrams from agents, 
stating that checks were in the mail. 
Those who did not come in under the 
wire May 1 and who had been chronic 
delinquents were suspended. However, 
consideration is being shown to those 
agents whose credit in the past has been 
good and who are now the victims of 
external circumstances. The companies 
have deferred until June 1, the dead-line 
for such agencies. 


Ask Special Consideration 


In some places, where the banking 
situation is bad and banks have been 
opened on a restricted basis, the com- 
panies thave received requests from 
agents that balances carried in banks, 
which have opened on a percentage ba- 
sis, be regarded as company funds and 
that the company accept a percentage 
of its balance which the bank is releas- 
ing and look to the bank for the re- 
mainder, as slow assets are liquidated. 
That is, if a bank is releasing 40 percent 
of its deposits companies are being 
asked to accept 40 percent of the bal- 
ances and look to the bank for the re- 
maining 60 percent in due course. Many 
of the agents of Detroit have requested 
that the companies adopt this policy. 
All of the companies, so far as can be 
determined, have turned down these re- 
quests. 

The attorney general of Michigan has 
ruled that insurance company funds de- 
posited by agents are not trust funds 
and therefore are not entitled to pre- 
ferred treatment. Except where separate 
bank accounts are kept for the different 
companies by the agents and the de- 
posits are definitely designated for the 


UNDERWRITE 


National Board Recommends 
Liberalizing of Loss Rule 


SOME CLASSES ARE EXCEPTED 


Suggesting Paying Promptly Losses 
Under $500 and Auto Collision, Wind, 


Earthquake and Conflagration 


Recommendation has been made by 
the National Board that the 60-day loss 
payment rule ‘be considerably liberalized. 
Heretofore, the companies have deferred 
for 60 days the payment of losses in 
excess of $100. The recommendation 
now is that payment of losses in ex- 
cess of $500 be deferred. 

Companies were also informed that 
the executive committee of the National 
Board recommended that payment of 
automobile collision, property damage, 
windstorm, earthquake, hail, rain and 
conflagration losses be not deferred. 

The executive committee also ex- 
pressed the opinion that the recent 
losses at Ellsworth, Me., be treated as 
conflagration losses and that the 60-day 
rule be waived. 

Moral Hazard Not Involved 

The specific classes of loss, which are 
now excepted, were regarded by the 
National Board as those in which moral 
hazard could not possibly be involved. 

Whatever the cause or causes, there 
has been a marked diminution in fire 
losses since the adoption by the Na- 
tional Board of its 30-60 days loss rule, 
virtually all companies reporting sub- 


stantial decrease in the number and 
aggregate of claims the past two 
months. In part this must be attrib- 


uted to the falling off in premium in- 
come, resulting from the shrinkage in 
the value of buildings and stocks; the 
advent of warmer weather, and the 
steady though gradual betterment of 
economic conditions. That knowledge 
of the intention of the companies to take 
full time within which thoroughly to 
study a loss before making payment has 
(CONTINUED ON PAGE 23) 








account of each company, the companies 
do not regard the mingled balance ac- 
counts as being earmarked for the com- 
panies. 

Some executives point out that an 
officer of a company can’t open a bank 
account for the company without direc- 
tions from the board of directors. 
Therefore, it is not logical to assume 
that the agents’ deposits are for the ac- 





count of the company. 








Western Insurance Bureau Officials Meeting 











RALPH RAWLINGS, Cleveland 
President 


HERBERT A. CLARK, Chicago 
Chairman of the Board 
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South Carolina t 
Study Saint’s Plan 


Agents 





in Annual Meeting at 
Greenville Consider Reorgan- 
ization Idea 
KENNEDY IS PRESIDENT 
Hold Local Agents Are Not Obligated 
for Return Premiums in 


Defunct Company 


NEW OFFICERS ELECTED 
President—R. M. Kennedy, Camden. 


First vice-president—J. M. Green, 
Orangeburg. 
Second vice-president and secretary- 


treasurer—J. H. Woodside, Greenville. 

Executive committee—Maj. William F. 
Robertson, Greenville, chairman; 8S. F. 
Cannon, Spartanburg; G. W. Kinghorn, 
Beaufort; W. L. Jenkins, Rock Hill; Wil- 
liam Goldsmith, Greenville; Meyer Triest, 
Charleston; J. M. Richardson, Hartsville, 
and J. S. Morse, Abbeville. 

The appointment of a special com- 
mittee of three to look into the “Louisi- 
ana Plan” of state association organiza- 


tion and report on the advisability of 
South 
thorized at the concluding session of 
South In- 
Agents’ convention in 
Greenville. That the 
address by John D. Saint, manager of 
the North 
until the first of this year was manager 
of the Louisiana Insurance Society and 
instituted there the plan which devel- 
oped so satisfactorily to the agents of 
that state and has now been named 
tor it. 


adopting it in Carolina was au- 


the Carolina Association of 


surance annual 


action followed 


Carolina association, who 


Advance Officers a Step 


R. M. Kennedy, Camden, was elected 
president, all the officers being advanced 
a step from last year. Major William 
F. Robertson, retiring president, was 
named executive committee chairman. 
Secretary James H. Woodside, who was 
named second vice-president, will hold 
both positions. 

S. C. Fair, Orangeburg, chairman of 
the resolutions committee, reported the 
following, which were adopted: 

1. In view of the state’s valued pol- 
icy law, in effect for 30 years and no 
chance to repeal it, requesting that the 
S. E. U. A. make such changes in the 
present form in use in South Carolina 
as will tend to reduce the loss ratio 
and thus help the assured to obtain 
better rates. 

2. Recommending the appointment of 
a special committee to report on the 
Louisiana plan to the incoming execu- 
tive committee. 


Agent Not Obligated 


3. Affirming the absence of any legal 
or moral obligation for local agents to 
assume the payment of return premiums 
on policies in defunct companies. This 
resolution was adopted in principle and 
the committee instructed to redraft it 
in the light of suggestions made in the 
executive session. 

4. Requesting the executive commit- 
tee to look into the question of requiring 
qualifying bonds from companies graded 
by the amount at risk in the State, in- 
stead of a flat amount regardless of lia- 
bility. 

5. Favoring the complete divorce of 
insurance from banking. 

In his presidential address W. F. Ro- 
bertson said that an attack was not 
made on the valued policy law in South 
Carolina this year, because the legis- 
lature seemed willing to adopt a hands 
off attitude towards insurance. A bill 

(CONTINUED ON PAGE 23) 
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Elimination of Cuaheoes 
in Adjustments Discussed 





GEORGE LILLY GIVES VIEWS 





Insurance Men Tell American Man- 
agement Association Meeting How 
to Secure More Cooperation 





Elimination of controversy in loss ad- 
justments can be accomplished and pre- 
determined basis of settlement can per- 
haps be established through adequate 
coverage and complete concurrence of 
coverage between policies, according to 
George W. Lilly, manager of the Fire 
Companies Adjustment Bureau, who ad- 
dressed the insurance conference of the 


American Management Association in 
New York. 
The assured, Mr. Lilly said, should 


consider the value of his insurance from 
the standpoint of its amount rather than 
from the standpoint of the relatively 
small premium paid. He should use 
the same degree of care and attention 
in arranging for that insurance which 
he would exercise in any other business 
transaction of equal monetary impor- 
tance. 

The assured should maintain a com- 
prehensive although not necessarily 
elaborate record of his property to in- 
sure an adequate but not an excessive 
recovery and adopt a compatible frame 
of mind in dealing with the adjuster. 

Can Handle Own Loss Best 

H. A. Wiley, chief adjuster for the 
factory mutuals, said that controversy in 
loss adjustments most frequently occurs 
because the assured is susceptible to the 
plea that he will get more than his ac- 
tual loss if he places the adjustment in 
certain hands. As a rule, Mr. Wiley 
pointed out, no one is better acquainted 
with his business than the assured and 
therefore the assured cannot afford to 
turn his interest over to any other per- 
son in the event of a legitimate claim. 


Explains Ideal Form 


Mr. Wiley said that comparatively 
few cases are litigated and that fact 
speaks well for the wording of the con- 
tract and the fairly liberal interpreta- 
tion of what is intended. 

Mr. Wiley said that many forms con- 
tain too much detail and that the ad- 
juster often is embarrassed by a form 
which attempts to name_ everything 
from the kitchen sink to last year’s 
straw hat. He mentioned one form 
covering about 36 items for various 
amounts and then a paragraph which 
read “and all other property of the as- 
sured not otherwise enumerated.” 

The ideal form, he said, is one that 
states that the entire property of the 
assured or his legal liability in property 
of others at a specific location, is cov- 
ered against the hazard insured against 
with the exception of . . and then in 
bold type the exceptions in as ‘few 
words as possible and in terms that the 
average person will understand. The 
policy should be written so that it can- 
not be misunderstood. Continuity of 
insurance connection helps to minimize 
controversy, he said. 


Two Many “Sharp Trades” 


M. B. Dalton, vice-president Liberty 
Mutual, said that too many insurance 
sellers have over emphasized premium 
volume and too many buyers have over 
emphasized driving sharp trades in loss 
settlements. There has been a too gen- 
eral lack of appreciation on the part of 
buyers that in the last analysis the buy- 
ers as a group stand whatever losses are 
paid and that high rates can only be re- 
duced by loss prevention. 


Agency Notes 

The Martin Brothers agency, Flint, 
Mich., has taken over the fire business 
of R. F. Gibbs & Co 

The R. R. McDonald Agency, Detroit, 
has been incorporated by Mildred I. Mc- 
eae? y Edna McDonald and R. R. Mc- 
Jona . 
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Extension Under Multiple 
Location Form Advocated 








T. G. Harrison, assistant secretary of 
the Air Reduction Company, in an ad- 
dress before the insurance conference 
of the American Management Associa- 
tion in New York, expressed belief that 
buyers would like to have the multiple 
location floater extended to cover not 
only merchandise that has fluctuating 
values, but also the values of buildings, 
machinery and equipment. A _ blanket 
floater contract covering all real and 
personal property is the coverage most 
desired by large buyers, he said. 

Under such a contract, values of both 
real and personal property at any one 
location could be reported in a total 
amount, whereas under present con- 
tracts values must be reported sepa- 
rately, as merchandise, machinery, 
equipment, buildings. 

Call I. U. B. Form Restrictive 


Some insurance executives, according 
to Mr. Harrison, realize that the pres- 
ent Interstate Underwriters Board form 
is too restrictive and he said it is his 
understanding that the insurance people 
are now endeavoring to put across a 
broader form to permit the insuring of 
all contents of manufacturing plants. 
However, the insuring of buildings in 
this proposed broader form will not be 
permitted. 

Mr. Harrison urged the buyers to use 
their influence with brokers, insurance 
companies and the Insurance Execu- 
tives Association to obtain such a blan- 
ket contract. 








Good Prospect for Patent 
Contracts Is Seen Ahead 





Patent service contracts guaranteeing 
cost of legal protection and/or enforce- 
ment of patent rights, have been in 
somewhat of a slump during the last 
year of depression, but give promise of 
a considerable boom, due to the fact that 
many fine patents have been held under 
cover the last year or so awaiting a 
propitious time to introduce them, ac- 
cording to Vice-president H. S. Rhett 
of the National Patent Corporation of 
Chicago, one of the few companies in 
this field. 

This corporation operates under an 
arrangement in which Chicago Lloyds 
assumes liability under all contracts and 
cedes 50 percent of this liability to Lon- 
don Lloyds. The loss ratio has been 
very low. 

Bases of Coverage 


The National Patent Corporation re- 
ports an income of about $50,000 last 
year, where normally it received about 
$75,000. The rates run from 2% per- 
cent for the enforcement type of con- 
tract to as high as 9 percent for the 
defense form, which latter in addition 
to guaranteeing payment of all legal ex- 
penses, also carries a penalty for all 
damages and/or royalties accruing dur- 
ing the term of the contract. 

The regular limit of coverage is $100,- 
000 unless additional excess reinsurance 
is secured in London, but there are a 
number of very large contracts in ex- 
istence. It is a highly specialized con- 
tract which requires the building up of 
individual experience, and demands 
technical knowledge of patents and the 
various arts. The regular practice is to 
secure One opinion or more from inde- 
pendent firms of patent attorneys before 
issuing a contract, this fee being 
charged against the applicant, with a 
credit in case of issuance. 

R. E. Kenyon, president of the Asso- 
ciated Underwriters, Inc., attorney-in- 
fact for Chicago Lloyds, is president 
of the patent corporation; Ellsworth 
Keith, vice-president; E. E. Swadener, 
treasurer Associated Underwriters, is 
treasurer of the patent corporation, and 
the three with Mr. Rhett make up the 
board. 


| Rawlings Silene at t “Rumor 





UNDERW RT TE R 


in W. I. B. Talk 


Factories” 





MAKES PRESIDENTIAL SPEECH 





Gossippers Overreached Mark, Bringing 
Suspicion on Themselves, Head of 
Monarch Fire, Asserts 





In a presidential address to the West- 
ern Insurance Bureau annual meeting at 
French Lick, Ind., Ralph Rawlings of 
Cleveland struck hard at the “rumor 
factories.” Mr. Rawlings is president of 
the Monarch Fire. 

Small “rumor factories,” he said, have 
been merged into one large combine, 
“perfecting their tales of distrust and 
woe regarding every independent in 
their particular line of business, and 
thus gradually building up the idea in 
the minds of the public that confidence 
and trust are misplaced unless such 
confidence and trust are given to them.” 

Purveyors of these rumors, according 
to Mr. Rawlings, overreached them- 
selves, for this insidious propaganda 
finally gained such proportions as to 
affect every one in the country, includ- 
ing the rumor combines themselves. 


Should Inspire Confidence 


Now that rays of sunshine are break- 
ing through the clouds, Mr. Rawlings 
expressed the hope that the lessons of 
the evils of selfishness will become more 
and more apparent. Every one in the 
insurance business, he said, should do 
his part from now on to try to instil 
confidence in the minds of the public. 

The one lesson that all must learn 
is that insurance, if it is to be the final 
bulwark of the nation’s credit, even 
when the banking system is’ broken 
down, must be built upon an even 
sounder basis. Insurance as insurance 
is worthy of its hire, he said. “While it 
is true there is some money to be made 
from underwriting,” Mr. Rawlings de- 
clared, “such underwriting must be re- 
stricted to certain classes and _ risks, 
leaving thousands of the great general 
public unprotected, due to the fact that 
the rates on such risks will not carry 
their own burden. The general average 
ratios of all companies prove this point, 
and if we are to face the future where 
investment income is further divorced 
from underwriting income, then the un- 
derwriting income must be sufficient to 
carry not only the preferred business, 
but the general business of the country. 
Otherwise, the lack of protection will 
seriously interfere with future credit 
construction.” 

If it was true that the fire insurance 
business in the past was overcapitalized, 
it is not today. Immense amounts of 
fire insurance capital have been wiped 
out, but it was only this capital which 
prevented a complete demoralization of 
the entire structure. A part of the capi- 
tal that was wiped out went to pay part 
of the fire loss burden, which either 
would have been left unpaid or which 
would have put such a strain on other 
companies as to seriously affect their 
standing. “The companies which have 
gone out of the picture,” he said, “have 
played their part in helping the rest of 
us, so that even the propagandists 
should be ashamed to point to their 
brothers’ misfortune—if the propagan- 
dists have any shame.” 


Chicago Auto Rate Committee 


J. K. Walker is chairman of a com- 
mittee of Chicago agents that is taking 
up with the companies certain phases of 
the new automobile theft rate program 
in Chicago. Some objection has been 
raised by the agents that the suburban 
rates are too low in the new schedule. 


L. G. Jennings, local agent at Anthony, 
Kan., since the town was founded in 
1878, and a member of the original town- 
site company, died there last week. He 
had been mayor of Anthony for nine 
years. 
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Company Premium Financing 


Tabooed by Pacific Board 





FARM NOTE RULES AMENDED 





Warrants Can Now Be Accepted Only 
in Connection with Policies Cover- 
ing Public Property 





SAN FRANCISCO, May 17.—The 
Pacific Board’s new rules prohibit com. 
panies, managers or general agents from 
financing premiums, particularly for the 
purpose of influencing business. For- 
merly this rule referred only to the 
loaning of money to agents, brokers or 
individuals and did not specifically refer 


to the financing of premiums. The rule 
as now adopted is: “The loaning, or 
advancing directly or indirectly of 


money by a company, manager or gen- 
eral agent, to an agent, broker or indj- 
vidual, enabling the control or purchase 
of a part or whole interest in a present 
or prospective agency by which their 
company or companies are or are to be 
represented; or for any other Purpose, 
including the influencing of business and 
the financing of premiums by such 
company, manager or general agent, 
constitutes a valuable consideration and 
is prohibited. Note: The financing of 
premiums for an assured or mortgagee 
will under this rule be permissible only 
if effected by a person, firm or organi- 
zation whose operations are conducted 
separately from those of a company, 
manager or general agent, subject to full 
compliance with the terms and condi- 
tions of rule 21 (‘credits and ac- 
counts’).” 


Notes, Warrant Rules Clarified 


The board rules have also been tight- 
ened up and clarified as regards accep- 
tance of notes and warrants. Another 
amendment covers acceptance of notes 
on policies covering farm property, seg- 
gregating the rule from the one govern- 
ing acceptance of warrants on policies 
on public property, and providing that 
separate notes must be secured for each 
separate policy on farm property and 
that these notes shall not mature later 
than the expiration of the policy con: 
cerned. The rule as applied to accep- 
tance of warrants now provides that 
such warrants may be accepted in con- 
nection with policies covering public 
property only, not as the equivalent of 
cash payment, but only as acknowledged 
evidence of indebtedness (provided the 
indebtedness represented by such war- 
rant has been budgeted or otherwise 
legally authorized) to the insuring com- 
pany, for the premium on the specific 
policy concerned, to be liquidated as 
soon as funds are available. The ac- 
ceptance of a warrant issued for any 
other purpose than as evidence of in- 
debtedness for premium on a _ policy 
covering public property is prohibited, 
these warrants to bear the legal rate of 
interest from date of registry. The new 
rule further provides that no receipt for 
the premium shall be given by the com- 
pany or its agents and no commission 
or brokerage shall be due and payable 
to the agent or broker until after the 
amount of such warrant has been paid 
in full to the company. 

The matter of separation as applied to 
motor vehicle insurance is now before 
the executive committee, having been 
referred to that body by the member 
ship at its annual meeting. 





R. F. C. and Insurance 


Indicating the growing interest of the 
federal government in matters of insu 
ance is the fact that the Reconstruction 
Finance Corporation has just subscribed 
for the fire and life editions of 
NATIONAL UNDERWRITER. Apparently the 
federal authorities desire to keep ™ 
touch with insurance developments. 





The Republic of Dallas has been li- 
censed in the District of Columbia. 
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BALANCE 


The financial condition of the Western and Southern 
Group, in spite of the exceptional deflation in the 


market value of all securities during the past 


years, has maintained an even 


investment. 


Indemnity Company — Surplus to Policyholders with 


ALL SECU RITIES VALUED AT MARKET: 


December 31, 1929— $1 486,926.61 
December 31, 1930— 1,485, 101.87 
December 31, 1931— 1,425,184.17 
December 3, a= 1 506,656.98 


Fire Insurance Company — Surplus to Policyholders with 


ALL SECU RITIES VALUED AT MARKET: 


December 31, 1930— $ 502,208.33 
December 31, 19t— 470,875.53 
December 31, 1932— 493,330.74 


and service second to 






SEND 716 S 
soni copy of your | YCAMORE SE. CINCIN 


933 Fi 
ties 3 Financial Statement 
— nt. 


Address 


alance for it is built 
on a sound, conservative foundation of intelligent 


THE w 
ESTERN & SOUTHERN Dept. N-18 


three 





none. 


IND. Co. 
NATI, OHIO 

















































THE NATIONAL 


UNDERWRITER 


May 18, 1933 

















NB (e) 
NA 


COPYRIGHT 1932 BY INS CO. OF NORTH AMERICA 





North America’s stability as 
reflected in its national advertis- 
ing, backed by the Company’s 
financial statement recently pub- 
lished in newspapers through- 
out the country, is planting in 
the public mind a timely signif- 
icance to the name on a North 
America Policy. 


See the North America full 
page advertisement in The 
Literary Digest, May 20th. 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write practically every 
form of insurance except life. 
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NEWS OF FIELD MEN 





Combine Iowa Field Forces 


O. J. Davis, Home State Agent, to 
Supervise National Liberty with 
Holm as Assistant 








DES MOINES, May 17.—O. J. Davis, 
veteran Iowa state agent for the Home 
of New York, will also become state 
agent for the National Liberty, Balti- 
more American and the Washington 
Underwriters. 

Arthur E. Holm, for many years lowa 
state agent for the National Liberty, will 
become assistant to Mr. Davis and will 
represent all of the companies of the 
Home group. 

Walter H. Ross, special agent work- 
ing out of Mr. Davis's office, will go to 
the Ohio field on June 1 to work with 
the Home under State Agent H. H. 
Chittenden, as special agent. Mr. Chit- 
tenden has headquarters in Columbus. 





Announce Los Angeles Slate 


LOS ANGELES, May 17.—The Cali- 
fornia Blue Goose will hold its annual 
meeting June 2. The nominating com- 
mittee has submitted the following 
ticket: J. S. Hurry, Glens Falls, most 
loyal gander; R. O. Elmore, Fireman’s 
Fund, supervisor; F. M. Hagan, Fire- 
men’s group, custodian; L. F. Fargo, 
independent adjuster, guardian; Ray Al- 
derman, Pacific Board, wielder, and J. 
C. Buchanan, Automobile Club of 
Southern California, keeper. V. W. Mc- 
Kinney and Mr. Buchanan are recom- 
mended as delegates to the grand nest 
meeting. 


Hodges Wichita Speaker 


W. C. Hodges, manager Kansas In- 
spection Bureau, Topeka, spoke before 
the Central Kansas Field Men’s Club, 
Wichita, last week, discussing the 
changes in the Kansas rule book re- 
cently published. 

Wm. Elem, Central States, presided 
and appointed Shelby Holmes of the 
American chairman of the next meeting. 
Walker N. Moore, hail special agent 
and adjuster of the America Fore 
companies, was voted to membership. 








Elect Risk Bureau Executives 


DENVER, May 17.—The executive 
committee of the Mountain Field Club’s 
special risks bureau was augmented by 
the eiection of H. A. Amonette, St. Paul 
Fire & Marine, and R. H. Zeiger, Ger- 
ald Schuyler Agency. Holdover mem- 
bers are Raymond Stebbins, Mountain 





era, 


States General Agency; J. L. Brown, 
3raerton. Simonton, Brown general 
agency, and A. J. Lehwaldt, America 
Fore. 

The need of uniformity in the adjust- 
ment of claims On cargo insurance in 
connection with motor trucks was 
stressed, and it was planned to have the 
executive committee meet with the state 
public utilities commissioners to con- 
sider the proposed changes. 

R. E. Vernor, Western Actuarial Bu- 
reau, spoke on “Sifting the National 
Ash Heap.” 





Farm Editor Speaks 


DES MOINES, May 17.—J. S. Rus- 
sell, farm editor of the Des Moines 
“Register & Tribune,” spoke to the 
Iowa Blue Goose on the new farm re- 
lief bill. Decorah, Ia., is to be inspected 
by the Iowa State Fire Prevention As- 
sociation this week. 





Howard S. Searle 


Howard S. Searle, formerly Kansas 
state agent for the Morrison & Clark 
general agency of Omaha, which repre- 
sented the Globe & Rutgers, has been 
appointed special agent for Crum & 
Forster with headquarters in Topeka. 
Carl E. Bailey, special agent for south- 
ern Kansas, will continue headquarters 
at Wichita. 





Paul Barnett 


Paul Barnett, who has been in the 
field for the Firemen’s group in Oregon 
for the past two years, has been trans- 
ferred to Los Angeles as special agent 
under William Reardon, district man- 
ager. 





H. C. Seitz 


H. C. Seitz has resigned as Oklahoma 
state agent for the American Central. 





N. V. Beulick 


The Commercial Union group has 
appointed N. V. Beulick as assistant to 
State Agent H. E. Pate in Oklahoma 


Field Notes 


Mrs. Carl E. Bailey, whose husband 
is special agent for the Crum Forster 
companies in southern Kansas, with 
headquarters in Wichita, is confined to 
a Wichita hospital following a major 
operation. 

W. E. Landers, Kansas state agent for 
the Northwestern Fire & Marine, has 
established headquarters in Topeka. His 
son, George, special agent, will continue 
headquarters in Wichita, which W. E. 
Landers established nearly ten years 
ago. 











NEWS OF THE COMPANIES 








Companies Not Much Harmed 





Hamilton Fire and National F. & M. 
Are Not Greatly Affected by Globe 
& Rutgers Troubles 





NEW YORK, May 17.—As a result 
of the difficulties surrounding the Globe 
& Rutgers, numerous inquiries have 
come in from the field as to the present 
status of the Hamilton Fire of this city 
and the National F. & M., of Elizabeth, 
a Ae Oe oF Jameson, president of the 
Globe & Rutgers, being chief executive 
of the two smaller institutions as well. 
Tue NATIONAL UNDERWRITER is assured 
upon excellent authority that neither the 
Hamilton nor the National F. & M. suf- 
fered to any material extent through 
their association with the Globe & Rut- 
gers. The Hamilton's interest was al- 
most wholly that of a reinsurer, the 
amount it had at risk at the time Super- 





intendent Van Schaick was named fe 
habilitator for the Globe & Rutgers, be- 
ing approximately $35,000, whereas its 
policyholders’ surplus was in e : 
$1,226,000. The National F. & M 
always written an extremely mo 
volume of business, and even were it 
forced to rearrange its finances it cou 
quickly strengthen its surplus by reduc- 
ing its capital of $500,000, which is more 
than ample to carry its conservatively 
written lines. 


Fireman’s Fund 70 Years Old 


SAN FRANCISCO, May 17.—The 
Fireman's Fund is this month celebrat- 
ing the attainment of 70 years of suc 
cessful operation. The company was 
founded in 1863 by a retired sea cam 
tain, William Holdredge. His original 
plan was to launch a company t 
would write a general business in cities 
having fire departments and pay out 0 
the profits 10 percent to the charitable 
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fund of the San Francisco fire depart- 
ment, hence the name “Fireman’s 
Fund.” This profit-sharing plan was 
abandoned a few years after organiza- 
tion, a lump sum payment of $5,000 be- 
ing made to commute the obligation for 
all time. 





Reinsurance Deal Effected 


The outstanding liability of the South- 
western Fire of Phoenix, Ariz., has been 
reinsured as of Feb. 20 in the Liverpool 
& London & Globe. Hereafter the L. 
& L. & G. will automatically reinsure 


all of the liability under policies issued 


by the Southwestern. The L. & L. & G. 





has had a regular reinsurance agree- 
ment with the Southwestern Fire since 
1931. 





Capital Is Reduced 


Capital of the Universal of New Jer- 
sey has been reduced from $1,000,000 to 
$400,000, the par value being cut from 
$20 to $9. The reduction previously had 
been approved June 7, 1932, but was 
subsequently rescinded at the annual 
meeting Feb. 14 of this year. 

The company states that its surplus is 
now about $350,000 with securities val- 
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As SEEN FROM CHICAGO | 





SEELEY BUSY AGAIN 


H. B. Seeley, the well known tax fer- 
ret, who has for years been seeking to 
enforce collection of net receipts taxes 
from foreign fire companies, has now 
filed complaint with the Illinois tax 
commission requesting that capital tax 
be assessed against domestic life, cas- 
ualty and fire companies in Illinois. 

The companies will probably be given 


ued at market prices as of Dec. 31, 1932.'a hearing later in the month. Seeley 


THE 





ANNUAL 
APPEARANCE 


of a company’s statement is an event 
awaited with interest by an audience, each 
year becoming more discriminating. Such 
an audience knows that though the assets 
of a company indicate its gross worth, the 
high spot of the year’s performance is arrived at by 
deducting liabilities from assets thus revealing the net 
surplus and the basic strength of the organization. This 
company has passed through the trying economic 
conditions of 1932 to emerge with a maintained record 


of dividend payments, total cash assets of $6,355,888.63 


Since 
1859 


and a net surplus, based on December 31, 
1932 market values, of $3,055,756.32 
capital of one million dollars has not been 
disturbed so the surplus to policy-holders 


is $4,055,756.32. @ @ BS BS Se Ss 
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has been harrassing the insurance com- 
panies in Illinois for many years. He 
gets a split on any extra taxes that he 
causes to be imposed. 

For fire and casualty companies, he 
asks that the tax be based on the capi- 
tal and surplus plus 40 percent of the 
premium reserve less the tax free in- 
vestments held in the treasury of those 
companies. 

Seeley contends that such an assess- 
ment against domestic fire companies 
would equalize the taxes as between do- 
mestic and foreign companies. He states 
that if there were no domestic com- 
panies and the foreign companies wrote 
all of the business, the state would bene- 
fit from the net receipts tax on pre- 
miums written by foreign companies, 
through the collection of a net receipts 
tax on the premiums written by foreign 
companies, which are now written by 
domestic companies. Seeley was sup- 
ported in his complaints by Leon Horn- 
stein, first assistant corporation counsel 
of Chicago. 

* * Ox 
PLAN ANNUAL FIELD DAY 


The annual field day of the Cook 
County Field Club will be held at Nip- 
persink Lodge some time in June, it 
was decided at the May meeting. The 
club is preparing for the inspection of 
Harvey, May 18, at which arrange- 
ments have been made for a torchlight 
parade participated in by the American 
Legion post, and for a fire drill and test 
run of the department. Inspections will 
start at 9 a. m., 50 boy scouts being 
detailed. There will be a lunch at the 
Elks club, attended by representatives 
of civic organizations, President F. B. 
Ingledew announces. 

. & s 
CHICAGO BOARD TOURNAMENT 


The annual golf tournament of the 
Chicago Board class 1 members will 
be held June 6 at the Elgin, I1l., Coun- 
try Club. The members are privileged 
to invite guests and according to the 
practice last year, the casualty and ma- 
rine managers will be asked to partici- 
pate. The committee in charge is Rock- 
wood Hosmer, chairman; W. M. Mur- 
ray, W. Egbert Rollo, C. D. Lasher, 
W. F. Jacobs and J. J. Falvey. 

*x* * x 


AGENTS ELECT DIRECTORS 


R. E. Patterson Kline was the princi- 
pal speaker at the regular meeting of 
the Chicago Local Agents Association 
Tuesday. Representing the Century of 
Progress Exposition, Mr. Kline told of 
the coming fair’s various activities and 
urged insurance men to take a greater 
interest in it. 

Four new directors were elected: P. 
B. Hosmer, R. W. Hosmer & Co.; T. J. 
Rockwell, Moore, Case, Lyman & Hub- 
bard; W. G. Johnson, Lyman, Richie & 
Co., and F. S. Bankhard, Osborn & 
Lange. 

The retiring directors, all of whom 
were commended for their services to 
the association, are Arthur Croxson, 
Allan I. Wolff, W. Herbert Stewart and 
Rockwood Hosmer. 

President Hamilton Loeb presided 
and told of the progress of the agents 
and brokers qualification bill in the 
legislature, in which the Chicago Local 
Agents Association is immensely inter- 
ested. It provides that all insurance s0- 
licitors must be qualified as brokers and 
pay a license fee and that any who so 
qualify may be appointed by a company 
upon the payment of a fee. It contains 
anti-rebate provisions and empowers 
Superintendent Ernest Palmer with the 
authority to impose severe fines and 
penalties for violations. It stipulates 
that premiums collected by agents and 
brokers must be treated as trust funds. 

Martha Holmes, librarian of the Chi- 
cago Board library, was married recently 
to E. K. C. Johnson of the Westerl 
Sprinkled Risk Association and formerly 
with the Chicago Board. 
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The owner of this home is rebuilding with the pro- 
ceeds of his fire insurance. But—meanwhile he has 
to pay rent for a place to live in. 





The owner of this apartment house insured the 

building but neglected to insure the income it 

represented. It will take three months to rebuild 
the apartments. Meanwhile—no income. 


* * * 


When this business building burned, the owner- 

occupants not only lost the income formerly rep- 

d by i ing rents—but they also had to 

rent other quarters in which to carry on their 
own business. 








They thought they were 


FULLY PROTECTED 


. . » but they had failed to add “Rents and 
Rental Value Insurance” to their Fire Coverage 
The alert agent will not let property owners make this serious mistake. He will point 


out that fire coverage alone is not enough. That any building worth insuring represents a 
rental income or a rental value that also is worth insuring. 


Make this important point clear to every policyholder of and every prospect for fire 
insurance. Explain that “rents and rental value” can be insured at slight additional cost. 
Recommend this wise form of protection every time you sell an F. & G. Fire policy. 


We have prepared a folder to help you get this story over to your prospects. It explains 
how rental value, rental income, carrying charges, mortgage interest and taxes are safeguarded. 


Write for a supply of these folders today and get them into the hands of property owners. 


Fidelity and Guaranty Fire Corp. 


which is affiliated with 


United States Fidelity and Guaranty Co. 


HOME OFFICES BALTIMORE, MD. 
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Fuller Understanding of 
Adjustment Basis Needed 





WOULD CUT DOWN LITIGATION 
Insurance Division of the American 
Management Association Discusses 
Point at Its Meeting 





NEW YORK, May 17.—At the 
American Management Association's 
insurance division meeting emphasis 


was laid on the value of having the 
fullest possible understanding, before 
the occurrence of any loss, as to what 
the basis of adjustment will be. The 
fact that courts sometimes give deci- 
sions which are reversed on appeal was 
cited to indicate the advisability of such 
an advance understanding between as- 
sured and carrier before the loss, rather 
than relying on litigation afterward. 

While there was general agreement 
on the desirability of such procedure, it 
was pointed out that the failure of in- 
surance buyers in general to appreciate 
its importance furnished a formidable 
practical barrier to the spread of the 
idea. The association, however, through 
its insurance division, is doing much to 
develop a more widespread insurance 
consciousness among insurance buyers 
in industry. 


Action After a Loss 


What the insured should do in the 
way of salvage or the prevention of fur- 
ther damage after a loss aroused much 
interest, the consensus of buyers and in- 
surance company men being that the 
insured loses none of his rights if he 
does what he thinks best, even though 
his judgment may prove to have been 
erroneous. There is a widespread belief, 
it was stated, that everything must be 
left in statu quo after a loss until the 
adjusters arrive. One company, how- 
ever, has a system of salvage, and co- 
operation with the firemen and fire com- 
panies, with rules posted in all its plants 
to be followed by watchmen, giving 
each man specific duties in case of fire 
so that losses will be minimized. It was 
suggested that each plant of a company 
be given the address of the local adjust- 
ment office in order to minimize delay 
in handling losses. 

W. J. Graham, vice-president Equita- 
ble Life of New York, president of the 
association, attended the sessions and 
made a brief address, praising the work 
of the insurance division. 





May Issue Preferred Stock 


Casualty and fire companies organized 
under the laws of Missouri may issue 
and sell preferred stock, Attorney Gen- 
eral McKittrick has ruled. The opinion 
held that these companies may increase 
their capital and issue preferred or com- 
mon stock therefor and fix the priorities, 
preferencies and voting powers of such 
stock. These companies may sell their 
preferred stock to the Reconstruction 
Finance Corporation in order to obtain 
new funds. 

The question had not been raised di- 
rectly as to life insurance companies 
when the opinion was sought, but As- 
sistant Attorney General Lamb, who 
wrote the opinion, expressed the belief 
that life companies also may issue pre- 
ferred stock under similar conditions. 


Complications in Liquidation 

Receivers of the National Guaranty 
Fire and the Independent Bonding & 
Surety of Newark, N. J., say that they 
are unable to predict when the liquida- 
tion will be completed. It is compli- 
cated by the fact that before their fail- 
ure the control was secured by the Mar- 
quette-Easton Finance Corporation of 
St. Louis and they were intertwined 
with the later defunct Prudential Cas- 
ualty & Surety and other concerns which 
subsequently failed. 








Fire Losses Decreased 
During the Last Month 





Fire losses in the United States 
last month, according to the tab- 
ulation of the National Board, ag- 
gregated $27,825,970, a decrease of 
21.22 percent from those of 
March, and less by 36.5 percent 
than the record of April, 1932. 
This highly gratifying reduction 
in the burning ratio is held to be 
the result in large part of the de- 
termination by companies to sus- 
pend payment of all claims, other 
than those of $500 in each indi- 
vidual case, for full 30-60 days 
after the receipt of final loss 
proofs. 











Applying Unearned Premium 
Claim on New Policy Barred 





Attorney General McKittrick of Mis- 
souri holds that the allowance of a claim 
for unearned premium against an insol- 
vent insurance company as part pay- 
ment for the premium on.a new policy 
placed with another insurer is a viola- 
tion of the statute against rebating and 
discrimination between policyholders. 

The opinion was requested by the in- 
surance department after its attention 
had been called to the efforts of some 
agents and brokers to rewrite business 
formerly carried in the Independence 
Indemnity in other companies. They 
had offered to accept an assignment of 
claims against the unearned portion of 
the premium as partial payment on new 
policies. 

Heretofore this section of the law 
has generally been regarded as apply- 
ing only to fire, tornado and sprinkler 
leakage insurance but the attorney gen- 
eral construed the words “any insurer” 
as applying to any and all kinds of in- 
surance written and placed in Missouri. 

The Missouri department immediately 
sent out notices to every insurance 
agent and broker in the state, calling 
their attention to the ruling and warn- 
ing them that any further attempts to 
accept or use the unearned premiums 
in one insurance company as payment 
for new insurance in another company 
would be dealt with promptly and vig- 
orously. 

RULING IN CONNECTICUT 

The Connecticut attorney general’s 
office has delivered the opinion that for 
the agent to refund the unearned pre- 
mium on the policy of a failed company 
would be giving the customer a special 
advantage and something to which he 
is not legally entitled. Opinion was 
given in response to a request from 
Commissioner Dunham. The agent, the 
Opinion stated, is licensed to act for the 
company which he represents and if 
there is an unearned premium paid to 
the company through him, which is due 
because of the insolvency of the insur- 
ance company, the customer has a claim 
against the company. 


Discuss Automobile Losses 


The Western Loss Association at its 
meeting in Chicago this week presided 
over by President John Shea of the 
Aetna discussed automobile losses and 
will impress on adjusters the importance 
of investigating thoroughly claims which 
smack of fraud. The association feels 
that there should be no adjustment un- 
til a loss is cleared of taint. Informa- 
tion gathered by the organization shows 
that the percentage of fraudulent losses 
is greater than has been anticipated. 

The association is calling the attention 
of the adjustment bureaus and independ- 
ent adjusters to the necessity of giving 
prompt information to the National 
Board where there are indications of 
arson. It has been found that in some 
cases a report was not made until some 
time had expired. The National Board 





Receivership Restrictions 


Are Applied to Insurance 





REDUCES ANCILLARY ACTIONS 





United States Supreme Court Order 
Sharply Restricts Practice Which 
Increased Costs 





WASHINGTON, May 17.—Orders 
issued by the United States Supreme 
Court this week, restricting the appoint- 
ment of ancillary receivers in bank- 
ruptcy cases, will apply to insurance and 
other bankruptcies, as well as to the 
chain-store cases at which they were 
directly aimed. 

The orders prohibit the appointment 
of ancillary receivers except on the peti- 
tion or with the consent of the primary 
receiver, or with leave of the court of 
original jurisdiction. 

Provisions of Ruling 


It is required that no application for 
the appointment of ancillary receivers 
shall be granted unless the petition con- 
tains a detailed statement of the facts, 
showing the necessity for such appoint- 
ment, verified by the party in interest or 
the primary receiver or their author- 
ized agents. 

The action of the court was taken in 
response to a petition filed. by a number 
of New York law firms, which advé~ 
cated steps to stop the practicé of a cer- 


tain type of collection agencies and” 


others purposing to: act for “creditors” 
in securing unneeessary appointments of 
ancillary receivers immediately upon the 
filing of a petition in bankruptcy. 





Barbour Going Abroad 


R. P. Barbour, United States man- 
ager Northern of London and London 
& Scottish, will sail from New York on 
the Aquitania May 27 for Liverpool, 
planning to spend a month visiting the 
head offices of his companies. Mrs. 
Barbour will accompany him. 








desires to get immediate information so 
that it can make investigation as early 
as possible. 

The Western Loss Association and 
the Loss Executives Association in the 
east are exchanging information on im- 
portant subjects brought before each 
organization. 





Board President Post Is 
Shunned by Hartfordites 


NEW YORK, May 17.—Inasmuch as 
R. B. Ives, president of the Aetna Fire, 
and vice-president National Board, de- 
clines to accept the presidency of the 
latter at its meeting next week, it may 
be he would agree to serve as executive 
committee chairman, a post he held be- 
fore becoming vice-president. 

G. C. Long, Jr., vice-president of the 
Phoenix of Hartford, as present chair- 
man of the executive committee, would 
be the logical nominee for the presi- 
dency, in view of Mr. Ives’ expressed 
inability to consider the post at this 
time, though the understanding is that 
Mr. Long too is unwilling to take on 
the burden just now. Assuming that 
both men remain firm in their present 
intention, it is probable the presidency 
will go to the chief executive of a New 
York City company, the names of B. M. 
Culver, president of the America Fore 
group, and W. H. Koop, president of 
the Great American, being mentioned in 
such connection. An excellent slate in 
the opinion of some of the big men here 
would be: President, Mr. Culver; vice- 
president, Mr. Koop; chairman execu- 
tive committee, F. W. Koeckert, man- 
ager Commercial Union. 








Avenues Through Which U. §, 
Is Reaching Insurance, Eyed 





AGENCY LEADERS CONCERNED 





Executive Committee of National As. 
sociation Weighs Developments 
Looking to Federal Action 





NEW YORK, May 17.—Much dis. 
cussion at the meeting of the executive 
committee of the National Association 
of Insurance Agents was devoted to 
various avenues through which the fed- 
eral government is now reaching insur- 
ance and through which it threatens to 
reach insurance. 

The agents are much concerned as to 
the situation, whereunder the placing of 
insurance and surety bonds is dictated, 
in connection with properties in which 
the Reconstruction Finance Corporation 
and other government agencies are in- 
terested. This business, the agents 
charge, is placed through certain bro- 
kers, some of whom are related or who 
have close connections with influential 
politicians. The leaders in the agency 
ranks declare they have evidence indi- 
cating that existing insurance is dis- 
turbed when the government gets an 
interest in a property and that agents 
throughout the country are being forced 
to pay return commissions on a large 
scale. 

Gets Taste of Blood 


The fear is expressed that the federal 
fovernment is beginning to get a taste 
9 blood and that the Washington poli- 
seem have discovered the potential 
rofits in coercing premiums. 

Another angle from w hich the federal 
government may reach insurance, ac- 
cording to the agents, is through the 
instrumentality of the federal trade com- 
mission, which would be empowered 
under the present program to guide the 
planning of various industries and elim- 
inate cut-throat competition. Whether 
the government would seek to attempt 
to plan for insurance is uncertain, but 
the agents are expressing interest in 
the possibility. 


Acquisition Cost 


There has been some indication that 
if the government does seek to super- 
vise insurance or plan for it in some 
way, that acquisition cost will be at- 
tacked. The fear is voiced by agents 
that the government, which does not 
know the background of the acquisition 
cost problem, would be inclined to take 
an arbitrary and superficial position, 
prejudicial to the interests of the agents. 





Then there is the possibility of the 
government assuming supervision over 
insurance through the front door by 
passage of the Robinson bill for federal 
supervision of insurance. 


Gets in Through R. F. C. 


The government also touches insur- 
ance through Reconstruction Finance 
Corporation loans to insurance compa- 
nies and threatens to touch insurance 
even more intimately if the Fletcher bill 
is enacted. This bill would permit the 
government to buy preferred stock of 
insurance companies. 

Many of the agents are disturbed be- 
cause of these various sign posts. Men- 
bers of the executive committee gave 
attention to these various phases of the 
problem of the federal government and 
insurance. 





LaSalle Fire’s Assets 


Assets of the LaSalle Fire of New 
Orleans when it went into the hands of 
a receiver Jan. 6 totaled $252,452, at 
cording to an inventory made by the re 
ceiver. The Union Indemnity, now de 
funct, is shown as owing the LaSalle 
Fire $55,000; the Hartwig-Moss Insur- 
ance Agency of New Orleans owed it 
$30,181. 
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VIEWED FROM NEw YORK 





BROKERS TO QUIZ AGENTS 


A committee of ten has been ap- 
pointed by the Brownsville & East New 
York Insurance Brokers Association to 
investigate the charge that certain com- 
panies and agents have invaded the field 
of the brokers by going after business 
directly. 

At the meeting in which the commit- 
tee was appointed, Philip Allen said that 
some of the brokers’ associations have 
become mere agencies for collection of 
dues, that they create no fraternal ties 
and that they fail to cooperate with 
other organizations having similar pur- 
poses. He urged a federation of brok- 
ers’ organizations through which team 
work could be secured on matters af- 
fecting brokers’ interests. 

 - * 
DESTRUCTIVE MAINE FIRE 

Though no reliable estimate of the 
loss resulting from the destructive fire 
at Ellsworth, Me., May 8 is yet to be 
had, the assumption is that it will ap- 
proximate $1,000,000, the first fire of 
conflagration proportions this year. Nor- 
man Moore, now under arrest, con- 
fessed having started the blaze through 
a desire “to see the fire engines race 
by.” 


Reports are that 36 mercantile build-' 


ings and their contents, two substan- 
tially built churches and 60 dwelling 
houses were destroyed, the flames 
sweeping a considerable section of the 
city. Adjustment of claims is being di- 
rected by L. B. Howard, manager of 
the northern Maine division of the Fire 
Companies Adjustment Bureau, with 
headquarters at Bangor. To insure 
early settlement and expedite rebuild- 
ing operations the National Board 
waived its recently adopted 60-day de- 
ferred loss payment rules, while Com- 
missioner Spencer suspended application 
of the state’s 45-day requirement. 
* * x 
JOINS ACTUARIAL BUREAU 


The Republic of Dallas has joined the 
Actuarial Bureau of the National Board. 
* * * 

GATHER FOR BIG MEETING 


_New York City will be the mecca for 
fire company officials next week, the 
magnet drawing them being a meeting 
of the Eastern Underwriters Associa- 
tion May 24, followed by the annual 
convention of the National Board the 
next day. Always of interest, the gath- 
erings of both bodies will be unusually 
so at this time in view of conditions in 
the business world and peculiar prob- 
lems affecting underwriters. At the E. 
U. A. meeting, which will be called at 
mid-day, there will be reports from 
committees dealing with the Boston and 
Philadelphia situations. 

Whether conditions in either city have 
reached a point where definite action 
may be taken, remains to be seen. That 
agents in the two centers are more 
kindly disposed to accept a plan of gov- 
ernment that will remove many irritat- 
ing influences now existing is unques- 
tioned, and it is just possible that the 
Program prepared by the managerial 
committees will be adopted, and that 
Boston and Philadelphia will fall into 
line with Buffalo, Baltimore and Wash- 
ington, as among the previously “ex- 
cepted” centers that have approved de- 
sirable regulation. 

Another important matter likely to 
come up for discussion is that of gen- 
eral agencies throughout the associa- 
tion's jurisdiction. During the past six 
months a considerable number of gen- 
eral agencies not conforming to organ- 
ation requirements have been brought 
mto line, while progress toward that 
end with others is being made steadily. 

i. 


* > 
INTEREST IN PROPOSAL 


following receipt of the proposed 
Changes in the New York Fire Insur- 
ance Exchange agreement, recom- 


By GEORGE A. WATSON 





mended by a committee composed of a 
number of the foremost company offi- 
cials, local agents as well as executives 
are busy figuring out just how they will 
be affected, assuming that the commit- 
tees’ report be approved at the meeting 
of the organization this week. It is un- 
derstood wholly probable that before 
the changes offered be voted upon, in- 





formation as to the intent of several 
clauses will be sought by members 
whose understanding thereof is not 
clear. 

For example, some agents would like 
to know as to what under proposed 
regulation “a fully equipped office” 
really means. Others would learn as 
to what the cost of acquiring business 
under the various overhead and contin- 
gent commission allowances would be, 
and how it would compare with present 
figures. Another point likely to be 
raised is that of the existing broker 
agencies that might claim exemption 
under the suggested new regulations. 





As interpretation of the changes, assum- 
ing their adoption, would be left the ar- 
bitration committee, the latter body 
would find its task simplified somewhat 
if the advisory committee responsible 
for the new program, would voice its 
views on as many. of the points now 
seemingly obscure, as possible. 

While the agents generally feel that 
the proposed changes are not so com- 
plete as they would have wished them, 
they are prepared to accept the report, 
appreciating that its enforcement would 
remedy many of the ills that have af- 
flicted the conduct of the local business 
in recent years. 








THE AGRICULTURAL 
PROTECTS YOUR TIME 





The two most important prob- 
lems of the day . . sales and col- 
lections. 


Thus, progressive agents are de- 
voting every possible minute to 
the task of increasing volume and 
securing payment to keep policies 
in force. 


The Agricultural—now, as in all 
its So years—appreciates the sit- 
uation and conserves agents’ time 
in every possible way. 


No useless correspondence holds 
you to your desk. 


Freedom from countless detailed 
reports permits you to spend all 
your best hours at constructive 
work. 


Prompt adjustments keep your 
customers satisfied. 


Helps you devote every minute 
. to production and profits! 


The personal cooperation of our 
representatives helps you give the 
maximum in complete, efficient 
service. 


Herein Watertown, “Red Tape” 
is barred. Our simple routine is 
planned to prevent waste time. 
For, by long experience, we know 
we do a better job for both pol- 
icy holders and agents by elimin- 
ating delay. 


3% * * 


Leading agents who need a com- 
pany of unquestioned financial 
strength will find that the Agri- 
cultural measures up. . not only 
in this respect, but in all the 
many other features which make 
agents say it isa“good company.” 


May we send a representative to 
give you the whole broad story? 


offering all types of property insurance for industry or the home. 
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Fire Insurance Record Excellent 


OnE cannot read the address of Pau 
Hai of New York, president of the IN- 
SURANCE EXECUTIVES ASSOCIATION, before 
the insurance round table conducted at 
the annual meeting of the UniTep STATES 
CHAMBER OF COMMERCE without feeling a 
sense of pride for the way fire insurance 
companies are emerging from the de- 
There were weak spots na- 
insurance structure 


pression. 
turally in the fire 
and in the course of time they came to 
light. However, the fire companies have 
given a better account of themselves 
than any other class of insurance. This 
may be due to the fact that even in the 
heyday time of investment prosperity 
they did not lose sight of the necessity 
of keeping underwriting principles well 
to the fore. While the banking depart- 
ment overshadowed the underwriting 
and the big money was made in the in- 
vestment market, vet after all fire com- 
panies did not depart so far from the 
beaten path as did others. 

companies were able to re- 
adjust readily and 
successfully than other classes. While 
was being made freely through 
were carried away 
with the supposed profits in the ‘business 


The fire 
themselves more 
money 
investments, many 
and in a number of classes and regions, 
what they 
There was always a 


rates were reduced below 
should have been. 
temptation in times when these reduc- 
tions took make decreases 
largely to meet competition. The com- 
panies that had entered the business and 


place to 


were stalking over the land, getting 
business at reduced rates, offering lib- 
eral commissions and granting perqui- 
sites of various kinds did make a dent 
in thé production record of the estab- 

Therefore 
exasperated, 


lished orthodox companies. 
a number of executives, 
felt that the way to beat this competi- 
tion was to reduce rates. So far as 
concerned, the 
The de- 
creases were made largely on the fact 
that the companies were increasing their 


actual experience was 


reductions were not justified. 


surpluses through investments. 

Taking a survey of the whole field, as 
Mr. Hap points out in his admirable 
review, the companies are readjusting 
themselves to the new order. There 
was too much capital in the business. 
New companies had been organized and 
older companies had their 
Fleet practice was stimulated 


increased 
capital. 
and companies were bought and added 
to the This has called 
for a reduction here and there in capital 
structure and there have been mergers 
so that at the present time the capital 
invested in the business is reaching a 
normal figure. With reduced income 
the companies long ago took measures 
to readjust their expenses. There was 
no pressure brougut by the public in 
this regard. The companies took the 
matter in their own hands. The work 
has been done in a thoroughly business- 
like and logical way. It constitutes an 
admirable record. 


various groups. 


Scenting Danger Far Ahead 


H. A. Horr, who is head of his own 
organization in New York City, being 
one of the expert management engineers 
of the country, in a recent bulletin 
sums up what might be well adopted as 
a good business policy for any insur- 
or agency. People are 
inclined to wait too long when they 
sense danger in the offing. They do not 
try to bolster up their structure until 
the underpinning is badly weakened. 
Here is what Mr. Hopr says: 

“Waiting until profits become small 
or disappear entirely before reshaping 
objectives, improving methods, introduc- 


ance company 


ing economies, or taking other steps to 
keep the enterprise successful, is poten- 
tially to add to the failure toll. Compe- 
tent management is seldom satisfied; it 
is constantly measuring results, study- 
ing vital operating trends, analyzing the 
influence of external forces, and making 
adaptations to meet changing condi- 
tions. In a word, it does not give 
failure a chance to overtake it.” 


Dr. W. A. GRANVILLE of the WASHING- 
TON NATIONAL says that there is no such 
thing as idle gossip. Gossip is always most 
industrious, he said. 





PERSONAL SIDE OF BUSINESS 





Ben A. Lehnberg, vice-president of '! 


Chris Schroeder & Son Co. and presi- 
dent of the Milwaukee Board, has re- 
turned to his duties following a month’s 
illness which kept him in bed for sev- 
eral weeks and confined him to his 
home the remainder of the time while 
convalescing. 

Bernard B. Broomell, oldest independ- 
ent adjuster on the Pacific Coast, died 
at his home in Tacoma. He was the 
oldest life member of Fire Underwriters 
Association of Pacific, joining the or- 
ganization in 1887, and was made an 
honorary life member in 1922. For some 
ten years he was special agent for the 
Phoenix of London and Providence 
Washington in the state of Washington. 


Will S. Thompson, local agent at 
Hutchinson, Kan., is celebrating several 
anniversaries this month. May 1 was 
his 37th anniversary as local agent at 
Hutchinson for the Sun. Other 37- 
vear anniversaries are: Home of New 
York, May 18; London & Lancashire, 
May 21; North America, June 15, and 
the Westchester, June 26. In August 
he will have represented the Springfield 
35 years. 

Mr. Thompson left the dry goods 
business in 1896 to enter insurance. For 
four or five months he was associated 
with H. T. Flint but has operated in 
his own name since May 1, 1896. He 
has always been active in the civic life 
of his city. He was a member of the 
city council for six years; has spent 17 
years in Boy Scout work; for 15 years 
has been a director of the Y. M. C. A., 
of which he is now president; was state 
senator for two terms, a director of the 
chamber of commerce for 17 years and 
president for three terms. He is vice- 
president and treasurer of the Great 
American Life of Hutchinson and sec- 
retary of a building and loan associa- 
tion. P 

Since the organization of the Hut- 
chinson Insurance Board, of which Mr. 
Thompson was a charter member, he 
had been president twice, president and 
national councillor of the state associa- 
tion. 

J. A. Rathburn, 75, former deputy 
superintendent of insurance of Missouri, 
died at his home in Jefferson City. In 
his early business career he was a 
banker and later became a national bank 
examiner. He was appointed deputy 
superintendent of insurance in 1922 and 
remained with the department until 
1930. 

F. G. Skinner, formerly of the New 
York City agency of Ray & Skinner, 
has been appointed chairman of the 
New York state beer commission for 
Suffolk county, L. I. 


— 


A. A. Kruger, assistant secretary of 
the Millers National, has returned from 
a 10-day stay at Excelsior Springs, Mo., 
where he sandwiched in a few hours of 
golf between rains. 


— 


A. L. Wolfert of Wolfert Brothers, 
Rochester, N. Y., local agency, died this 
week. 

Decision has been reached to hold the 
big testimonial dinner for Superinten- 
dent Ernest Palmer of Illinois the eve- 
ning -of May 31 at the Stevens hotel 
in Chicago. This is the evening before 
the opening of the annual convention 
of the National Convention of Insur- 
ance Commissioners in Chicago and 
many of the conventioneers are ex- 
pected to attend. 

The committee is endeavoring to send 
invitations to all who usually attend the 
commissioners’ gatherings, but they 
recognize that many will be overlooked. 
Accordingly, those who do not receive 





invitations and desire to attend, should 
communicate with J. S. Glidden of the 
Chicago Board of Underwriters in the 
Insurance Exchange Building, Chicago, 
The tickets will be $5. 

L. E. Yager, chairman of the general 
supervising committee for the banquet, 
announces the appointment of a num- 
ber of “subcommittees. C. Burras, 
Joyce & Co., is chairman of the com- 
mittee on form of invitations; Charles 
Buresh, Fred S. James & Co., is chair- 
man of the committee on invitation list; 
Lyman M. Drake, Critchell, Miller. 
Whitney & Barbour, chairman of the 
committee on speakers; L. E. Yager, 
chairman of the committee on program 
and entertainment except speakers; Mr. 
Burras, chairman of the committee on 
arrangements, and T. R. Weddell, “In- 
surance Field,” chairman of the pub- 
licity committee. 

R. J. Rademacher, special agent Lon- 
don & Lancashire, in South Dakota. 
gave a living example of the worth of 
inspection when he was going the 
rounds for the South Dakota Fire Pre- 
vention Association in Mitchell. He en- 
tered a restaurant and looking it over 
saw smoke. He discovered a smolder- 
ing fire in a waste basket under the cash 
register. Investigation disclosed that 
floor sweepings in which was a dis- 
carded cigarette had been placed in the 
basket a few moment previously. There- 
fore a loss was averted. 





Lansing Companies Hosts 
at Dinner for C. E. Gauss 








LANSING, MICH., May 17.—The 
insurance department should be removed 
from political influence, Michigan’s new 
commissioner, Charles E, Gauss, de- 
clared in a talk at a dinner arranged for 
him by companies with home offices in 
Lansing. 

The commissioner, himself a political 
appointee and in office for only a few 
weeks, declared that Michigan should 
follow New York’s example in divore- 
ing insurance supervision from partisan 
politics to assure the most efficient ad- 
ministration. He praised conduct of the 
department in the past and expressed 
himself as ambitious to maintain Michi- 
gan’s good record in supervision of the 
business. 

Commissioner Gauss touched on the 
life company loan moratorium situation 
briefly, emphasizing the fact that, in 
spite of an acute situation prevailing 
during the banking holiday, the actual 
demand for conversion of policies into 
cash was almost negligible in compari- 
son with the huge volume of life cover- 
age in force in Michigan. 

Speakers at the dinner complimented 
the new commissioner highly. Senti- 
ment was also voiced for a more ade- 
quate appropriation for the department 
rather than further retrenchments as 
now proposed in the legislature. 

The speakers included F. H. EIlls- 
worth, former commissioner and now 
president Michigan Surety, who pre- 
sided; R. K. Orr, president Wolverine; 
William Van Atta, auditor western de- 
partment Boston and Old Colony; H. 
B. Corell, deputy commissioner; John 
Leidlein, Saginaw, member of the state 
senate insurance committee; Henry 
Howlett, Gregory, chairman house 11 
surance committee; A. D. Baker, presi- 
dent Michigan Millers Mutual; V. V. 
Moulton, president of the Auto-Owners, 
Lansing mutual; George MaDan, insur- 
ance accountant, who is the active re- 
ceiver in some of the departmental re- 
ceiverships; Dean Kelley, E. C. Shields 
and C. H. Reynolds, Lansing attorneys 
and counsel for companies. In attend- 
ance were about 50 executives and em- 
ployes of the Lansing carriers, together 
with departmental representatives and a 
few specially invited guests. 
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An Engagement Ring Policy 
is an excellent entering wedge 
toward securing their future 
insurance business. 


Rate 23% 


Minimum Premium - - $10.92 





\ W\PROVED BY \ THE ACID TEST/OF TIME 77 fj 


The AMERICA FORE GROUP 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
First AMERICAN FIRE INSURANCE COMPANY 


Eighty Maiden Lane, 


SAN FRANCISCO 


ss 


INSURANCE 
CQM PANIES 





of Insurance Companies 


NIAGARA FirRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM. Chairman of the Boards 
BERNARD M. CULVER. President 


New York,N.Y- 
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Jones & Co. Agency Changes 


Morton T. Jones Becomes Manager, C. 
R. Cloon and J. T. Fahy 
Assistant Managers 
KANSAS CITY, MO., May 
With a change in method of operation 
to facilitate future growth and expan- 


17.— 


sion, Morton T. Jones, who is also 
president of the Kansas City Fire & 
Marine, becomes manager of the R. B. 


Jones & Sons agency, with C. R. Cloon 
and J. T. Fahy as associate managers. 
Ownership is closely held by seven 
men, but on May 1 a new plan of oper- 
ation and distribution of profits was ef- 
fected, which includes not only the own- 
ers but four other producers in the or- 


ganization: James Railey, R. L. Stew- 
art, Jr., Francis Wornall and W. S. 
Mann. Under the new plan owners and 


the four producers work on the same 
basis and participate under a group ar- 
rangement under which they are all sen- 
ior members. 

All members of the senior group par- 
ticipate in the profits in proportion to 
their volume of business and ‘by this ar- 
rangement are left entirely free from 
the details of the business, devoting 
their full time and energies to produc- 
tion. Roy E. Wheeler, manager of the 
Chicago branch office, operates on the 
same basis as other members of the 
senior group. 


Goes on General Agency Basis 


The Sussex Fire of Newark, N. J., has 
decided to operate in Illinois and Mis- 
souri through a general agency. M. L. 

Linton & Co., Cotton Belt building, St. 


pres have been appointed general 
agents for the two states with excep- 
tion of Chicago and St. Louis. C. Wal- 


ter Davis of Peoria has been state agent. 


Tells Wichita Board’s Growth 


WICHITA, KAN., May 
torical sketch of the founding and 
growth of the Wichita Insurors was 
given by Charles K. Foote of Bitting & 
Foote before some 60 members 
guests of the board last week. 

Since the board was founded in 1922 


17.—A his- 


as the Wichita Fire & Casualty Under- 
writers, with 12 members, it has grown 
to include 39 agencies, which write 


some 95 percent of the Wichita insur- 


and | 





ance. Fred Reed of the Wheeler-Kelly- 
Hagny Agency was the first president 
and Duane T. Stover of Harris, Burns 


& Co., now vice- president and chairman 
of the executive committee of the Kan- 
sas Association of Insurance Agents 
was secretary. 


R. & G. Adjustment New Office 


The R. & G. Adjustment Service has 
opened an office in Kansas City, Mo., in 
the Dwight building. The firm is com- 
posed of D. W. Rodda and G. H. Gei- 
gerich. Mr. Rodda was formerly gen- 
eral adjuster of the automobile and in- 
land marine departments of the Na- 
tional Union Fire and before that was 
connected with the National Surety and 
Royal Indemnity. Mr. Geigerich has 
been connected with the National Union 
Indemnity. They are handling all in- 
surance lines. 

. 


Cobb Opens St. Louis Agency 


The Cobb Insurance Agency, headed 
by C. S, Cobb, former president of the 


Southern Surety, has opened offices at 
1307 W ashington avenue, St. Louis. Mr. 
Cobb is president of the agency and 
E. H. Engelmann vice-president and 


secretary. 

Mr. Engelmann, who has been in the 
fire insurance business for about 40 
years, had been operating his own 
agency at the W ashington avenue ad- 
dress. He will look after the fire end 
while Mr. Cobb will have charge of the 
casualty and surety business. 


Repeal Bill Fails 
MADISON, WIS., May 17.—The bill 
to repeal the valued policy law has been 
killed by the Wisconsin senate and has 
been indefinitely postponed by the as- 
sembly. 


Rock Island Inspection 
The Illinois Fire Prevention Associa- 
tion will inspect Rock Island May 25. 
A large attendance is expected. 


Puts on Casualty Adjuster 


The Insurance Service of Canton, O., 
has enlarged its force and added a spe- 
cially trained casualty adjuster, giving 
day and night service. J. A. Anderson is 
manager. 








EASTERN STATES ACTIVITIES 





Ries 


Program of the Convention | 


Pennsylvania Insurance Days Will Be 
Featured at Atlantic City This 


Year 


Pians are now being formulated for 
observance of Pennsylvania insurance 
days at the Hotel Madison at Atlantic 
City, N. J., June 15-17. The sessions 
will start at a luncheon June 15. There 
will be a report of insurance legislation 
of Pennsylvania. Secretary Teamer of 
the Pennsylvania Insurance Federation 
will give first hand information. 

The next morning there will be up 
for discussion automobile public liability 
and property damage rates and _ their 
make-up. It is expected that Associate 
General Manager A. W. Whitney of the 
National Bureau of Casualty & Surety 
Underwriters will speak. 

G. B. Muldaur of New 
general agent Underwriters 


York City, 
Labora- 





tories, will give a talk showing the 
methods of testing the materials and ap- 
paratus in relation to fire and accident 
prevention as conducted ‘by his insti- 
tution. 

On the last morning T. Alfred Flem- 
ing of the National Board will speak on 
“Reminiscences of the Builders of In- 
surance.” The last evening there will 
be a banquet and dance. 


Plans for New York Rally 


Program Being Arranged for the Local 
Agents Annual Gathering 
May 23-24 








Plans are being made for the annual 
meeting of the New York State Asso- 
ciation of Local Agents in New York 
City, May 23-24. At 10 a. m. May 22, 
there will be a meeting of the board of 
directors and at 2 p. m. a joint meet- 
ing of representatives of the local 








WILLIAM M. 


CROOM 


The Alabama Association of Insur- 
ance Agents unanimously reelected Wil- 
liam M. Croom of Mobile president at 
its annual meeting. 


boards and the directors of the state 
association. A get-together dinner will 
be held in the evening. The business 
session of the convention will open on 
the morning of May 23 with President 
W. M. Gildersleeve of Central Valley 
in charge. George F. Kern, president 
of the New York City Association of 
Insurance Agents, will make the ad- 
dress of welcome and Albert Dodge of 
Buffalo will respond. There will be re- 
ports of officers and committees. It is 
expected that some officer or member 
of the executive committee of the Na- 
tional Association of Insurance Agents 
will give an address. There will be an 
executive session the first afternoon. 

The annual banquet will be held the 
evening of the first day with Insurance 
Superintendent Van Schaick of New 
York and Secretary W. H. Bennett of 
the National association as speakers. 
Wednesday morning will be given to 
the election of officers, discussion of 
resolutions and consideration of various 
topics. 

T. L. Rogers of Little Falls, the sec- 
retary, is in charge of the program. 


prong Agents’ Spring Meeting 


JOHNSBURY, VT., May 17.— 
The spring meeting of the Vermont As- 
sociation of Insurance Agents will be 
held here May 23. The morning will 
be given over to golf, with a luncheon 
at noon. The afternoon program will 
be devoted to a round table forum, open 
to all members and all pertinent sub- 
jects. One matter sure to be discussed 
will be the activities of the Farm Bu- 
reau Mutual, on which a committee will 
report. A banquet will be held in the 
evening. 


Underwriters Protective Meeting 


The Underwriters Protective Associa- 
tion of Newark, which operates the 
salvage corps, will hold its annual meet- 
ing and election of officers May 19 


Philadelphia Secretary Named 


PHILADELPHIA, May 17.—The 
Philadelphia Insurance Agents Associa- 
tion now is embarked upon an expansion 
program. A full time secretary has 
been appointed and plans are being 
formulated to open permanent offices 





in the 4th and Walnut street district. 
James Hardie, formerly a special agent 
of the Northern of New York, is the 
new secretary. Temporary headquarters 
are in the Young & Kenny office. 


Continue Rose Adjusting Firm 


BALTIMORE, May 17.—The insur- 
ance adjusting firm of Henry L. Rose & 
Co. will be continued under the same 
name with the following officers : Presi- 
dent, C. E. Whittaker; vice-president, 
E. H. Carman, Jr.; secretary, E. A. Mc. 
Govern; treasurer, T. F. Biddle. All of 
the officers except Mr. Carman have 
been with the company since it was 
organized. The business will be con- 
tinued at the same location and the of- 
fice personnel will remain intact. 

Mr. Rose, who organized the com- 
pany in 1928, has not taken an active 
part in the business since the fall of 
1930, when he met with an accident 
while hunting. 


Eastern News Notes 


J. L. Eliot and F. W. Wakefield, Clin- 
ton, Conn., have taken over the agency 
of the late L. K. Stevens. 

Two New Jersey agencies just incorpo- 
rated are Wiener & Co., Paterson, by 
B. B. Wiener, Daniel Berliner and H. R. 
Wiener, and Falls Agency, Hoboken, by 
Charles Fall, C. A. Fall and Mary Fal. 








Southern States | 
Local News | 

















Program for Texas Agents 


Annual Meeting of the State Associa- 
tion Will Have Some Interesting 
Features Before It 


The program for the annual meeting 
of the Texas Association of Insurance 
Agents to be held at Corpus Christi, 
May 25-26 has been announced. A. D. 
Langham of Houston is president and 
will have charge of the business session. 
The program is as follows: 

Pre-Convention Session 
Wednesday, May 24 

10 a. m.—Annual. meeting board of 
directors. 

2 p. m.—Conference meeting—officers 
of local exchanges. F. F. Ludolph, chair- 
man, secretary San Antonio Insurance 
Exchange. 

Thursday, May 2° 

Call to order, Ed Howerton, president. 
Corpus Christi Insurance Exchange. 

Address of welcome, Corpus Christi In- 
surance Exchange, Jesse Wright. 

Response, John K. Boyce, Amarillo. 

Annual reports: President, A. D. Lang- 
ham, Houston; secretary-treasurer, D.G. 
Foreman, Fort Worth; legislative com- 
mittee, C. L. Duncan, Mt. Pleasant. 

Presentation of loving cup to agency 
having lowest loss ratio, R. B. Cousins, 
Jr., secretary Texas Fire Prevention As- 
sociation committee. 

Introduction board of insurance com- 
missioners, guests. 

Afternoon—Group Meetings 
Fire and Tornado Insurance 

Chairman, Marcus Phillips, Kingsville. 

Department official, J. Aubrey Reilly. 

At this meeting will be a free discus- 
sion on every phase of writing fire and 
tornado insurance. Such subjects as 
policy writing, agency underwriting, 
present day values, office efficiency, 80- 
licitors, loss adjusting, rating, credits, 
collections, premium financing, agency 
advertising, branch offices, state rules 
and regulation, local exchanges, licens- 
ing law and any others, agents may sus- 
gest will be covered. 


Casualty and Surety 
Chairman, T. V. Smelker, Beaumont. 
Department officials, A. E. Tabb, chief 

rater and actuary; Mrs. Lorine Brougher 
Burt, chief automobile rater. 


At this meeting will be a dis- 


free 
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) LOYALTY GROUP 


NEAL BASSETT, President 
TS JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT ‘. _— Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres E. G. POTTER, 2d PO 2d Vice Pres. 
ALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


CAPITAL 


: $ 9,397,690.00 Organized 1855 


NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 
nt, om B,' be Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. Ga. * Vice Pres. H. R. M. SMITH, Vice Pres. 
{c- WOLLAEGER, Vice e Pres. HERMAN AMBOS, vice Pres. E. G. POTTER, 2d V Ww. W. POTTER, 3 2d V. Pres. 
of WALTER J. SC DT, 2d V. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


ve THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
= $ 1,000,000.00 Organized 1853 


NEAL BASSETT, ae 

— e. Cony, Vice Pres. ARCHIBALD KEMP, Vice Pres. ERT A. Sg Vice Pres. H. R. M. SMITH, Vice Pres. 
m.- OLLAEGER, Vice Pres HERMAN AMBOS, V; Vice Pres. E.G POTTER, 24 V_P W. W. PO 2d V. Pres. 

ive FWALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, . Pres. 


Bee THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 


NEAL BASSETT, ox 

JOHN R. COONEY, Vice <= vee ee KEMP, Vice eyes Ng me Vice Pres. R. M. SMITH, Vice Pres. 
i W. E. WOLLAEGER, V. HERMAN AMBOS, Vice Pres. E. G POTTER, 24 V-P w. WP’ 2d V. Pres. 

oe WALTER J. SCHMIDT, "2a V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, - Pres. 


Le NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, | PA. 
y $ 1,000,000.00 Organized 1866 


‘all. NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. oom. Vice Pres. a He) 4-4 — 
= W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G, POTTER, 2d V. Pres. POTTER, 2a V. 

| { WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN. BROOKS, 


SUPERIOR FIRE INSURANCE COMPANY 
| $ 1,000,000.00 Organized 1871 


3) NEAL BASSETT, Chairman of seidaite 
W. E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARGH BALD KEMP, Vice Pres. HERBERT A. Vice Pres. 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. POTIER. 24 V . Pres. W. W. POTTER, 2d V. Pres. 
nts WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, hi ¥. Pres. OLIN BROOKS, 2d V. Pres. 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
; $ 1,000,000.00 Organized 1870 


CHARLES L. JACKMAN, President a. BASSETT, Vice ore 

JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. HR M. SMITH, Vice Pres. 
Ww. E. W LLAEGER, Vice Pres. | HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. P: Ww. W. POTTER. oa 2a V. Pres. 

ting WALTER J. SCHMIDT, . Pres. TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


ance "THE CAPITAL F IRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 


sipn. CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 


1 of ama BASSETT, ——-" 
on, | ony. Vice Pres. ARCHIBALD KEMP, Vice P T A. CLARK, Vice Pres. Maar Vice Pres. 


iors WOLLAEGER, Vice Pres. | HERMAN AMBOS, ‘Vice Pres. E.G POTTER, 2d V. Pres. av.P Pres. 
+ WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 24°V- P 


mee MILWAUKEE MECHANICS’ INSURANCE COMPANY 
a $ 2,000,000.00 Organized 1852 


NEAL BASSETT, Chairman of Board 
ti In- J. SCOFIELD ROWE, Ves Chairman 


H. S. ERS, President J. C. HEY Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
ms E. G. POTTER. 2d Vice Pres. E. R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3rd Vice Pres. F. J. ROAN, 3d Vice Pres. 


ane THE METROPOLITAN CASUALTY INSURANCE COMPANY 
com- $ 1,000,000.00 OF NEW YORK Organized 1874 


pency NEAL BASSETT, Chairman of Board 
ar ie H. S. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President JOHN R. COONEY, Vice President 
n As- E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. 


com- COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 
























































sville. 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
sats 844 Rush ha pcr Illinois 220 Bush Street, 

e and HERBERT A. CLARK, Vice President EASTERN DEPARTMENT San Francisco, California 
“ oa, Be A Gains, Gen F 7 W. W. & E. G POTTER, 2nd Vice Presidents 
iting, r a Seaeaieme 10 Park Place FRED W. SULLIVAN, Secretary 

y, S0- ° 


-edits, anand NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
gency CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 


rules OLIN BROOKS, 2d Vice President 
icens- 461-467 Bay St., Toronto, Canada a BEN LEE BOYNTON, Res. Vice President 
y gug- MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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THIS SIGN HAS STOOD FOR STRENGTH, SOLIDITY 
AND SQUARE DEALING SINCE 1710 





SUN INSURANCE OFFICE, LTD. 


OF LONDON 
Oldest in the World Founded 1710 


Sun Underwriters Insurance Company of New York 
Patriotic Insurance Company of America 
Sun Indemnity Company of New York 


FIRE TOURIST FLOATER . 
LIGHTNING SALESMEN'S FL 
WINDSTORM YACHT AND MOTOR BOAT 
AUTOMOBILE ALL = 
EXPLOSION ALL RISK PERSONAL FURS 


RIOT & CIVIL COMMOTION 
USE & OCCUPANCY 
RENTS & RENTAL VALUE 
LEASEHOLD 
INLAND MARINE 
OCEAN MARINE ae 


ALL RISK TOURIST FLOATERS 
JEWELERS BLOCK POLICIES 
PUBLIC LIABILITY 
MERCHANDISE IN TRANSIT 
via Truck, Rail or Steamer 
{Annual or Trip Policies) 


HEAD OFFICE: 55 Fifth Ave., New York 
O. Tregaskis, Manager, Eastern Department 


MARINE DEPARTMENT 


1! South William St., New York 
Wm. H. McGee & Co., Inc., Gen. Agt. 


SUN INDEMNITY COMPANY 


55 Fifth Ave., New York 
F. |. P. Callos, President 


WESTERN DEPARTMENT 
Wrigley Building, Chicago 
John F. Stafford, Manager 
PACIFIC COAST DEPARTMENT 


San Francisco, Cal. 
Carl A. Henry, General Agent 























National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri West Virginia 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 


176 West Adams St., Chicago, Ill. 




















FRANK J. BUCHER, President WM. F. KRAMER, Secretary 
Organized 1865 


The RELIABLE FIRE INSURANCE COMPANY 


DAYTON, OHIO 
Surplus to Policyholders $920,218.00 


An independent Ohio Company with a record of more than 65 years of 
honorable dealing with Agents and Assureds 

















cussion on every phase of the writing 
of casualty and surety, automobile in- 
surance, compensation insurance, bonds, 
and such other subjects desired in con- 
nection with the successful operation of 
an insurance agency as described for the 
fire and tornado meeting. 


Friday, May 26 

Reports on meetings: Fire and tor- 
nado, Marcus Phillips, chairman; cas- 
ualty and surety, T. V. Smelker, chair- 
man; local exchanges, F. F. Ludolph, 
chairman. 

Report, regional meetings, J. D. Seid- 
ers, Taylor, regional vice-president, Dis- 


trict No. 10. 

Address, C. L. 
Ala., president National 
Insurance Agents. 

Election: Board of directors (three to 
be elected for term of three years), leg- 
islative committee (not less than three 
or more than seven). 


Gandy, Birmingham, 
Association of 


Afternoon 


Committee reports, resolutions, by- 
laws, special committees. 

Introduction of new officers elected by 
the board of directors. 


Interesting Entertainment 


The Corpus Christi Insurance Ex- 
change has arranged for some interest- 
ing entertainment. There will be a 
ladies luncheon at the Corpus Christi 
Country Club the first day. This will 
be followed by a drive over the city. 
There will be a boat ride in the eve- 
ning and at 7:30 all will go to a fish fry 
at the Nueces hotel. There will be a 
tea and entertainment at the hotel for 
the ladies Friday afternoon. At 5 
o'clock there will ‘be a bathing revue 
and beauty contest. There will be a 
dance on the Plaza deck in the evening. 
On Saturday afternoon there will be a 
golf tournament and from 4 to 6 p. m. 
there will be Gulf fishing. 


Meeting of Arkansas Agents 


Program Is Announced for the Annual 
Convention to Be Held This 
Week 


The annual meeting of the Arkansas 
Association of Insurance Agents will be 
held Friday and Saturday of this week 
at Hot Springs. W. E. Silliman of 
Camden is president and will be in 
charge of the business. The program 
is as follows: 

First Day, May 19 

Invocation—Rev. Chas. F. Collins, St. 
Luke’s Episcopal Church, Hot Springs. 

Extending keys to the city—Leo Mc- 
Laughlin, mayor of Hot Springs. 

Words of welcome—W. E. Smith, 
ident Hot Springs Local Board. 

Response—Allan Kennedy, Kennedy & 
Albers, Ft. Smith. 

Annual report of the president—W. E. 
Silliman, Silliman Agency, Camden, Ark. 

Annual report of the secretary—C. C, 
Mitchener, Mixon-Mitchener Co., Mari- 
anna. 

Report of committees. 

Adress—Charles L. Gandy, 
National Association of 
Agents, Birmingham, Ala. 

Report of group chairmen, 


pres- 


president 
Insurance 


Afternoon 
Report of the manager—L. R. Martin, 
Martin Agency, Pocahontas, Ark. 
Executive session for local agents 
only. (At this session matters of inter- 
est to every local agent will be dis- 
cussed, so please arrange to be present.) 
7:30 p. m.—Annual banquet and dance. 
Second Day, May 2 
Address—T. F. Baker, manager Arkan- 
sas Fire Prevention Bureau Little Rock. 
Address—U. A. Gentry, Arkansas in- 
surance commissioner. 
Report of resolutions committee. 
Report of nominations committee. 
Election of officers. 


Loss in Dallas Storm Now 
Is Estimated at $1,000,000 


A careful check of claims likely to re- 
sult from the devastating hail and wind- 
storm that swept through the business 
district of Dallas April 25 reveals that 
these will number at least 4,000, with 
an estimated aggregate loss of close to 





$1,000,000. Twenty-five adjusters are jn 
the city on behalf of the Fire Com. 
panies Adjustment Bureau, seeking to 
dispose of claims as promptly as pos- 
sible. Emergency cases are taken up 
first, companies and agents being asked 
to notify the bureau of whatever claims 
of this character they may have in order 
that these be given preferred attention, 

The work of adjusting is being done 
systematically, the city having been 
zoned, and a corps of men assigned to 
each so there may be no lost motion. 
Though the report gained currency that 
building material men endeavored to 
take advantage of the situation by rais- 
ing prices, this, companies are assured, 
is not true, save perhaps in one or two 
cases, the great majority of the supply 
houses holding to former prices. ; 

Though the storm last month was oj 
unusual severity windstorms through 
southern and central Texas are by no 
means uncommon and adjusters in the 
territory are expert in handling claims 
of such eneienion: See 


Receiver ‘Bill | Vetoed 
OKLAHOMA CITY, May 17.—Aiter 


passing both legislative houses, Gover- 
nor Murray has failed to sign the bill 
investing in the state insurance commis- 
sioner the exclusive right to institute 
action to have a receiver appointed for 
any insurance company in Oklahoma. 
The measure, with a number of others, 
died when it was left on the Governor's 
desk without his signature beyond the 
expiration period. 


Texas Inspection Bureau Elects 


At the annual meeting of the Texas 
Inspection Bureau, Frank O. Long, 
Glens Falls, was elected president; C. J. 
Wykoff, Aetna vice-president, and W, 
E. Bonner, secretary. They, with M. G. 
Jarreau, Great American, and Eugene 
Bullock, New York Underwriters, con- 
stitute the executive committee 

A governing committee of 15 com- 
pany representatives was elected as fol- 
lows: Eugene Bullock, O. F. Grover, 
M. G. Jarreau, W. Scott Clark, C. J. 
Wykoff, Glenn T. Herndon, D. D. Me- 
Larry, Raymond R. Rice, Carl M. Hunt, 
Frank O. Long, W. E. Bonner, Don 
Chapman, R. C. McConnell, Charles D. 
Rankin, and W. A. Daily. 


Unearned Premium Issue Up 


SAN ANTONIO, May 
San Antonio Insurance Exchange 
monthly meeting, with 50 members 
present, the question of whether the 
agent should assume the unearned pre- 
miums on policies written in companies 
which subsequently become insolvent 
was discussed. Many members thought 
it better to leave this question open 
rather than adopt a rigid rule. The mat- 
ter will come up at the state association 
meeting at Corpus Christi. 

Arthur Randol, past president, urged 
attendance at the Corpus Christi 
meeting. 


17.—At the 


Inflation New Orleans Topic 


NEW ORLEANS, May 17.—Intr- 
cacies of inflation were explained to 
members of the New Orleans Insurance 
Exchange by Prof. H. C. Nixon of Tu- 
lane University, who said inflation is 
necessary and insisted that it could be 
controlled, citing the French financial 
policy as an illustration. 


Mississippi Agents’ Meeting 
The annual meeting of the Missis 


sippi Association of Insurance Agents 
will be held at Hattiesburg, June 20-21. 


Phillips in Texas 


A. R. Phillips, vice-president of the 
Great American has been visiting Texas 
agencies. 


known local 


Richey & Casey, well 
who were 


agents at San Antonio, Tex., v 
formerly general agents for ‘the Kanst) 
City Life, have been appointed genera 
agents for the Columbus Mutual Life. 
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Much California Legislation 





Important Measures Passed in Closing 
Days of Session and Now Before 
Governor 





SAN FRANCISCO, May 17.—In the 
closing week of the California legisla- 
ture, which adjourned May 12, several 
bills of interest were passed and are 
before the governor, 


now who is ex- 
pected to approve them. 
In the amended qualification law, 


sponsored by the local agents and the 


insurance department, the agents’ li- 
cense fee, set at $1 two years ago, to be 
paid by the agent and relieving the 


companies from each paying a license 
fee for each agent, is increased to $2. 
The renewal license fee for brokers re- 
mains at $5, although originally set in 
the new bill at $10. It also provides an 
examination fee of $1 for applicants 
entering the business, and an annual 
fee of $100 for non-resident brokers. 
Its provisions do not apply to life 
agents. Employes of companies or 
agents countersigning policies or solicit- 
ing ‘business must be licensed. 

Another bill sets up new and more 
rigid regulations governing inter- -insur- 
ance exchanges and reciprocals, requir- 
ing commissioned solicitors to comply 
with the same regulations as agents and 
solicitors for stock companies, includ- 
ing payment of a license fee. Hereto- 
fore agents of reciprocals have been ex- 
empted in California from such regula- 
tion. This bill was declared an emer- 
gency measure and will be effective as 
soon as it is approved by the governor. 

Stock companies were also interested 
in a measure defining the operations of 
farm county mutuals and setting forth 
policy provision changes. The spon- 
sors of this measure originally sought 
to obtain additional privileges for 
county mutuals, including permission to 
extend their operations to contiguous 
territory. This, however, was taken out 
of the measure. 

The so-called “gyp automobile club” 
bill, also passed, gives the insurance 
commissioner greater powers of regula- 
tion and puts solicitors for automobile 
service clubs under his supervision, re- 
quiring them to qualify and obtain li- 
cense. 


Many Hostile Bills Fail 
in Colorado Legislature 








DENVER, May 17 —Many insurance 
bills were lost in the jam just before 
adjournment of the Colorado legisla- 
ture. These included a_ state bonding 
proposal, bills for joining insurance com- 
panies with automobile owners in per- 
sonal injury suits; to establish “The 
Bank of the State of Colorado” to re- 
ceive deposits of public money, thus 
doing away with the need for any de- 
pository bonds; to repeal the so-called 
“guest law”; providing for written ex- 
aminations of agents and increasing li- 
cense fees from $2 to $10; for filing phy- 
sicians’ liens; requiring companies writ- 
ing workmen’s compensation to post 
$25,000 bonds, and one providing for 
compulsory compensation state fund. 
All these bills were opposed by the 
insurance interests. 





Companies to Test Deposit 
Question in New Mexico 





Attorneys for the National Board 
ave obtained an injunction restraining 
the New Mexico state corporation com- 
mission from suspending licenses of 
Companies, which do not return their 
deposits in that state by May 20. The 
injunction is returnable May 18. 

Acting under a 1929 law, the New 
Mexico superintendent some time ago 





returned to companies which had been 
in operation in New Mexico for 10 
years prior to 1929, the special deposits 
which they had previously had in the 


state. 

Later the corporation commission 
held that the law under which the 
superintendent acted was unconstitu- 


tional and instructed the superintendent 
to demand return of the special depos- 
Its. 

The attorney-general held that the 
corporation commission was in error 
and advised the state treasurer that if 
he accepted these deposits he would be 
personally liable. The deposit of at 
least one company was refused by the 
state treasurer. 


Chairmen of Pacific Board 


Committees Are Announced 








SAN FRANCISCO, 
new committees of the Pacific Board 
have been announced. J. C. Dornin, 
manager of the Springfield, who was re- 
elected vice-president of the board, re- 
mains as chairman of the farm commit- 
tee. Other chairmen announced are: 
Agency status, Wallace Kelly, Sea- 
board; earthquake, H. R. Jackson, Atlas 
Assurance; Los Angeles, H. L. Simp- 
son, Great American and Phoenix; map, 
B. O. Selbach, Selbach & Deans; pro- 
visional reporting forms, H. R. Jack- 
son; rates and rules, C. A. Colvin, Bos- 
ton and Old Colony; San Francisco 
Brokers Exchange and _ metropolitan 
area, Joy Lichtenstein, Hartford; sched- 
ule, R. L. Ellis, Rolph, Landis & Ellis; 
sprinklered risks, Ray Decker, Royal; 
states, T. H. Anderson, L. & L. & G.: 
use and occupancy, F. M. Avery, Fire 
_—— 

. Bailey, North British, becomes 
pre Me of the Ce? agency commit- 
tee, succeeding E. T. Cairns, now presi- 
“dent of the board; “ L. Merritt, Amer- 
ica Fore, laws; W. O. Wayman, Na- 
tional of Hartford, supervisory; Joy 
Lichtenstein, Hartford, public relations. 
The conference committee consists of 
the president of the board, vice-presi- 
dent, chairman executive committee and 
secretary. 


Tells Globe & Rutgers Plans 

SAN FRANCISCO, May 17.—A. M. 
Brown of the general agency firm of 
Edward Brown & Sons addressed more 
than 150 local brokers, members of the 
San Francisco Insurance Brokers Ex- 
change, outlining plans for rehabilita- 
tion of the Globe & Rutgers, for which 
Mr. Brown’s organization served as 
general agent in this territory. 


Mutual on Coast Pier Loss 

SAN FRANCISCO, May 17.—Ac- 
cording to reports here the fire coverage 
on the Key Route piers, which burned 
last week, both specific and general, was 
with the Transportation Mutual of 
Philadelphia. There was also a $500,000 
policy in the Travelers covering loss of 
earnings resulting from fire damage to 
the piers. This is the only use and oc- 
cupancy cover on the risk, according to 
reliable advices. The Transportation 
Mutual not being entered in California, 
there is considerable discussion on the 
street regarding the placement of the 
business under California laws. 


Plan Utah Mid-Year Meeting 

SALT LAKE CITY, May 17.—The 
mid-year meeting of the Utah State As- 
sociation of Insurance Agents will be 
held at the Hotel Ben Lomond, Ogden, 
June 24, having been postponed from 
May 20. 

There will be two ‘business sessions 
and a dinner in the evening. President 
Carl C. Gaskill of Ogden and Secretary 
Eugene M. Cannon of Salt Lake City 
will make reports. A _ special guest 


May 17.—The 








speaker is to be H. F. Badger, secre- 
tary of the Pacific Board. 

An important matter to come before 
the meeting will be the matter of mem- 
bership dues. The association can't get 
along on its present budget, Secretary 
Cannon says. 





Name Harbor District Engineer 


G. L. Christopher has been appointed 
insurance engineer for the Los Angeles 
harbor district, a newly created position. 
He has been an insurance broker in 
Los Angeles for several years. 





Will Address Fire Chiefs 
Roy M. Coon, engineer of the sprink- 
lered risk department of the Pacific 
Board will speak at a joint meeting of 


the Northern and Southern California 
Fire Chiefs Clubs in Fresno June 9-10. 
Mr. Coon will discuss sprinkler sy stems, 
their installation and ordinances requir- 
ing their maintenance and use. 





Report on Delinquent Agents 
DENVER, May 17.—The number of 
delinquent agents in Colorado, Wyom- 
ing and New Mexico and the aggregate 
amount involved since the adoption of 





its very drastic delinquency rule has 
been reported by the Mountain Field 
Club as follows: 
No. of Total 
Period Agents Amount 
November, 1932 616 $163,586 
December, 1932 455 136,048 
January, 193 3 476 124,174 
February, 193: 445 115,565 
March, 1935 561 145,086 
April, 1933 52 174,706 
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Time-tested 








Established 1782 


PHOENIX 


ASSURANCE COMPANY, Ltd. 


of LONDON 
150 William Street, New York 





An Insurance Company that has endured and 
prospered for over 150 years is a good one to represent. 


You can expect such a Company to continue in 
the future to uphold proper practices and co-op- 
erate with its Agents as it has in the past. 


One hundred and fifty-one years means more 
than age — it means experience, sound and sane jud¢g- 
ment, underwriting skill. 


PHOENIX 


INDEMNITY COMPANY 


55 Fifth Avenue, New York 
Metropolitan Department, 150 William Street. 





1933 


Depression-proof 

















MINNEAPOLIS FIRE 


Walter C. Leach, President 





700 Foshay Tower 
Minneapolis, Minnesota 


A. C. Holmgren, Secretary 
FIRE—TORNADO—AUTOMOBILE—INLAND MARINE 


& MARINE INS. CO. 


John D. McMillan, Vice-Pres. 
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oo mem eS 
ARKANSAS ILLINOIS (Cont.) KENTUCKY OHIO (Cont.) 
aac G. B. VAN BUREN & CO. J. H. HARRISON, INC. McNAMARA & CO. 
m ADJUSTERS General Adjusters Investigations and Adjustment 
ee Specializing in esis: — ™ All Cas “om Lines—Fidelit 1 d S$ ; 
LAWRENCE A. genie COMPANY Burglary, Automobile, Tourists Floater and Cook Bldg., Bowling Green, Ky. Fire—Automobile—Fire eg 
Prompt, ——— oe ide Casualty “All Risk” Adjustments ‘ . hgh me Dt agg se Ky. ‘ ; Three “C” Coverage—Inland Marine 
lalists 0} u Cc re) * s3.3° 
eiiitaiaa Central Office sedis nih 327 S. La Salle St., CHICAGO, ILL. as me SU - a cee Cae ae 1905 pe Baer gy <p 
CALIFORNIA F Oo R BR E ~ MARY 2 
HENRY L. ROSE & CO. JOHN H. McNEAL 


CASUALTY & SURETY 
ADJUSTING AGENCY 
742 So. Hill St., Los Angeles 


Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within So. Calif. Scrupulous attention to 
Tourists. 








COLORADO, WYO., & N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co). 
Over Twenty Years Experience 
ersonal 


Prompt, Service 
042 Gas & Electric —. DENVER, COLO. 
Colorado New Mexico 


ADJUSTMENT SERVICE 
RALPH RBES 
(Formerly r Western ae & Insp. Co.) 
Automobile—Inland Marine—Casualty 


Ridgely Bank Bidg. Main 593 
SPRINGFIELD 





INDIANA 





INTERSTATE 


INSURANSERVICE 


COMPANY 


yt agg and/or Adjustments in 
N. E. Indiana, S. E arilichigat end N.'W. Ohio 
Citizens Trust Bldg. Tel. Anthony 2472 
FORT WAYNE 








Incorporated 
Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 


Auditorium Bldg. Cleveland, Qhio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 











MICHIGAN 

















DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 
Prompt and Efficient Service Since 1921 


INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








General Mercantile Association 
Insurance Adjustments and 


Investigations 
on H. Rankin, Wm. 


anager 
1263 First National Bank Building 
it, Michigan Cadillac 





DAVID LLOYD SUID 


General Adjuster—Attorney 
Investigations — Trial Work 
Northeastern Ohio 
Guarantee Title Bldg. Cleveland, Ohio 

















Detroit, 3730-1 
MINNESOTA 
J. L. ROLPH & COMPANY 


Investigations and Adjustments for 
the Companies Only 
Serving the Entire Northwest 


904 FOSHAY TOWER 
MINNEAPOLIS, MINNESOTA 





THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
408 Chester-Twelfth Bidg. Cleveland, Ohie 
CHerry 8398 CHerry 8399 

















FLORIDA 





H. C. HARRISON 


ADJUSTER 
Fire, Marine, Automobile, Casualty, Aircraft 





Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 
INDIANAPOLIS 














ILLINOIS 





Cc. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty 
Suite 1416—330 So. Wells St. 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, ae. 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 


 R L. Valentine, Mgr. 
241 North Lincoln 4838 


INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 




















ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, — Compensation, 

ary 
A1761 Insurance Las ge eS Chicago 
Phone HARRISON 








WILSON S. 


LEVENS 


A-938 wesiilee A —" 
Fire, Auto, Inland Marine, and Cas 














CHICAGO IOWA 
Ray B. Dunley 
GREEN — Adjusting Co. 
WHITNEY & — 
MILLER | | ™ S®**Bes MOINES, IOWA 
ADJUSTMENTS 
178 W. Jackson B CHICAGO 


THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
ag he E. Kopf, Mgr. 

American Bank Bl Kenwood 1410 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 





KANSAS 





BRITTON ADJUSTING AGCY. 
Frank L. Britton, Manager 
Adjusters of All Kinds of Insurance Claims 
Room 220 Insurance Building 
TOPEKA, KANSAS 
Office Phone 25094 Residence Phone 21550 








WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037 Minneapolis, Minn 


THAYER’S UNDERWRITERS SURVEY CO., INC. 
5-3-458 Finance Bidg 


aS CLEVE LAND, OHIO 

Goins fdjusters | for the ~~ im every 

bind of ne 30 years’ experience 
ifies us. 








MISSOURI 








BARBER & TADLOCK 
General Adjusters 
Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 


Van-Reed & Company 


C. L. Harris & Company 
General 
id—005 Swetiand Bid 
7 
Colum imbus—l0th Floor, . Outlook Bldg. 
u 


incinnati—i2i6 First Nat’! Bank Bids. 
ima—808 ‘Lima Trust Bldg. 














UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 
Springheld’ Mo, = Gclumbia, Ma, 
Portageville, Mo. _ t— Kansas 


HUNT, COUGHLIN & OGIER 
Attorneys-At-Law 


General Adjusting—Investigations— 
Trial Work 


Rooms 701-8 44 E. Broad St. 
Columbus, Ohio 








BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Claims 


Branch: 207 Holland Bldg., Springfield, Mo. 








NEBRASKA 


BENJAMIN F. LEVINSON 
General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Ohio 











THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
Omaha, Neb.—Established 1967 
Adjusters 


John D. Garmire, Omaha Jack H. Mack, Scottsbluff 
Fred L. Burke, North Platte 
W. Harr, McCook 


CARL W. LORTZ 


51-54 Ohio Bldg. & Loan Bidg. 22 E. Gay St. 
LUMBUS 


co 
Trial Work—Investigat: 

Specializing in All Casualty Lines 
Office: Main 3572 Residence: Evergreen 6si! 





























OHIO 

THOMAS T. NORTH ; INSURANCE SERVICE 

ADJUSTMENT COMPANY Sheffer-Cunningham of CANTON, INC. 

Automobile—Fire, Theft, Collisi : x 
Conversion, Laity, Property Damage Attorney-Adjusters seh erdens Satine 
Inland Marine, Burglary S. R. Detwiler, Adjuster 
175 W. Jackson Blvd. Harrison 3230 ichi CANTON, OHIO 

CHICAGO Topeka—Wichita Phone: 5167—after 6 P. M. 3-641 








PATRICK ADJUSTMENT 
SERVICE 
Frank B. Patrick, Manager 
Investigations and adjustments for 
companies only. 
530 Miami Savings Bldg. Phone AD#il 
DAYTON 
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INDEPENDENT 
ADJUSTERS A 





MOTOR INSURANCE NEWS 








OHIO (Cont.) 





Phone Us Day or Night 


Centrally Located 
Central Adjustment and tpetien Burecu 
Stettler, Manag 
VAN WERT, OHIO 
General Insurance Adjusters 





OKLAHOMA 





Phene 4-1715 


W. C. BRADY, Adjuster 
Fire, Tornado & Auto 

Twelve years’ 

2510 N. W. 20th St. 


experience in Oklahoma 


Oklahoma City 





TEXAS 





DALLAS, x. 
Kirby Building 


FT. 
Fair Building 


Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 
SAN ANTONIO, TEX. 


EL PASO, TEX, 


Bassett Tower 
HOUSTON, TEX, 
Esperson Bullding 
WORTH CORPUS CHRISTI 
Nixon Bullding 





VIRGINIA 





Old Dominion Adjustment Bureau, Inc. 


Adjusters for Insurance Companies 


Lines 


Il 
1001 State-Planters Bank Bldg. 
Richm 


ond, Virginia 


828 Royster Building 
Norfolk, Virginia 





WISCONSIN 





BELOIT 


628 N. Broadway 


NURNBERG ADJUSTMENT CO. 


General Adjusters 





Liberalizes Claim Policy 


National Automobile Underwriters Asso- 
ciation Puts into Effect Rule 
on Fire Losses 





NEW YORK, May 17.—In keeping 
with the action of the National Board 
in increasing from $100 to $500, individ- 
ual loss claims that may be paid with- 
out application of the 30-60 days defer- 


ment clause, the National Automobile 
Underwriters Association has taken 
similar action; liberalizing thereby its 


regulation of March 25. This will apply 
to fire losses mainly, theft claims rarely 
being settled within the 60-day period, 
that time being required within which 
to trace and if possible, recover stolen 
cars. A $500 loss limit with respect to 
fire damage will take care of a consid- 
erable percentage of the claims on auto- 
mobiles. Many of the cars insured, 
while costing in excess of that figure 
when new, depreciate rapidly under use 
and are seldom worth beyond $500 
when fire damage occurs. 


Amalgamation Will Create 
a Gigantic Finance Concern 





NEW YORK, May 17.—Purchase of 
the Universal Credit Corporation of De- 
troit by the Commercial Investment 
Trust Corporation will make the latter 
institution one of the foremost of 
its kind in the country, rivaling 
in point of income the General Mo- 
tors Acceptance Corporation. Formed 
in 1928 to finance Ford cars sold on the 
time payment plan, the Universal ar- 
ranged with the Home of this city for 
insurance coverage protecting its inter- 
est. Starting with an annual premium 
of about $500,000, the amount paid the 
Home increased rapidly year after year, 
approximating $1,400,000 in 1932. The 





St. Paul Fire & Marine carries the in- 
demnity on cars financed through the 
Commercial Investment Trust, the lines 


including the output of the Hudson, 
Nash and other automobile manufac- 
turers. 


Brooklyn Thefts Disturbing 


NEW YORK, May 17.—The auto- 
mobile theft situation in Brooklyn is 
disturbing company officials and adjust- 
ers are working overtime in an endeavor 
to checkmate the criminals. The police 
have rounded up one well organized 
gang accused of stealing and disposing 
of a number of cars and two other 
gangs are being trailed and with every 
prospect of their being trapped. Not 
only are new cars stolen, but older 
machines are made away with, usually 
being stripped of their equipment, 
which is then sold to dealers in second- 
hand = supplies. That moral hazard 
enters into the disappearance of some 
of the latter type of machines is the 
conviction of adjusters, although the 
securing of adequate proof to that ef- 
fect is another matter. 


Second Dividend c on Reciprocal 


MILW: \UKEE, May 17.—Payment 
of a second 25 percent Sauiaeting divi- 
dend, per co about $39,000, to 340 
claimants against the Interstate Inter- 
insurance, insolvent automobile carrier 
here, has been ordered by the circuit 
court. This brings the total payment 
to creditors to 50 percent. The first 25 
percent dividend was paid in December. 

Claims filed originally amounted to 
about $300,000, but many were disal- 
lowed and others adjusted. About $160,- 
000 were approved by the court. As- 
sessments of 30 percent of one year’s 
premium were made against the 25,000 
policyholders. Most of the larger policy- 
holders paid the assessments and about 
10,000 actions are being filed to collect 
the smaller amounts. 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENT 
ALL CASUALTY LINES 


ce ce 
ty Bldg. 966 Ins. Exch. Bldg. 
Phone: Daly 0664 


Phone: Harrison 8666 








700 N. 11th Street 





0. W. ROLFE CO., INC. 
Adjusters for Companies Only 
Casualty—Surety 


“14 Years’ Experience in Wisconsin” 


Phone Marquette 6443 


MILWAUKEE, WIS. 

















Reduce 


JUSTRITE 


SOUTHPO 


Insurance 
Re 
JUSTRITE 

AND SAFETY 


Rates 


commend 
OILY WASTE 
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MANUFACTURING COMPANY 


AVI CHICAGO, ILL 





WINZER & CO. 


ERTIFIED PUBLIC AC 


COUNTANTS 


Specialitzin g in 


INOS WN (09 
ACCOUNTING 


29 S. La Salle Street 
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MARINE INSURANCE NEWS 





Push Inland Marine Lines 


Companies Seek Personal Fur Floater 
and Wedding Present Insurance 
These Times 


NEW YORK, May 17.—The outlook 
for a good volume of dealers’ fur stor- 
age insurance is considered promising. 
The way in which personal fur floater 
business has held up indicates that many 
women will probably store their furs 
for the summer. Much of this floater 
business has been written at a reduced 
rate on condition of storing the furs 
during the summer. 

One reason for the relatively large 
volume of personal fur floater business 
lies in the volume of furs and fur coats 
that has been sold in the last few years. 
With fur prices drastically cut many 
persons who had never had fur gar- 
ments before found they could buy 
them at litthe more than the cost of 
cloth coats. 

Another factor in holding up the fur 
floater volume has ‘been the reduction 
in the rate from 2 percent to 1 percent 
and a minimum premium of $5 instead 
of $8 as formerly. The further reduc- 
tion on condition of summer storage 
brings the rate down to 75 cents per 
$100. The business of storing furs has 
gone hand in hand with the increased 
underwriting facilities offered by insur- 
ance companies, as the coverage on a 
single warehouse where furs are kept 
often runs to very large sums. 

Marine companies are pushing wed- 
ding present insurance as a_ seasonal 
item, as this form of coverage can be 











written by almost any variety of presents 
except automobiles, boats, or animals. 
Under the New York department's rul- 
ing of last fall such insurance may be 
written to cover up to 90 days after the 
wedding. It covers presents wherever 
they may be, a convenience especially 
during the present season, as many 
couples getting married in June are at 
resorts or traveling during the summer 
= do not take up housekeeping until 
all. 


New Questionnaire 
on Branch Offices 


(CONTINUED FROM PAGE 3) 

of the leading companies, members of 
the two named organizations, failed to 
make direct replies. Plans for future 
development of the movement were dis- 
cussed fully under leadership of Mr. 
Goodwin, chairman of the fire confer- 
ence committee. 

Under the general subject of over- 
head writing, it was the opinion of the 
committee that the immediate problem 
lies in the bonds of receivers and con- 
servators of national banks, because so 
many agents are finding themselves 
with their own funds tied up in closed 
banks, on which they are not permitted 
to write the business. Under the present 
arrangement, when a national bank is 
closed, the bond for its receiver auto- 
matically is picked up under a schedule 
arrangement entered into by the Comp- 
troller of the Currency with seven or 
eight chosen surety companies, which 
receive the business in rotation. 

The executive committee instructed 


the surety conference committee to con- 


tact the surety companies carrying the 
schedule bonds, and undertake to secure 
their cooperation in the matter of pre- 
serving the non-overhead-writing agree- 
ment. Chairman Moffatt said the com- 
mittee would accept the assignment and 
follow through with it. 

The decision to’ make a survey of 
membership opinion on the question of 
some form of automatic cancellation of 
policies for non-payment of premium 
was the result of the earnest request of 
Chairman Case for definite instructions 
as to the future procedure of his com- 
mittee. It being agreed that there is 
wide diversity of opinion, the commit- 
tee decided upon a survey of the entire 
membership, to be conducted from Na- 
tional association headquarters in New 
York. 


Approve Uniform Bill 


Mr. Bennett reported on the agents’ 
qualification bill and his efforts to reach 
an agreement with the laws committee 
of the National Board. The committee 
approved the act in its present revised 
form, and adopted it as a model for the 
states. 

The secretary also reported on the re- 
sults of his negotiations in Washington 
looking toward adoption of an amend- 
ment to the new Glass banking bill, 
which would procure divorcement of 
banking and insurance throughout the 
federal reserve system. The amendment 
having been incorporated in the bill now 
reported out of the Senate committee on 
banking and currency, the committee 
members expressed themselves as well- 
pleased with the progress made, and 
authorized Mr. Bennett to proceed along 
his present lines of endeavor. 

The committee was in continuous ses- 
sion 


from Sunday morning until past 
midnight, the same program being car- 
ried out for the following two days. 


President Gandy left on Wednesday 
night to address the Arkansas associa- 
tion’s annual meeting at Hot Springs. 





George M. Stuart, Ine., Newtown, Conn., 
has been incorporated by G. M. Stuart, 
Mabel Greenman and E. H. Hampton. 








Since 
1899 


The Northwestern 
Fire & Marine In- 
surance Company 
has been giving a 
complete insurance 
service of practical 
value to agents. 


Fire Explosion 
Auto Fine Arts 
Hail Fur 
Tornado Leasehold 
Aircraft Damage 

Mail Package 


Merchandise in Transit 

Customers’ Goods 

Profits 

Rents and/or Renta! 

Values 

Riot and Civil Commo- 

tion 

Sprinkler Leakage 

Tourist Baggage 

Use and Occupancy 

Builders & Contractors 
Automatic Cover 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
Minneapolis, Minnesota 
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Aiahounens Endorse 
New Balance Rules 





(CONTINUED FROM PAGE 5) 


require assessment companies to qualify 
under the state laws. 

After considerable discussion of mem- 
bership dues, subscriptions from the 
floor were taken for enough funds to 
pay balances due the National associa- 
tion. The constitution was amended, so 
the secretary in the future may segre- 
gate the part of membership dues be- 
longing to the National association. 

Mr. Croom said relations between the 
local agents and special agents have 
been strengthened because of the joint 
contact committee, consisting of three 
special agents and three local agents. 

The Milwaukee conference agreement 
as to bank agencies functioned well dur- 
ing the year, he said. Two companies 
withdrew their plants in a financial in- 
stitution, when the error of their ways 
was pointed out. The agency qualifica- 
tion law has not been properly enforced, 
he said, and he urged the new adminis- 
tration to get better results. 

Because of the merger of weaker 
companies and a falling off in the num- 
ber of local agents, the danger of the 
appointment of  non- policy - writing 
agents may arise, he said, and the 
agents should be on the alert to prevent 
this. 

Chairman Baum of the legislative 
committee reported that not one law in- 
jurious to agents or companies was 
passed by the special session of the 
Alabama legislature. 

The grievance committee recommended 
the insertion of a limitation clause in the 
fire policy in view of the prevalence of 


cigarette and other small losses. No 
action on this point. 
Greer Urges Better Selection 
Superintendent Greer, in an im- 


promptu address, counseled agents to 
select more careful risks and not over- 
insure. He condemned whispering cam- 
paigns against any companies, but added 
that companies must invest trust funds 
as trust funds. In answer to questions 
Mr. Greer declared securities should be 
valued on the basis of average rather 
than market quotations. He declared 
that an agent is not legally and under 
present conditions not morally bound to 
make good the unearned premiums of a 
defunct company. He went further and 
said that an agent who returns a pre- 
mium in such a case is technically 
guilty of rebating. In reply to a query 
he said he favored an automatic cancel- 
lation clause in fire and casualt~ policies. 
He declined to discuss the subject of 
branch agencies. 

President Julian of the Bankers Fire 
& Marine in a few remarks impressed 
upon agents that insurance is the big- 
gest business in the country, bigger than 
that of banking. He severely condemned 
overhead writing and declared forces 
are now at work in Washington seeking 
to put the insurance business under 
bureaucratic control. 

Sidney O. Smith of Gainesville, Ga., 
a member of the executive committee 
of the National Association of Insur- 
ance Agents, in his address before the 
Alabama agents, said that the ideal plan 
of premium financing is “self contained 
agency financing with legitimate in- 
terest charges.” 

Mr. Smith said that unrestricted and 
unauthorized inland marine contracts 
now being sold constitute an indefens- 
ible drain upon other forms of insur- 
ance. 

H. I. Schweppe, southern marine de- 
partment manager of the Automobile, 
told the Alabama agents that the source 
of ocean marine business is not at the 
port, but at the inland point, where the 
manufacturer’s distribution of the prod- 
uct takes place. In Alabama, for in- 
stance, cotton, cotton by-products, for- 
est products, lumber, steel and chem- 
icals go to practically every land and 


through its ports return fertilizers, su- 
gar, coffee and rubber, all of which 
“must carry marine insurance. 





Experience Rating 
Is Now Permitted 


(CONTINUED FROM PAGE 4) 


weeks, the result not infrequently being 
that before the rate had been promul- 
gated some _ non-affiliated institution 
would capture the risk. No such result 
will obtain from now on, for, supplied 
with the experience of a risk, a renewal 
rate may be issued within 15 minutes. 

It is estimated there are not less than 
800 large automobile fleets the country 
over. Asa rule, these have ample finan- 
cial backing and are under efficient man- 
agement. 

The experience of the companies with 
large and with small risks, except in the 
south, has in the main been satisfactory. 
As indicating the difference in hazard, 
fleet risks in the south, which previously 
were charged one-third the garage con- 
tents rate, must now pay one-half such 
rate. 

Form of Supplements 


In all jurisdictions except the west, 
supplements were sent out for the indi- 
vidual states. In the west the supple- 
ment is in one volume and covers the 
changes in Illinois, except Cook, Du- 
Page and Lake counties, Iowa, Ken- 
tucky, Minnesota, Nebraska, North Da- 
kota, Ohio, South Dakota, Tennessee 
and Wisconsin. The supplement for 
those states entirely replaces and con- 
tains all the information formerly shown 
in the 1932 manual and the first supple- 
ment of June 6, 1932. 

In lieu of collision premiums, symbols 
are displayed for each passenger car 
listing, in both the stated amount and 
actual value sections, which are to be 
used in conjunction with tables in de- 
termining passenger car collision pre- 
miums. 

The manual of Feb. 29, 1932, for issu- 
ing the comprehensive form of automo- 
bile policy is abrogated and in lieu 
thereof, there is inserted in this supple- 
ment rules governing and formula for 
calculating premiums for issuing the 
comprehensive form. 


Collision Premiums Up 


There is revision upward in full cov- 
erage collision premiums for passenger 
type automobiles. The $100 deductible 
collision premiums for passenger auto- 
mobiles shown in the new supplement 
have been reduced 15 percent in accord- 
ance with the rules shown in the first 
supplement of June 6, 1932, and conse- 
quently, the premiums shown in the 
supplement are no longer subject to 
this reduction. 

The 15 percent reduction and the $100 
deductible collision premiums for com- 
mercial automobiles provided by rules 
shown in the supplement of June 6, 
1932, is abrogated and the premiums 
shown in the new supplement are no 
longer subject to this reduction. 

There is a change in theft rates for 
dealers’ automobiles. An 80 percent loss 
clause has been provided for optional 
use in Kentucky and Tennessee. 


Hope for Rebirth 
of G. & R. Greater 


(CONTINUED FROM PAGE 4) 





of arms and supplies to Europe. He 
urged cooperation in the effort to re- 
enter the company in the fire insurance 
arena as a progressive corporation. 

In these times, when every effort on 
the part of the federal administration is 
being devoted to the saving of busi- 
ness enterprises and the retention in 
service of employes, it is incumbent, 
Frelinghuysen said, upon those in posi- 
tion to do so to extend the helping hand 
to institutions temporarily in distress. 

Frelinghuysen, in a release, pointed 
out that after the San Francisco con- 
flagration a California company effected 
a similar plan. It gave to its creditors 
a deferred obligation. Thereafter it sat- 
isfied all claims with interest in full, and 





is today one of the soundest and most 
respected American fire companies. 

One question in connection with the 
Globe & Rutgers reorganization that 
apparently has not been settled is the 
status of those who do not sign the 
assents to the reorganization plan. There 
is the possibility that, if the reorgani- 
zation plan is approved in principle, the 
court might enter an order requiring all 
creditors and policyholders to convert 
their claims into preferred stock. This 
matter has undoubtedly been weighed 
by the rehabilitation committee and they 
undoubtedly will have suggestions. This 
is an important question, but apparently 
is being regarded as secondary to the 
primary object of having the plan ap- 
proved by the court in principle. 

The plan for reorganizing the Globe 
& Rutgers “has met with an approval 
that is most gratifying,” President E. 
C. Jameson states in a letter to agents 
and brokers. “The short time granted 
by the court for proving that our plan 
is feasible,” he adds, “makes it impera- 
tive that we obtain the greatest number 
of assents before the end of this week” 
hence he urges that every possible ef- 
fort be exerted to secure approval of the 
proposition before May 20. There is 
much more optimism here as to success 
of the continuation program. 

The world-wide ramifications of the 
Globe & Rutgers would force additional 
delay if the company should undergo 
liquidation rather than the rehabilitation 
sought, it was indicated in an announce- 
ment by the reorganization committee 
that the company had 100 foreign rein- 
surance treaties in effect when taken 
over by the New York department 
March 25. The treaties represent rein- 
surance of foreign companies, severally, 
and in some instances individually, the 
contracts being world-wide in scope. 
All are operated through Henry 
L’Estrange Malone, Globe & Rutgers 
London agent and attorney who for ten 
years has written an annual average of 
approvimately $3,000,000 premiums. 

Thirty-nine treaties are included in 
the French business section alone, 
among which are: Treaty 163, covering 
Australia, New Zealand and dependen- 
cies; Fiji Island, New Guinea, Papua, 
Solomon Islands and New Britain; 
treaty 317, covering France, Algiers, 
Tunis, Morrocco, Alsace Lorraine, Bel- 
gium, Luxembourg, Switzerland, Italy 
and Indo China; treaty 358, covering 
the world except Great Britain, Ireland, 
English Channel islands and United 
States; treaty 392, covering Indo China, 
Saigon, Hanoi and Haiphong. 


Changed Plan for 
New Policy Told 


(CONTINUED FROM PAGE 3) 


farm property, in all states. Adoption 
of this contract has been deferred dur- 
ing the course of collaboration with 
executives in the east. 

Further consideration has been given 
this matter in the light of business con- 
ditions today. Mr. Clark expressed the 
belief that the use of the contract be 
limited for use on fire policies covering 
dwelling risks only. 

If that is done, the 
supplemental contract now in effect in 
seven states east of the Mississippi 
would be abrogated and the proposed 
additional hazard supplemental contract 
would be introduced in all states in the 
west except in Iowa and Missouri. 

The proposed contract now differs 
from that contemplated in the recom- 
mendation of June, 1932, in that all ref- 
erence to the hazards of earthquake and 
sprinkler leakage is eliminated. 

A provision for reinstatement of losses 
will be made a part of the additional 
hazard supplemental contract, accord- 
ing to present plans. This clause reads: 
“It is a condition of this policy that in 
case of loss occurring hereunder the 
premium applicable to the amount of 
loss payments shall be earned for the 
term of the contract and the amount of 





present six-point 


ne een iis 
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such loss may be reinstated (when re- 
pairs or replacements have been com- 
pleted) provided the insured shall pay 
this company an additional premium for 
the unexpired term of this policy or the 
amount of the loss paid, at pro rata of 
the rate applicable to the item insuring 
against the hazard responsible for the 
loss.” 

The absence of such a provision in the 
present six-point contract has been a 
deterrent to its sale, he said. 

The proposal is that the present rates 
now applying to the six-point contract 
in the seven states be continued for use 
when, insuring against the same hazard 
under the additional hazard contract and 
that appropriate rates for the additional 
hazard contract be adopted in other 
states which will be comparable. If the 
additional hazard contract is adopted, 
the present smoke damage supplemental 
contract will be abrogated because that 
hazard is contemplated under the pro- 
posed new contract. 

Mr. Clark said that the directors of the 
bureau had approved a recommendation 
of the subscribers committee that a 
mandatory form be adopted for use in 
the different states where liquors and 
spirits are stored, contemplating a pre- 
determined basis for the adjustment of 
claims, as well as the establishment of 
a maximum value that may be declared 
on different kinds and various ages of 
liquor. 

Conferences were held with various 
interested people, including representa- 
tives of whisky interests, and the gen- 
eral opinion was that a valued form of 
contract is advisable, especially in re- 
spect to green whisky in that it is highly 
desirable to establish a maximum value 
for which it should be insured, because 
of the difficulty in determining the value 
of green whisky under the nonvalued 
forms now in use in this territory. 


Valued Policies Written 


In other sections of the country 
valued policies are now being written 
and approved by rating organizations 
covering whisky, but with predetermined 
values on different kinds of whisky, he 
said, “far above the dictates of reason.” 
It is evident, he said, that the absence 
of any maximum value that may be de- 
clared is simply conducive to a vicious 
form of competition. 

At the last meeting of the directors 
of the bureau, Mr. Clark said, a resolu- 
tion was adopted instructing Mr. Clark 
to enter an emphatic protest against the 
action of the Western Actuarial Bu- 
reau in promulgating rules and forms 
before they are approved by the West- 
ern Insurance Bureau. The W. I. B. 
directors felt that this action is not in 
keeping with the implied understanding 
as to the course to be followed in mat- 
ters of this character. A_ letter was 
addressed to Manager J. V. Parker of 
the Actuarial Bureau, advising him of 
the position taken by the directors. 


Multiplicity of Policies én 


For bureau companies, Mr. Clark re- 
called, June 1 is the dead line beyond 
which members may not use forms other 
than standard fire, standard windstorm 
and standard combined fire and wind- 
storm. This legislation, he said, does not 
affect the use of special forms for writ- 
ing exclusively farm business through 
survey agencies and farm departments 
and does not apply in Iowa, Nebraska, 
Ohio and South Dakota. 

At a recent meeting of the directors, 
Mr. Clark said, consideration was given 
to the question of including the hail 
clause in tornado policies, when It was 
ruled that the inclusion of the hail clause 
in the combined fire and windstorm po 
icy and standard windstorm policy Wa 
not a violation of the legislation with 
respect to the multiplicity of policy 
forms; such coverage being optional. 

Mr. Clark read some correspondence 
between himself and T. A. Pettigrew 
general manager of the Underwritt® 
Adjusting, on the subject of certain * 
lic adjusters filing proofs direct y* 
company home offices or western e 
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panies had overlooked the fact that 
these proofs were not approved by the 
company representatives and issued 
drafts in payment of the amount shown 
on the proof. . 

Mr. Clark said that at the request of 
one of the members, the question of 
elimination of cigarette claims and wind- 
storm claims for damage to defective 
roofs and chimneys and for broken glass 
caused by slamming of doors was con- 
sidered by the directors, who decided to 
submit it to the general meeting at 
French Lick. 





South Carolina to 
Study Saint’s Plan 


(CONTINUED FROM PAGE 5) 


was introduced to have the valued policy 
law applied to household goods, but this 
did not get out of committee. Passage 
of such a law would have been an al- 
most criminal mistake, he said, and 
would have brought far more complica- 
tions and unfair loss adjustments than 
the dwelling valued policy clause. 

Mr. Robertson mentioned the attempt 
that is being made to have banking di- 
yorced from insurance. He said it will 
be difficult to secure legislation, which 
in some way will not still allow the 
banks “to infest the insurance business.” 
However, he endorsed any measure that 
would tend to confine banking more 
closely to its proper sphere. 

Mr. Robertson said that _ political 
agents, who have infested South Car- 
olina for a long time, have now been 
largely eliminated. 

As a matter of protection, Mr. Ro- 
bertson said that some of the good 
South Carolina agents have taken mu- 
tual companies into their offices, but he 
expressed the belief that in the long 
run it would have been better to have 
fought the matter out. : 

Mr. Robertson advocated legislation 
covering the question of liability for re- 
turn premium in the event of a com- 
pany’s failure. He said that this is not 
the agent’s liability. 

Urges Local Organization 


President Charles L. Gandy of the 
National Association of Insurance 
Agents represented that organization. 
He commented on the general business 
condition and two major problems con- 
fronting the American people: Economy 
in government and getting government 
out of business. 

Mr. Gandy said that although the 
agents have organized many good local 
boards and the state association, the 
surface has only been scratched. He 
urged the formation of local insurance 
boards because of their uplifting influ- 
ence. Much can be accomplished with a 
united front. He cited the experience 
of the Birmingham Board. 

Mr. Gandy said the National associa- 
tion administration is hard at work seek- 
ing solutions to such problems as re- 
duced commissions, workmen’s compen- 
sation, government contract bonds, auto- 
matic cancellation and reinsurance of 
cut rate companies. He told of the ac- 
tivities against production branch offices 
and he said that the time for specific 
action has arrived. 


Must Educate Public 


A. C. Tobias, Columbia attorney who 
has represented the National Board in 
South Carolina since 1914, spoke at the 
banquet on the evil results of adverse 
popular sentiment as reflected in inimical 
legislation, holding that the public must 
be educated to treat insurance fairly if 
legislators, judges and juries are to be ex- 
pected to give insurance a square deal. 

Commissioner Sam B. King spoke 
only briefly at the banquet, reserving his 


Temarks for the next day’s business 
meeting. Other distinguished visitors 
were William F. Dunbar of Atlanta, 


Manager of the Southeastern Underwrit- 


ry Association, and James R. Parker 
' Columbia, manager of the South 
Carolia, Inspection & Rating Bureau. 


President Rober tson delivered his an- 









THE NATIONAL 
nual report at the business session 

Secretary Woodside reported the asso- 
ciation in sound financial condition, with 
a small increase in surplus but a loss 
of 30 in membership since last vear, the 
South Carolina total now standing at 
an even 100. 

Alester G. Furman, Greenville, re- 
ported as chairman of the legislative 
committee and J. M. Green, Orangeburg. 
as chairman of the membership com- 
niittee. 

At Saturday's half-day session, W. A. 
Edgar, vice-president United States Fi- 
delity & Guaranty, was the opening 
speaker. He discussed the various prob- 
lems of the day as they affect agents 
and companies and urging a_ fuller 
measure of understanding and joint sup- 
port of each other. In particular he 
cautioned his hearers against indulging 
in gossip. 


Young E. Allison, Jr., of the “Insur- 
ance Field” presented greetings from 
the press. 

Commissioner King spoke again, 


pledging his aid and support to insur- 
ance in meeting and solving its prob- 
lems. 

Mr. Gandy spoke again, telling of the 
efforts now being made to have insur- 
ance and banking divorced in connec- 
tion with the proposed federal banking 
bill, at least so far as the larger cities 
are concerned. His latest advices indi- 
cate considerable sympathy among the 
Senate and House banking committees. 
The National association, Mr. Gandy 
made it clear, has no idea of drawing 
a circle around the business and saying 
nobody else can come in; it is realized 
that in many smaller communities the 
banker is the only person qualified to 
handle insurance, and there may not be 
enough to support an independent local 
agent. 

The association presented a handsome 
silver salver to Retiring President Rob- 
ertson, in token of appreciation. The 


1934 meeting will be held in Orange- 
burg. 


National Board Recommends 
Liberalization of Loss Rule 
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served as a check on those inclined to 
“sell out” to the insurance interests is 
unquestioned for the arsonist dreads an 
extended inquiry. 

3ecause of the practice of deferring 
payment of losses for 60 days, the com- 
panies are 


carrying considerably more 
cash than under normal conditions. 
Some companies report that they have 
nearly twice as much cash on hand as 
they did when claims were paid 
promptly. It will be some time before 


the lag is taken up, due to the accumu- 
lation of cash for the first 60 day per- 
iod, when drafts did not go out at all. 

The decision to raise the minimum to 
$500, below which claims may be paid 
immediately and the fact that windstorm 
and hail settlements will not be de- 
ferred, will reduce the cash account con- 
siderably, however. Most companies 
have held this extra cash rather than in- 
vesting the funds down to a normal 
margin. 

Milwaukee Board Memorial 


The Milwaukee Board at its May 
meeting, prior to the liberalization 
order, adopted a resolution stating that 
so complete a reversal of procedure in 
dealing with the policyholder, who has 
suffered a loss, tends to destroy the 
good feeling toward the institution of 
stock company insurance, and express- 
ing the belief that the supposedly de- 
terring effect on moral hazard and arson 
losses under this procedure is com- 
pletely offset by the lack of knowledge 
on the part of the general public of the 
new policy in loss payments. The pub- 
lic will be informed only after a loss 
has occurred. 

The board suggested that further and 
more thorough consideration be given 
to the ruling and expressed the hope 
that in further deliberation the agents 
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strong, progressive stock 
company, organized in 1849 
and doing business in Indi- 
ana and Illinois. 


Wide-awake agents, seek- 
ing a good connection are 
invited to address the execu- 
tive office at Indianapolis. 
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Companies with Wisconsin 
Licenses Advertise Fact 





Companies, which have been licensed 
in Wisconsin, are capitalizing that ac- 
complishment to the utmost these days. 
Commissioner Mortensen of that state 





required the filing of statements on a 
market value basis and the licensing of 
companies was deferred until after May 
1. There has been much interest in the 
Wisconsin attitude and much anxiety. 
There has been considerable publicity 
about the intentions of the Wisconsin 
department and the business generally 





got the idea that Wisconsin was apply- 
ing the acid test. 

Now the companies that have come 
through are using that fact in appoint- 
ing new agents, retaining old connec- 
tions and answering inquiries of policy- 
holders and agents. Companies particu- 
larly which have been subject of rumors 





from time to time are making much of 
the fact. Other companies which are 
not so well known and are developing 
a plant are using the fact of their cer- 
tification in Wisconsin. 


In the game of life each of us is hig 
own greatest handicap. 
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CANADA 


INDIANA 





Mehr & Home 


Company. 








GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 











ARKANSAS 
Sam Frauenthal Ector R. Johnson 
Frauenthal & Johnson 


308 Bankers Trust Building 
Little Rock, Arkansas 














GEORGIA 
Bryan & Middlebrooks & Carter 
ATLANTA Candler Buliding GEORGIA 
an W. R. Tichenor 
my Middlebrocks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr. 
0. W. Bussell M. H. Meeks 
FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 











ILLINOIS 





Beverly & Klaskin 
160 North La Salle St. 
CHICAGO 
Equipped for Investigations 








Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 





Attorneys specializing in All Phases of 








Fire, Marine, Life Casualty 

Insurance Litigation 

751-760 Consolidated B 

INDIANAPOLIS 

IOWA 
Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 
Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 





KANSAS 





Heinz & Meyers 
National Bank Topeka Building 
Topeka, Kansas 








Wertz & Heibsch 
815 Central Building 
Wichita, Kansas 
Life, fire, casualty and surety. Specializing 


in casualty and surety lines with investiga- 
tion facilities. 





KENTUCKY 





Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 





MICHIGAN 





DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bidg. 
GRAND RAPIDS 





MINNESOTA 





Geoffrey P. Mahoney 


Attorney and Counselor 





MINNESOTA (Cont.) 


OKLAHOMA (Cont.) 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 





—— 


Embry, Johnson, Crowe & 
Tolbert 


Life Insurance and Real Estate Law 


Perrine Building 
Oklahoma City, Okla. 








ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
T. PAUL 


INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 








Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 





NEBRASKA 





Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and Insurance Litigation of all 
kinds. 





NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 
2704-2718 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 
Telephone 1140-1 Market 
Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











NEW YORK 





David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 


TRIAL LAWYERS 
316 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 








OHIO 





KNEPPER, WHITE, 


SMITH & DEMPSEY 
44 East Broad Street 


COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 








WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 














Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 








M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi- 
gation and trial. 











SOUTH CAROLINA 
HUNTER A. GIBBES 


1233 Washington St., Columbia, S, C. 
Equipped to handle Claims and Adjustments in Co- 
lumbia, and in Lexington, Sumter, Kershaw and 
Richland Counties, 8. C. 
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BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
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NASHVILLE, TENN. 2 








ROBERT M. NELSON 


MEMPHIS 
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Bank Fidelity Bond 
Rates Increased 


Greatest Advance Comes in 
Smaller Brackets Due to Bad 
Experience 


EFFECTIVE IMMEDIATELY 


Sliding Scale of Rates from $1,000 Up 
Promulgated for Individual and 
Named Schedule Forms 


Bank fidelity bond rates have been 
very materially increased as a result of 
adverse experience on certain classes. 
The advance applies to fidelity bonds 
issued for state banks, national banks, 
trust companies and _ unincorporated 
banks, abolishing the old rates and being 
effective immediately on all new and re- 
newal business. 

The advance is a great one. Hereto- 
fore the nonstatutory forms of individual 
and named schedule bonds have carried 
a rate of $1 for class A banks up to 
$1,000,000 penalty, with a sliding scale 
reduction for higher amounts, and class 
B banks similarly, but with a rate of $2 
up to $1,000,000 penalty. 

On the nonstatutory, individual or 
named schedule forms, where the aggre- 
gate liability is less than $1,000,000, the 
premium is computed at the following 
scale on the penalty bonds carried on 
each employe bonded: 

Seale for Class A Banks 


The class A bank rates are: Up to 
$1,000 bond, $2.50 per $100 annually; 
$1,000, $25 premium and for each ad- 
ditional $100 up to $2,500, $2; $2,500, 
$55 premium and for each additional 
$100 up to $5,000, $1.50; $5,000, $92.50 
premium and for each additional $100, 
$1. The annual minimum premium is 
25 and the annual earned premium 
$12.50. On schedules aggregating $1,- 
000,000 or more, the risk must be sub- 
mitted to the bureau for rating. 

_ On class B banks the schedule of rates 
is: Up to $1,000, $3 per $100; $1,000, 
$30, and each additional $100 up to 
$2,500, $2.75; $2,500, $71.25, and for each 
additional $100 up to $5,000, $2.50; 
$5,000, $133.75, and for each additional 
$100, $2. The annual minimum premium 
a and the annual earned premium, 


For the position form of bonds for 
employes in class A and class B banks, 
the above rates are increased 100 per- 
cent above the annual minimum and 
annual earned minimum. 

For statutory bonds in class A and 
class B banks, if these are required, or 
it they are not required but the bond 
meludes liability for faithful perform- 
ance of duty, the final minimum pre- 
mum or the minimum computed as 
above is increased 50 percent. The pres- 
fnt statutory states to which the above 


scales apply are Indiana (until July 1, | 


1933), Mississippi, Oklahoma, Pennsyl- 












Casualty-Surety Exhibit in 
1932 Is Given at Meeting 





NEW YORK, May 17.—At the annual meeting of the National 
Bureau of Casualty & Surety Underwriters here today, lively interest 
was displayed in the casualty experience exhibit for 1932, prepared by 


the organization’s actuarial staff. 


The exhibit, representing the combined underwriting experience 
of 60 stock casualty companies entered in New York, reveals that last 
year their net earned premiums aggregated $529,802,776, total losses 
and expenses incurred $560,816,415, producing $31,013,639 underwrit- 


ing loss. 

Classified as to lines of business the 
aggregate premiums earned, total losses 
and expenses incurred and net under- 
writing gain or loss, respectively, are as 
follows: 

Accident—$32,372,325, $34,695,083, un- 
derwriting loss, $2,322,758. 


Health—$14,698,364, $16,864,891, loss 
$2,166,527. 
Losses on Many Lines 
Auto _ liability—$160,638,719, $165,- 


539,312, loss, $4,900,593. 

Liability, other than automobile—$46,- 
760,458, $48,653,799, loss $1,893,341. 

Workmen’s compensation — $93,148,- 
532, $110,121,117, loss $16,972,585. 

Fidelity—$41,201,794, $41,836,114, loss 
$634,320. 

Surety—$35,384,008, 
$18,689,013. 

Plate glass—$9,397,062, $8,872,300, net 
underwriting gain $524,762. 


$54,073,021, loss 








Burglary and theft—$26,934,789, $23,- 
437,599, gain $3,497,190. 


Boiler—$6,570,554, $5,891,390, gain 
$679,164. 
Machinery — $3,150,510, $2,193,642, 


gain $956,868. 

Automobile property damage — $47,- 
993,928, $38,800,964, gain $9,192,964. 

Automobile collision—$6,389,522, 
619,195, gain $770,327. 

Property damage and collision other 
than automobile—$1,946,120, $1,387,075, 
gain $559,045. 

Credit—$2,124,656, 


$5,- 


$1,970,044, gain 
$154,612. 
Sprinkler—$832,995, $588,018, gain 
$244,977. 
Miscellaneous—$258,440, $272,851, loss 
$14,411. Miscellaneous includes avia- 
tion, live stock, non-cancellable acci- 


dent and health, 
forgery, etc. 


workmen's collective, 








Executives Association Has 


Annual Gathering This Week 


NEW YORK, May 17.—In the ab- 
sence through illness of F. Robertson 
Jones, general manager of the Asso- 
ciation of Casualty & Surety Executives, 
the agenda submitted at the annual 
meeting was a restricted one; the major 
item being a review of proposed and 
enacted new legislation in a number of 
states since the beginning of the year. 
Present officers are: F. Highlands 
Burns, Maryland Casualty, president; 
Edson S. Lott, United States Casualty, 
vice-president; F. Robertson Jones, gen- 
eral manager. The company members 
of the executive committee whose terms 
have expired are: Employers Liability, 
New Amsterdam Casualty, Ocean Acci- 
dent and the United States Fidelity & 
Guaranty. Twelve companies in all 
compose the committee. 


Joins Continental in South 


NEW ORLEANS, May 17.—Clar- 
ence Cohen has joined the Continental 
Casualty as head of the engineering and 
safety work in southern territory, mak- 
ing his headquarters in the office of 
Emery & Kaufman of New Orleans. 











vania, Tennessee and Washington state. 

The foregoing rates do not apply to 
savings banks, industrial banks, safe de- 
posit and/or title companies (not con- 
ducting a general banking business and 
not receiving deposits subject to check, 
excluding companies selling mortgages). 
The present manual rates for these clas- 
sifications will continue. 





Plate Glass Rate Advance 
for Chicago Is Petitioned 





NEW YORK, May 17.—Exercised 
over the continued heavy plate glass 
losses reported from Chicago as a re- 
sult of the activity of racketeers, the 
governing committee of the plate glass 
division of the National Bureau of Cas- 
ualty & Surety Underwriters held a spe- 
cial meeting here May 12 to consider the 
situation. G. L. Wilkinson, manager 
plate glass department, Commercial 
Casualty, and chairman of the bureau’s 
eastern plate glass committee, who 
called the gathering, recently returned 
from Chicago, bringing newspaper clip- 
pings telling of racketeers’ activities and 
the efforts of police. 

He also brought a recommendation 
from the Cook County Plate Glass In- 
surance Bureau for an increase in rates 
in certain sections where there has been 
much window smashing. No action was 
taken by the committee, the prevailing 
opinion being that beyond exercising 
unusual care in writing business in the 
city, there was nothing underwriters 
could do. 

From a recent tabulation it was re- 
vealed that close to 800 lights had been 
broken by gangsters, whose motive was 
to enforce tribute from shopkeepers and 
others. While alert to the menace of 
racketeering and eager to suppress it in 
so far as they are able, the Chicago po- 
lice are hampered by the wide territory 
they are forced to cover. The area is 
considerably larger than that of this 
city, though the New York police force 
is several times larger than that of Chi- 
cago. 


SECTION 
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Chief Causes of 
Difficulties Told 


General Manager Beha of 
National Bureau Makes 


Observations 


the 


GIVES ROCHESTER TALK 


Hopes to See Only Sound Insurance 
Companies Lined Up With 
Genuine Agents 


Some of the main causes for the dif- 
ficulties in which casualty and surety 
companies have been involved during the 
past three years, with suggestions how 
these may best be overcome, were set 
forth by J. A. Beha, general manager 
of the National Bureau of Casualty & 
Surety Underwriters, in an address be- 
fore the Rochester Underwriters Board. 
Casualty companies operating in New 
York secured in premiums from the 
country as a whole in 1929, $811,166,000, 
but by 1932 this figure had dropped to 
$625,632,000. 3ecause of the heavy 
losses experienced in recent years, com- 
pany officials, Mr. Beha said, are dis- 
playing greater care in the selection of 
risks. Business of a known poor quality 
should not be submitted, he asserted, 
as the acceptance of risks of this class 
might jeopardize the financial solvency 
of the companies. 

Viewpoint of Agents on Rates 


In the important matter of rates, Mr. 
Beha noted a distinct improvement in 
the agents’ viewpoint, thoughtful field 
men appreciating that if assureds are 
to be supplied sound indemnity, a fair 
price must be paid. He scored agents 
and brokers who do nothing to advance 
the real interests of casualty insurance, 
“but just horn in and take the com- 
missions which may have been earned in 
whole or in part by someone else, or 
which may not have been earned at all,” 
and the cooperation of the legitimate 
local men to eliminate the hangers on 
in the fraternity was asked. 

In the new deal, which he held was 
in store for insurance interests, Mr. Beha 
hoped to “see only sound companies 
that will maintain proper rates, insist 
upon adequate rates with favoritism for 
nobody—companies that will meet their 
obligations fairly, treating all assureds 
squarely and with fairness. I hope to 
see only genuine agents and brokers 
who will be properly paid for the serv- 
ices they render, that these producers 
will be loyal to their companies and 
their assureds, rendering real service to 
both and thus meriting the confidence 
and respect of the insuring public.” 


Deposit Bill Is Vetoed 


Gov. Bryan of Nebraska has vetoed 
the bill requiring $100,000 surety bond 
covering workmen’s compensation writ- 
ings, and $50,000 on public and automo- 
bile liability. 
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Travelers Takes Action on 
Poor Oklahoma Experience 


WILL WRITE ACCIDENT ONLY 





Discontinue Writing Major Casualty 
Lines July 1—Experience 
Prompts Decision 





OKLAHOMA CITY, May 17.—Be- 
cause of unfavorable experience, the 
Travelers and Travelers Indemnity will 
discontinue all casualty business in 
Oklahoma except accident insurance, ef- 
fective July 1. For the past three years, 
the company has had unfavorable ex- 
perience on compensation and automo- 
bile insurance, according to James 
Beattie, Jr., manager of the casualty de- 
partment at the Oklahoma City office. 
Contrary to expectations of company 
officials, the first three months of 1933 
indicate further serious loss. Had these 
losses been confined entirely to com- 
pensation, the Travelers might have 
been able to work out a satisfactory so- 
lution, but with the automobile busi- 
ness equally as unsatisfactory, the with- 
drawal was considered advisable. 

Verdicts Out of Line 


In discussing automobile liability 
losses, Mr. Beattie explained that the 
large verdicts in Oklahoma were out of 
line with most of the rest of the coun- 
try. 

Life insurance along with accident and 
health will be continued as formerly, 
and will be enlarged by a program of 
expansion now in course of completion. 
_ The Travelers group had a premium 
income from the discontinued lines last 
year of $352,000, including $111,600 in 
premiums on compensation insurance 
on which claims of $181,000 were paid, 
records of Commissioner Jess G. Read 
reveal. 

The commissioner foresees a probable 
withdrawal of other companies and gen- 
eral tightening of restrictions on com- 
pensation insurance where heavy losses 
were incurred by companies writing this 
class of business last year, despite a 
rate increase of 47.5 percent granted 
about 18 months ago. 

CAUSES NO SURPRISE 

NEW YORK, May 17.—The action 
of the Travelers companies in withdraw- 
ing from Oklahoma because of excessive 
losses does not surprise company offi- 
cials here. The record of the state in 
a number of casualty lines has been 
such as to compel other companies to 
quit the field in recent years. Particu- 
larly has the experience on compensa- 
tion business been unsatisfactory, a 
number of offices having a loss record 
of 100 per cent. Prior to 1923 compen- 
sation business in Oklahoma was profit- 
able to the carriers, but in that year 
laws were greatly liberalized, since 
which time the experience has been 
such as to make underwriters feel that 
the prospect of ever getting adequate 
rates in the state is hopeless. 


Talks on Women Claimants 


Dr. Adolph Kraft, specialist on the 
staff of the University Hospital, Chi- 
cago, who addressed the Chicago Claim 
Association at its May meeting on “Wo- 
men as Claimants,” devoted his talk al- 
most entirely to the subject of injuries 
to the female organs as a result of acci- 
dents. He said that such cases are very 
rare, amounting to probably less than 1 
percent in general practice, although 
many claims of this sort are made where 
insurance is involved. He said that a 
very large percent of these cases are 
really due to a previous infection. 

Dr. W. D. McNally, consulting chem- 
ist and pathologist, for many years 
with the coroner's office, spoke briefly 
on silicosis, a subject that he will take 
up at length at one of the association’s 
fall meetings. This meeting was the 
last until October. 








Arkansas Head 























W. E. SILLIMAN, Camden, Ark. 


At the annual meeting of the Arkan- 
sas Association of Insurance Agents at 
Hot Springs this week, W. E. Silliman 
of Camden, Ark., the president, will pre- 
side. He has long been a wheelhorse 
in the a 


Texas Senate Asks iia 
on Bank Robbery Experience 


AUSTIN, TEX., May 17.—The sen- 
ate has adopted a resolution directing 
the state insurance board to require cas- 
ualty companies to supply detailed in- 
formation as to their experience in writ- 
ing bank robbery insurance and make 
this data available to the bankers of 
Texas. Some of the bankers have com- 
plained of the premium charged and 
want to know the exact experience on 
this class of business. 


ACTION SEEMS UNNECESSARY 
NEW YORK, May 17.—Casualty 


men here fail to understand the reason 
for the resolution adopted by the Texas 
senate calling for an exhibit of the bank 
robbery experience in the state. A rec- 
ord for the past five years was sent the 
actuary of the Texas department two 
weeks ago. 


Ohio License Bill 

An important bill coming before the 
Ohio general assembly convening this 
week is Senate Bill 226, requiring agents 
of domestic casualty companies to se- 
cure licenses as well as other agents. 
This bill is designed to keep automobile 
clubs out of the insurance business. It 
has passed the senate and is now be- 
fore the house. 








Boiler Business Increases 


PORTLAND, ORE., May 17.—Indi- 
cating a revival of general business ac- 
tivity, W. E. Pearson of Bates, Lively 
& Pearson reports a sharp increase in 
steam boiler business and requests for 
rewriting insurance on boilers in plants 
which have not been operating for 
some time. 


Claim Racket Conviction Upheld 


ROCHESTER, N. Y., May 17.—Dr. 
S. H. Kauffman, Rochester physician, 
who was convicted of being the ring- 
leader in a fake automobile insurance 
racket here last year, has been taken to 
prison to begin an eight-year sentence 
on a charge of first degree grand lar- 
ceny. The appellate division upheld his 
conviction and directed that he begin 
serving his term at once. 








Handling of Occupational 
Disease Cases Criticised 


MANY AWARDS NOT JUSTIFIED 


American Management Association 
Speakers Urge Reformation—Costly 
to Fight Unscrupulous Suits 


NEW YORK, May 17.—Laxity of 
statutes and industrial commissions in 
permitting awards for occupational dis- 
eases in compensation cases was as- 
sailed by H. H. Bowen, insurance man- 
ager Eagle-Picher Lead Company, 
speaking at the insurance division meet- 
ing of the American Management Asso- 
ciation here this week. Such awards 
have been made, he said, in many cases 
where it was shown beyond a reasonable 
doubt that the plaintiff had not con- 
tracted the disease from the occupation 
and in a number of cases where there 
had been no effort to show such con- 
nection, in which the plaintiff's counsel 
had confined itself to showing that, in 

a silicosis case, for example, the air was 
ete with dust. 

Medical Testimony Conflicts 

The difficulty arises, he said, largely 
through conflicting testimony of the 
plaintiff’s set of doctors and experts on 
one side and the defendant’s set on the 
other. Mr. Bowen said the best solu- 
tion seemed to be a provision for an 
impartial medical examining body, with- 
out whose assent there should be no 
awards for occupational disease cases. 
This system is already being tried in 
Illinois. 

Mr. Bowen classified oc cupational dis- 
ease cases, as first, the genuine cases, 
second, latent cases made active by con- 
ditions in the industry, third, minor 
symptoms aggravated by conditions in 
industry, and fake claims, The latter 
he subdivided as those due to revenge, 
lack of a job and solicitation by un- 
scrupulous lawyers. 

He cited a case where a mine closed, 
throwing 687 men out of work. Within 
a few weeks 36 suits had been filed and 
the mining company had been informed 
that more would be filed, bringing the 
total to 252. Another industry shut 
down throwing about 700 out of work 
and was faced with suits by almost half 
of those dropped. 

The compensation carrier—or the 
concern itself if it is a self-insurer— 
must either settle these cases or fight 
them, either of which is an expensive 
process. 

Mr. Bowen directed attention to the 
relatively small amount of the award 
finally received by the workman after 
lawyers’ fees and other expenses have 
come out of it. One case was cited in 
which the worker was in debt $90 after 
he had paid the expenses connected with 
getting his award. 

Leading the discussion of Mr. 
Bowen’s paper, J. S. Dodge, insurance 
manager Pittsburgh Plate Glass Com- 
pany, urged a high standard of working 
conditions as conducive both to keeping 
down questionable compensation claims 
and of increasing plant efficiency. He 
advocated self-insurance as a means of 
spending the premium dollar more effec- 
tively and doing things for employes 
that insurance companies should not be 
expected to do and could not legally do, 
such as welfare work and the like. 

A. V. Miller, chief accountant New 
York “Herald Tribune,” described the 
work of that company’s safety commit- 
tee. In the handling of occupational 
disease cases he suggested periodic ex- 
aminations to keep a check on workers 
in hazardous posts and as a means of 
transferring them as soon as_ one 
showed signs of disease from that cause. 


Hershey Named Receiver 


H. B. Hershey, state insurance liqui- 
dator, has been appointed receiver for 
the Fort Dearborn of Chicago by Cir- 
cuit Judge Fisher of Cook county. 





Protective Committees Now 
Springing Up in Insurance 


TWO NEW GROUPS FORMED 


A. F. Hancock Seeks to Organize Those 
Affected By Failure of Com- 
panies in New York 


Apparently protective committees, 
which have become so common in the 
bond field, are to spring up in insurance. 
A. F. Hancock of 45 John street, New 
York, is secretary of a provisional com- 
mittee to look after the interest of those 
affected by the failure of companies now 
in the hands of the New York insur- 
ance department. 


Plans of Committee 


The provisional committee is seeking 
to form a representative committee to 
serve in the emergency. The announce- 
ment states that the purpose of the com- 
mittee would be to formulate sound 
methods of handling pending claims 
now in hearings or litigation, to co- 
operate with the insurance department, 
to provide for the economical and efti- 
cient filing of claims, to cooperate 
with agents and brokers who are trying 
to protect their clients, to bring about 
cooperation and the discovery and re- 
covery of assets of companies and with 
public officials in administering insur- 
ance claims and assets. 

Then there is a new National Surety 
bondholders’ committee, which is inde- 
pendent of the insurance commissioners’ 
committee and the so-called financiers’ 
committee, headed by C. P. Boyce of 
Baltimore. 

Berets Is Chairman 


The new committee is headed by C 
H. Berets of C. H. Berets & Co. and of 
the Eastern Investors’ Company of New 
York. Other members of the com- 
mittee are W. G. Riley of W. G. Riley 
& Co., and L. K. Harper of the Colonial 
Bond & Share Co. of Baltimore. 

This committee will represent the in- 
terests of holders of mortgage bonds 
carrying the guarantee of the National 
Surety. The committee states that it 
will work with the officials of various 
states in obtaining authorization and 
working out plans of reorganization for 
the benefit of these bond holders. The 
committee recommends the deposit of 
bonds with insurance commissioners, 
when requested. 

The committee states that it holds and 
represents a good percentage of the Na- 
tional Surety mortgage guarantee bonds 
and in the past few years distributed 
many million dollars of the securities. 
The committee urges cooperation with 
the insurance commissioners and states 
that it is impelled by the highest mo- 
tives. 





Pennsylvania Falls in Line 


Pennsylvania is the most recent state 
to enact an automobile financial re- 
sponsibility law. The measure passed 
both houses. 





Get Liability Policy on 
Monkey in Detroit Zoo 


DETROIT, May 17.—An un- 
usual policy was written here 
when the council voted to take 
out $20,000 to $40,000 personal 
liability coverage to protect the 
municipality against any possible 
destructive or damaging acts of 
Jo Mendi, world-famous chimpan- 
zee, the property of the Detroit 
zoo. The monkey, the council 
was: informed, is temperamental 
and might at some future time 
injure one of the many visitors to 
the zoo, perhaps resulting in a 
big damage verdict. 
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Reorganization Plans for 
National Surety Validated 


COAL COMPANY PLEA DENIED 





Court Holds Objections to Transfer of 
Good Assets to New Corpora- 
tion without Foundation 





The reorganization plan of the Na- 
tional Surety was validated by Supreme 
Court Justice Valente of New York in 
deciding against the Kenlon Coal Com- 
pany, which sought to upset the plan. 

The two principal contentions on the 
part of the coal company were that the 
good assets of the old National Surety 
are transferred to the new National 
Surety without any protection to a cer- 
tain class of creditors and policyholders 
and that the reorganization is a scheme 
for the sole benefit of the present offi- 
cers and directors. The court held that 
both these objections were without 
foundation. 

The court said that haste was impor- 
tant in deciding whether the new Na- 
tional Surety should be permitted to 
continue. Justice Valente therefore did 
not delay the verdict on the main points. 
However, he reserved for consideration 
the question of any advisory agency to 
assist in the plan or of any further rep- 
resentation of certain groups of credi- 
tors on the board of the new National 
Surety. 

Assets Are Analyzed 


The court analyzed the various assets 
which were turned over to the new Na- 
tional Surety. The Reconstruction Fi- 
nance Corporation turned over to the 
new company about $5,000,000 of collat- 
eral held in connection with the loans 
of the old company, the R. F. C. getting 
in return stock in the new company. 
The court said that this was a public 
spirited contribution in aid of the emer- 
gency. Although some questions arise 
as to the unconditional and unrestricted 
assignment of the stock of the new com- 
pany to the F. C., the court held 
that primarily the stock of the new Na- 
tional Surety, while pledged, neverthe- 
less is ultimately for the benefit of all 
the creditors of the old company with- 
out discrimination. 

Then there is an item of $4,000,000 
in the portfolio of the new National 
Surety, representing uncollected pre- 
miums. The court pointed out that if 
there had been an outright receivership 
without reorganization of the old Na- 
tional Surety these premiums would 
have been virtually uncollectible. 

The balance of the assets of the new 
company, consisting of semi-liquid se- 
curities, the court held to represent ad- 
ditional consideration for the risks as- 
sumed. 

Reinsures Old Risks 


The new National Surety, according 
to the court, is virtually reinsuring the 
old risks except mortgage guarantees 
and depository bonds. The court ex- 
Pressed the belief that the new com- 
pany received consideration equal to the 
expense involved in the assumption of 
certain outstanding policies together 
with the risk of loss involved. The new 
company would not have been protected 
had it taken over mortgage guarantee 
and depository bond liability. 

The court said that if the new com- 
pany had taken over all of the assets 
of the old company, but had shed its 
Mortgage guarantee and depository bond 
liability, there would have been a griev- 
ance. However, there is in the old com- 
Pany collateral in the form of mort- 
Rages underlying and protecting the 
Suarantee of the surety for the benefit 
of the holders of guaranteed mortgages 
and it is not improbable that the mort- 
Rages will ultimately be liquidated with- 
out any loss. 

The $12,000,000 assets transferred to 
the new National Surety, according to 
the court, are really confined to the item 
of two to three million semi-liquid as- 
Sets turned over to the new company. 





Program Is Announced for 
H. & A. Conference Sessions 





MEET JUNE 5-8 IN CHICAGO 





Vital Topics to Be Considered in 
Round Table Discussions—Visit 
Century of Progress 





The completed program for the an- 
nual meeting of the Health & Accident 
Underwriters Conference, scheduled for 
the Edgewater Beach hotel in Chicago, 
June 5-8, was announced this week by 
Harold R. Gordon, executive secretary. 
The business sessions will all be held 
June 6-7. The conference golf tourna- 
ment will be held all day Monday, June 
5, at Olympia Fields Country Club. An 
all-day trip to the Century of Progress 
Exposition is scheduled for June 8, with 
a luncheon at the exposition grounds. 
The annual conference banquet will be 
held Tuesday evening, June 6, at 7:30 
p.m. Special entertainment features for 
the ladies include an afternoon tea and 
bridge Tuesday at 2:30 p. m., and a boat 
ride on Lake Michigan Wednesday 
morning. The program for the busi- 
ness sessions follows: 


June 6, 10 a. m. 


Call to order—C. W. McNeill, presiding. 

Address of welcome—0O. A. Kropf, Chi- 
cago attorney. 

Address — Commissioner Garfield W. 
Brown, Minnesota, president National 
Convention of Insurance Commissioners. 

“Victims or Masters’—Dr. Preston 
Bradley, pastor People’s Church of Chi- 
cago. 

President's address—C. W. MeNeill, 
president Massachusetts Accident 

Report of entertainment committee— 
Ll. DD. Ramsey; membership James 
Powell. 

Afternoon 

Report of manual 
Hills; legislative 
J. W. Scherr. 

“Medical and Hospital Insurance’— 
Dr. R. G. Leland, director bureau of med- 
ical economics, American Medical Asso- 
ciation. 

Executive session, open to representa- 
tives of member companies only. 

June 7, 10 a. m. 

Report of executive committee—C. W. 
Ray. 

“Accident and Health Reinsurance”’— 
Frank P. Proper, Employers Reinsur- 
ance. 

“Group 
ance” 
tional. 

Round table discussion—“The Reduc- 
tion of Underwriting Expense,” intro- 
duced by John M. Powell, Loyal Protec- 
tive. 

Round table discussion—‘Reimburse- 
ment for Loss Other Than Time,” in- 
troduced by Cary Groton, Pacific Mutual 
Life. 

Report of grievance committee, E. A. 
McCord; auditing, Loring Elliott; reso- 
lutions, C. O. Pauley; legal, E. St. Clair; 
education, J. W. Blunt; statistical, John 
Powell; constitution and by-laws, Ben 
Haughton. 

Round table discussion—“Our Increas- 
ing Loss Ratios,” introduced by James 
E. Powell, Provident Life & Accident. 

Round table discussion—‘Collection 
Methods.” 

Reports of special committees. 

Deferred business. 

New business. 

Election of officers. 

Date and place of next meeting. 


committee, R. S. 
and ‘public relations, 


Accident and Health Insur- 
Paul W. Watt, Washington Na- 











The new National Surety has been 
licensed in Texas. R. W. Harvey, Jr., 
is Texas manager. 

The new National Surety has been 
licensed in Colorado. Ralph W. Smith, 
resident vice-president for many years, 
will continue in charge of the mountain 
territory. 

Commissioner Gentry of Arkansas 
has certified to Attorney General Nor- 
wood court proceedings in New York 
under which the old National Surety 
was placed in the hands of the New 
York department for rehabilitation, and 
requested that the attorney general in- 
stitute proceedings to have an ancillary 
receiver appointed. Mr. Gentry advised 








Rathbone to Manage 
New Excise Bond Pool 











NEW YORK, May 17.—Joel Rath- 
bone, for more than 30 years with the 
National Surety and until recently vice- 
chairman of its board, has been ap- 
pointed manager of the Excise Bond 
Underwriters, a new _ organization 
formed to write bonds required of deal- 
ers in legal alcoholic beverages under 
provisions of the New York State excise 
law. Companies already pledged to the 
movement include the American Surety, 
Aetna Casualty, Consolidated Indemnity, 
Fidelity & Deposit, Glens Falls Indem- 
nity, Globe Indemnity, Great American 
Indemnity, Massachusetts Bonding, Na- 
tional Surety, Royal Indemnity, Sea- 
board Surety, Standard Accident, United 
States Fidelity & Guaranty and United 
States Guarantee. It is assumed other 
companies will join later. 

Patterned after the old excise bond 
pool, which operated successfully for a 
number of years, it is taken for granted 
the new organization will have a similar 
experience. 





John Keevers at the Head 





Well Known Manager Chicago Office 
Maryland Casualty Is Appointed 
Resident Vice-President 





John P. Keevers, resident manager of 
the Maryland Casualty in Chicago, has 
been appointed resident vice-president, 
succeeding M. Gordon Grahame, who 
recently was connected with the Globe 
Indemnity in a similar capacity. Mr. 
Keevers has been with the Maryland 
Casualty seven and a half years. He 
started as head of its bond department 
and later was appointed resident man- 
ager. He is essentially a production 
man and in that field has made a notable 
record. He started with the United 
States Fidelity & Guaranty in Chicago, 
going through the mill with that office 
and getting a broad experience in all 
casualty and surety lines. For six years 
thereafter he was assistant manager in 
the Illinois department of the Fidelity 
& Deposit with Manager W. H. Hans- 
mann. This gave him a valuable field 
experience. President Burns of the 
Maryland Casualty and his associates 
have recognized the ability of Mr. 
Keevers in his present promotion. 





Horizontal 10 Percent Cut 
Made in Virginia Auto Rates 





RICHMOND, VA., May 17.—The 
Virginia state corporation commission 
this week ordered substantial reductions 
in automobile liability and property 
damage rates for temporary application. 
The reductions went into effect May 16 
and are to remain in force for 90 days. 

Meanwhile the commission plans to 
ask companies to furnish additional 
data. The order stated that the present 
record does not furnish sufficient data 
upon which to prescribe permanent 
rates. 

The commission ordered a 10 percent 
horizontal cut in rates proposed by the 
companies, bringing about reductions 
varying from 7 to 19 percent in rates 
heretofore in force The commission 
said that evidence before it was suffi- 
cient to convince it that with economic 
and efficient administration and in view 
of the probability of more favorable loss 
experience due to changes in conditions 
and more efficient laws and supervision, 
the companies could make a fair and 
reasonable profit with rates materially 
less than those proposed. 








Mr. Norwood that the new National 
Surety will be licensed in Arkansas as 
soon as legal requirements are met. 





Delay Enforcing Kejected 
Risk Rules in Wisconsin 





WILL BE SENT TO COMPANIES 





Governing Board of Compensation Bu- 
reau to Meet Not Later Than 
May 30 to Pass on Rules 





MILWAUKEE, May 17.—Suggested 
rules to govern so-called “rejected risks” 
for workmen’s compensation insurance 
in Wisconsin, submitted at the annual 
meeting of the Wisconsin Compensation 
Rating & Inspection Bureau, will be 
sent to all company-members to enable 
home offices to examine and analyze the 
principles submitted. A resolution to 
that effect was adopted, which also pro- 
vides that a meeting of the governing 
committee be called not later than May 
30 to pass on the rules. 

’. H. Burhop, Employers Mutual 
Liability, presented a set of rules drawn 
in conformity with the principles estab- 
lished by the board and stressed the 
urgency of adopting rules without fur- 


ther delay. William Leslie, associate 
general manager National Bureau of 
Casualty & Surety Underwriters, re- 


quested that action on the proposed 
rules be delayed, to enable home offices 
to examine and analyze them. He said 
the companies have not yet had the op- 
portunity to do this because of the 
short period of time since the board 
submitted them. 


Leslie Raises Question 


Mr. Leslie stated further that since 
the last meeting, after further consid- 
eration of the subject, he questioned 
whether the rules as originally drawn, 
which were supposed to be abrogated by 
the board, are not actually still in effect. 
He said the action of the board might 
be interpreted to mean merely that the 
operation of that part of the rules which 
refers to the reinsuring of losses must 
necessarily and automatically become 
operative immediately on any member 
company refusing to accept a risk on 
its own account. 

General Manager George Haydon 
said he had consulted with H. L. Mount, 
secretary Wisconsin compensation in- 
surance board, and that Mr. Mount had 
expressed the opinion that the board’s 
action abrogated the rules “in toto.” It 
was the intention of the board, he con- 
tinued, that the language of the law 
be rigidly adhered ‘to, which in effect 
demands the reinsurance of losses of all 
risks seeking coverage after such risks 
meet the requirements of refusal. Mr. 
Hayden further submitted that, inas- 
much as it was expected new rules 
would be drawn within a comparatively 
short time, it was likewise concluded 
that failure to assign the few risks 
which might be expected during the 
interval would not constitute a very vi- 
tal matter. Mr. Mount confirmed his 
statement. 


Some Danger in Delay 


Mr. Haydon advised that no difficul- 
ties have yet been encountered as the 
result of the delay, but at the same time 
it has to be admitted that there is an 
element of gamble i- the somewhat 
loose method of extending coverage 
now being followed, due to the lack of 
definite rules, and an impasse might 
possibly be expected in the event a ser- 
ious claim arises. The resolution re- 
ferred to above was then adopted. 

The Maryland Casualty and Amer- 
ican Mutual Liability were elected to 
fill vacancies on the governing commit- 
tee and the Employers Mutual Liability 
and Travelers on the rating committee. 
The bureau membership was reduced 
from 61 to 56 at the close of the year, 
with’ five new members and 10 retiring 
members, Manager Haydon reported. 





A new book, “Freeman’s Earthquake 
Damage & Earthquake Insurance” is 
sold by The National Underwriter, cost- 
ing $7. 
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Joint Sales Cuneneed Held 
by Two Coast A. & H. Clubs 





PORTLAND MEET BIG SUCCESS 





Notable Speakers from That City and 
Seattle Are Heard at Rousing 
Sales Rally 





PORTLAND, ORE., May 17.—The 
accident and health sales congress spon- 
sored by the Accident & Health Man- 
agers Clubs of Portland and Seattle, 
brought out a record attendance and 
presented an unusually interesting pro- 
gram. 

W. B. Combs, president Portland 
club, briefly outlined again the purposes 


of the congress and told something 
about the speakers on the program. 


Commissioner Averill of Oregon in a 


brief address congratulated the represen-* 


tatives from both states on their splen- 
did volume of business, and touched on 
some of the problems of his depart- 
ment. In the absence of Commissioner 
Sullivan of Washington, S. P. Pierce, 
deputy commissioner, formerly active in 
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the health and accident field, stressed 
the value--of belonging to an associa- 
tion. 

Speaking on ‘Bargaining at the 
Counter of Satisfaction,’ C. W. Rogers, 
president Seattle association, brought 
out the great satisfaction of the pur- 
chaser of a policy in providing for fu- 
ture independence in the face of mis- 
fortune, and of the agent in having done 
his work well in supplying the protec- 
tion. 


Chickens Come Home to Roost 


Dwight Mead, Pacific Mutual, Seattle, 
ior 28 years a_ successful health and 
accident man, in his address on “The 
Capital Value of Renewals” declared 
that opportunities are still plentiful in 
that field. He stressed the necessity for 
watching both the quality and quantity 
of business to build up a strong struc- 
ture of renewals. Mr. Mead deplored 
the lack of the young men taking up 
exclusively the health and accident busi- 
ness, and asked the help of other gen- 
eral agents to secure men who would 
make it their life’s work. 

Mrs. M. G. Closser, Washington 
state manager National Casualty, speak- 
ing on “Underwriters’ Chickens,” ad- 
vised more care in writing business as 
otherwise the * ‘chickens” eventually will 
“come home to roost.” She emphasized 





that the business written is no better 
than the source—the agent. He must 
realize that he is dealing in human na- 
ture and see that his risks measure up 
not only physically but also morally 
and financially, For the agent who takes 
a “long-time” view of his work, the 
“chickens” that come home to roost will 
be steady renewals and constantly grow- 
ing business. 


“The Value of Accident and Health 


Insurance to a Life Insurance Man” 
was the topic of J. E. S. Buchanan, 
Portland manager Aetna Life. From 


his experience in selecting and training 
both life and accident agents he said 
the renewal income on health and acci- 
dent business is an attraction to the 
new man, with quicker financial re- 
turns, and that he could also be securing 
a good volume of life insurance. The fact 
that most life companies have eliminated 
the disability clause means a real op- 
portunity for the accident and health 
man. 

T. R. Kelly, former adjuster for the 
Travelers, reviewed the “Adjustment of 
Accident and Health Claims” and ad- 
vised the agents that writing undesir- 
able risks is only a loss of time. He 
spoke of the real satisfaction the ad- 
juster has in delivering checks to worthy 
cases 

“Group Disability Insurance” was dis- 








(a) 


Since 1890, specialists in the writing of all 
forms of Fidelity and Surety Bonds, Burglary 


and Plate Glass Insurance. 


Fidelity and Deposit Company 


Total Assets ‘ee. 
Capital Stock, paid up - - 


OF MARYLAND 


Baltimore 


$20,441,355.00 
2,400,000.00 


Net Surplus over all liabilities 2,453,495.39 


(After setting aside a Reserve for Contingencies of $2,000,000.00) 


Surplus to Policyholders - - 


(9) 


4,853,495.39 








cussed by C. W. Sanford of the Aetna’s 


Seattle office. He pointed out the pos- 
sibilities in that field and urged agents 
to study the various plans under group 
health and accident protection. 

. Bryant, North American Acci- 
dent, Portland, also a veteran of 28 
years in the business stressed real qual- 
ity business, secured by representatives 
carefully schooled in their calling, in his 
talk on “How I Beat the Depression in 
1932.” Time, energy and preparation by 
a small but efficient force throughout 
the state of Oregon were given as the 
reasons for the continued success of his 
agency. <A gareful follow-up system 
from leads furnished by the office has 
also been of great value. 

In the absence of R. M. Bushee, Mon- 
arch Life, Seattle, his address on “Value 
of Accident and Health Clubs” was 
given by George A. Matlock. He pre- 
dicted that within the next 15 years the 
National Association of Accident & 
Health Managers would be able to point 
to great accomplishments in its field of 
endeavor. 

Following the scheduled addresses a 
variety of questions of interest was 
brought up at a round table session, 
with C. W. Rogers of Seattle, presid- 
ing. 

Stephen Chelbay, assistant secretary 
Commercial Casualty, San Francisco, 
spoke at the banquet on “The Future 
and Opportunities of the Accident and 
Health Business.” He said that in 
every line of endeavor there are but 10 
percent who are real leaders, and 90 
percent followers; therefore the general 
agents and managers should measure up 
to the type of real constructive leaders. 


j PERSONALS 


Mrs. Bessie Beris, mother of Benja- 
min Beris, president American Glass 
Company of Chicago, died May 13 fol- 
lowing several months’ illness. Services 
were held May 15, interment being in 
Waldheim cemetery | in that city. 
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Cc. WwW. & Bailey, agency superin- 
tendent for the Ocean Accident and 
Columbia Casualty is making a ten-day 
trip through the southeast, visiting 
agents. He is accompanied by Special 
Agent W. A. Bennie, who is in charge 
of that territory. 


Elmer A. Aleckson, head underwriter 
of the Autoist Mutual of Chicago, was 
called to Minneapolis because of the 
sudden illness of his father. 

E. D. McKim, assistant to the presi- 
dent of the Mutual Benefit Health & 
Accident, has been stage director of the 
Ack-Sar-Ben show, a civic enterprise in 
Omaha, which goes on the boards June 
12 and will play every Monday night 
during the summer. The Mutual Bene- 
fit convention a year ago was featured 
by a lively skit in which many members 
of the home office took part. Some 80 
girls in the home office branch of the 
two companies were drafted for the civic 
show this year. 


R. M. Chandor, publisher of “Insur- 
ance Decisions,” affiliate of “Rough 
Notes,” has been appointed by the Ma- 


rion county superior court at Indianap- 
olis ancillary receiver for the National 
Surety. Considerable favorable com- 
ment has been heard in insurance circles 
in Indiana upon the appointment of a 
man familiar with insurance companies. 


Aetna Officials in New Orleans 

NEW ORLEANS, May 17.—W. L. 
Mooney, vice-president of the Aetna 
Life group, was one of three hosts at 
a dinner to the official family of the 
Hartwig Moss Insurance Agency an 
the departmental heads of the local 
branch of the Aetna Casualty. Other 
hosts were Ralph Reese, manager of the 
New Orleans branch office, and E. 
O’Beirne, manager of the southern fire 
department of the Automobile. 
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- 's Public Official 
Law Is Eyed by Companies 





MUST WATCH UNDERWRITING 





Measure Held Fair to All Concerned— 
Features Are Definite and 
Clear 





NEW YORK, May 17.—Surety un- 
derwriters, while holding varying opin- 
ions as to the application of the new 
public official law in Georgia, are agreed 
that it is of first importance to surety 
companies, and that care must be exer- 
cised in granting coverages under its 
provisions. 

One company executive here, how- 
ever, is enthusiastic over the recently 
enacted statute, holding it to be “timely, 
complete and equitable.” In his opinion 
“it does not attempt to favor the public 
body over the public official, or either 
over the surety.” Furthermore, he feels 
the law “definitely fixes and regulates 
the rights and liabilities of all parties 
concerned.” With respect to the “faith- 
ful performance” feature of the statute, 
concerning which some managers are 
suspicious, this official holds the statute 
sets forth clearly the duties required of 
the bonded public official in the dis- 
charge of which good faith and due dili- 
gence must be shown. Conceding “that 
the depository situation is unsettled, the 
same holds with respect to business con- 
ditions generally,” he says, “a fact recog- 
nized by the Georgia legislators when 
they enacted the present law, purposely 
making its features somew hat elastic.’ 

Before granting public official bonds 
companies insist on having an authentic 
copy of the bank depository designation 
and a clear statement of the character 
of the coverage. In addition a late finan- 
cial statement of the bank or trust com- 
pany must be attached. If these pre- 
cautions are followed and sound under- 
writing judgment displayed, in the opin- 
ion of the company official referred to, 
bonds covering Georgia public officials 
may safely be written. 








Workmen’s 
Compensation 
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Compensation Loss Ratio in 
New Jersey Shows Decrease 





NEWARK, May 17.—At the annual 
meeting of the Compensation Rating & 
Inspection Bureau the New Jersey 
Manufacturers Casualty, Aetna Life, Fi- 
delity & Casualty and Liberty Mutual 
were elected on the governing com- 
mittee, 

The annual report shows some inter- 
esting figures on loss ratios for 1932 in 
comparison with the three Previous 
years. The 1932 earned premiums for 
all of the companies doing business in 
New Jersey totaled $10,672,315 with in- 
curred losses of $6,815,993, making a 
loss ratio for the calendar year of 63.8 
per cent. In 1931, earned premiums 
were $12,807,584, with increased losses 
ot $8,682,708 and a loss ratio of 67.8 per 
cent. The 1930 earned premiums were 
$4,985,119 with an incurred loss of $10,- 
383,477 and a loss ratio of 69.3 per cent. 
In 1929 earned premiums were $14,491,- 
413 with an incurred loss of $10,706,904 
and a loss ratio of 73.9 per cent, show- 
ing a decrease in on ratio for 1932 of 
more than 10 per cent. The expense ra- 
tio shows very little variation from 1931 
to 1932 and stands at about 46 per cent 
as the average for all stock companies. 
The country-wide loss ratio of the same 
Stoup is approximately 72 per cent. 


Graduated Expense Plan Rejected 
MADISON, WIS., May 17.—The 








sconsin compensation insurance 
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board has disapproved the proposed 

graduated expense loading plan _ sub- H F 
mitted to it several months ago, reduc- 
ing the acquisition cost on all policies ACCIDENT AND EALTH IELD 
developing premiums in excess of $1,000 we 
trom 17% percent to 10 percent. : 1 , o alance 

- pbk. pee ge e Purple Heads Chicago Club deficit, it now has a good balance on 


for compen- 
sation rates for unemployment relief 
work on state highways has been ap- 
proved. This classification has been 
erected especially for such work as will 
be performed by counties with funds 
supplied by the Reconstruction Finance 
Corporation. 


Coast Accident Prevention Rally 


SAN FRANCISCO, May 17.—“All- 
California Accident Prevention Week” 
proclaimed for May 21-27 by Governor 
Rolph, will reach its peak May 24 with 
an accident prevention conference cover- 
ing all types of accidents, including au- 
tomobile, fire, industrial, home and pub- 
lic. Jay W. Stevens, chief fire preven- 
tion bureau National Board and state 
fire marshal of California, will speak at 
a luncheon on “The Responsibility of 
the Individual in Fire Prevention.” C. 
J. Brennan, chief engineer San Francisco 
fire department, will preside as_ chair- 
man. W.H. Cameron, managing direc- 
tor National Safety Council, is to spree 
on the opening program, with W. 








Travelers Man Named President of Ac- 
cident & Health Group—May Extend 
Educational Work 





Hugh 


elected 


Purple of the Travelers was 
president of the Accident & 
Health Insurance Club of Chicago at 
its annual meeting Tuesday. C. H. 
Davis, Pacific Mutual, was made vice- 
president and E. H. Ferguson, Midland 
Casualty, was reelected secretary-treas- 
urer, with R. W. Abbott, Maryland Cas- 
ualty, retiring president; I. J. ‘Trenary, 
Provident Life & Accident, and A. J. 
Higgins, Aetna Life, as the new direc- 
tors. 

Mr. Abbott reviewed the work of the 
club the past year, expressing his appre- 
ciation for the cooperation accorded him 
in making the year a successful one. 
The treasurer’s report showed that al- 
though the club started the year with a 











French of the industrial accident com- 


mission. 





hand, despite the extension of its work 
through the holding of two sales con- 
ferences and other added activities. 

The possibility of extending the work 
of the club still further along educa- 
tional lines was suggested by both Mr. 
Abbott and Mr. Purple and the new 
president was instructed to call a meet- 
ing of the directors to consider the ques- 
tion of holding one or more extra ses- 
sions during the summer season for the 
purpose of following up the recent sales 
conference. 





New License Bill in Texas 


A new bill providing for the licensing 
of life, accident and health agents has 
been passed by both houses of the 
Texas legislature. It is understood to 
be entirely acceptable to the companies. 
There is no provision for examination 
of applicants, although the state insur- 
ance board may require such informa- 
tion from them as it may see fit. Pro- 
vision is made for a hearing in cases 
where the licenses are canceled. 

Another bill passed by both houses in 
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UNIFORM UNDERWRITING POLICIES 


Uniformity is an outstanding characteristic of this institution. 
Its underwriting policies, while flexible enough to keep pace 
with the changing standards of modern progress, are firmly 
established. Changes when necessary, are made gradually, 


orderly, 
development. 


without confusion, or interruption to agency 


Consistent progress, absence of radicalism, fixity of purpose 
are but a few of the advantages offered you by this institution, 


and are evidence of its DURABILITY. 
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Texas as an amendment to the section 
covering the licensing of various classes 
of carriers, including stock companies, 
mutuals, reciprocals and Lloyds, pro- 
vides that no individual or group of in- 
dividuals shall be allowed to insure 
against any risk which may be covered 
under the Texas statute. 


Edgeworth Made Manager 
Mississippi has been made a direct 
branch office reporting territory by the 
Mutual Benefit Health & Accident and 
the United Benefit Life of Omaha. 
Headquarters are in Jackson with W. E. 
Edgeworth as manager. He was assis- 

tant manager in Atlanta two years. 
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Chio Groups to Meet June 6 





State Association of Casualty & Surety 
Managers Will Convene’ in 


Cleveland 





CLEVELAND, May 17.—The Ohio 
State Association of Casualty & Surety 
Managers will hold its annual meeting 
in Cleveland June 6. A noonday busi- 
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One of the leading accident and health com- 
panies of the United States. In 
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@ Experience gained through meeting many and varied conditions removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 
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ness session is scheduled and in the 
afternoon the group will play golf at 
Mentor-on-the-Lake. An evening party 
will be celebrated at the Harris Camp 
near Mentor. The Casualty Association 
and the Surety Club of Cleveland have 
been invited to participate in the state 
meeting and have accepted the invita- 
tion. John Parks, manager of the Royal 
Indemnity in Cleveland, is now presi- 
dent of the state group. 





Ambulance Chasing Reduced 


NEWARK, May 17.—At a meeting 
of the Casualty Underwriters Associa- 
tion of New Jersey it was announced 
that since the association has been 
quietly investigating the ambulance- 
chasing situation in New Jersey there 
has been a decrease in that particular 
field of activities. The association with 
the aid of the National Bureau of Cas- 
ualty & Surety Underwriters will con- 
tinue its investigations and make every 
effort to stamp out the evil. 

The association now has before the 





New Jersey legislature a bill to prevent 
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the “whispering menace” about the 
financial standing of any company jin 
New Jersey, patterned after the one re. 
cently signed by Governor Lehman of 
New York. 

The annual outing of the association, 
June 20, will bring to a close its activ. 
ties for 1932-1933. 


Seattle Association Elects 


SEATTLE, May 17.—At the initia] 
meeting of Casualty Association of Se. 
attle, Irvin Fox, casualty manager for 
the Travelers, was elected president; J, 
C. McCollister, general agent U. S. F.& 
G., vice-president, and B. K. Campbell, 
National Bureau of Casualty & Surety 
Underwriters, secretary-treasurer, 

Constitution and _ by-laws were 
adopted by the association, which will 
shortly announce a program of educa- 
tional activity. 


Milwaukee Board to Elect 


MILWAUKEE, May 17.—The Mil- 
waukee Board of Casualty & Surety 
Underwriters, which completed perma- 
nent organization in March, will hold its 
first regular meeting today. Fred J, 
Lewis, president pro-tem, has called the 
meeting for the purpose of electing a 
board of directors and officers. 








CHANGES IN CASUALTY FIELD 





Burger Assistant Manager 





Well Known Chicago Casualty Man 
Promoted There by Bankers In- 
demnity—Slipner Resigns 





H. S. Slipner has resigned as assistant 
manager in the Chicago branch office 
of the Bankers Indemnity and now has 





L. W. BURGER 


offices with Waidner, Power, Zweig & 
Lasch, Insurance Exchange. L. W. Bur- 
ger has been appointed assistant man- 
ager by H. G. Magargal, Jr., resident 
vice-president. Herbert McQuay is now 
auditor of the branch, having gone from 
the auditing department in the home 
office. 

Mr. Burger has been connected with 
the Bankers Indemnity a number of 
months. He is in charge of compensa- 
tion, liability, plate glass, burglary and 
automobile. Mr. Burger has had many 
vears’ experience, much of it with the 
Chicago branch of the United States Fi- 
delity & Guaranty. 





Doring with St. Paul-Mercury 


Paul Doring has been appointed man- 
ager of the southern California branch 
office at Los Angeles of the St. Paul- 
Mercury Indemnity. He has been in 





the casualty field there since 1920, when 


he was appointed special agent of the 
U. S. Fidelity & Guaranty, later being 
made superintendent of agents. In 1926 
he went with the New York Indemnity 
as manager of the surety department. 
When it was taken over by the Union 
Indemnity he became assistant manager 
of its surety department. Last January 
he was appointed special agent in south- 
ern California for the Globe Indemnity, 





W. J. Witschen in Charge 


President H. L. Callanan of the Nor- 
wich Union Indemnity announces the 
appointment of W. J. Witschen as man- 
ager of the New York City office, suc- 
ceeding C. E. Anderson, resigned. Mr. 
Witschen has been with the Norwich 
since January, 1932, as manager of the 
production department. He was man- 
ager of the New York office of the In- 
demnity Insurance Company of North 
America. 





Negotiations at Kansas City 


M. L. Linton & Co. of St. Louis are 
supervising general agents of the As- 
sociated Indemnity for ali of Missouri 
and Illinois excluding Cook county. 
The Hoffman-Footman Agency in Kan- 
sas City is negotiating with Linton & 
Co. for representation in Kansas City 
in place of the Independence Underwrit- 
ers. The negotiations have not been 
completed. M. L. Linton states that 
when the agency is appointed the As- 
sociated Indemnity will continue to have 
other representatives in Kansas City. 





Opens New Adjusting Office 


The Claim Service Company, oper- 
ated by E. L. Hoth, has just opened 
a new adjustment office at 1200 Insur- 
ance Exchange building, Kansas City, 
Mo., to handle casualty, automobile and 
inland marine business. Mr. Hoth has 
been for eight years with the Insurance 
Adjusting Company of Kansas City. 





Standard Surety at Tulsa 


R. H. Siegfried & Co., Tulsa, Okla. 
have been appointed general agents for 
the Standard Surety & Casualty of New 
York. Apart from developing the bust 
ness of his office Mr. Siegfried has beet 
active in association affairs in his 
home city and for several years serv 
as a member of the executive committe 
of the Oklahoma Association of Insut- 
ors as well. 
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NEWS OF THE COMPANIES 
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Guilfoil Goes with Bankers 


Former Vice-President—General Consul 
of Norwich Union Indemnity Gets 
Similar Position 





NEWARK, May 17.—Paul H. Guil- 
foil, formerly vice-president and general 
counsel of the Norwich Union Indem- 














PAUL 


H. GUILFOIL 


nity has been appointed to a similar po- 
sition with the Bankers Indemnity in 
charge of the home office claim depart- 
ment. H. D. Loose, who has been fill- 
ing the position temporarily since Man- 
ager Ticknor’s death, now returns to 
his important position of claim manager 
for the New York office. 

Born in Hartford in 1886, Mr. Guil- 
foil is a graduate of Trinity College and 
the Columbia University law school. He 
was admitted to the New York State 
Bar in 1911. 

Entering business in the legal depart- 
ment of the Travelers in 1911, he served 
until 1913 when he became an attorney 
for the Workmen’s Compensation Pub- 
licity Bureau in New York. In 1914 he 
was made claim manager of the Em- 
ployers Mutual of New York, where he 
remained until 1916 when he became 
claim examiner for the Globe Indem- 
nity. 

From 1918 to 1924 he was again with 
the Travelers as claim examiner and 
supervising adjuster. In the latter vear 
he went with the Norwich Union In- 
demnity, serving in turn as manager of 
the claim department, assistant secre- 
tary, and finally vice-president and gen- 
eral counsel. 


New Coast Reciprocal Licensed 


The Superior Indemnity Association, 
organized in Los Angeles to write lia- 
bility and automobile lines, has been li- 
censed in California. B. L. Dowell who 
organized the reciprocal, is president of 
the Superior Underwriters, its attorney- 
m-fact, with Charles X. Arnold as sec- 
retary, 


Interstate Casualty Distribution 


An additional payment of between 15 
and 20 percent will be distributed to the 
creditors of the defunct Interstate Cas- 
ualty which has been in the receiver's 
hand for about nine years. C. G. Re- 
velle of St. Louis, receiver, who was 
former Missouri insurance commis- 
sioner, filed a final report in the federal 
Court showing $53,676 as available. 

he Interstate Casualty was formerly 
domiciled in Birmingham and built up 
quite a business, especially in automo- 
ile insurance. Control passed inte 
the hands of J. B. McCutchan and his 


associates, who moved the executive 
office to St. Louis. Its capital was 
$500,000. 


Judge Revelle in his final report listed 
assets—the book value at $529,000. From 
this total $476,000 were deducted as “no 
apparent value.” Mr. McCutchan was 
vice-president. 


Deny Mitchell’s Petition 


LOS ANGELES, May 17.—The peti- 
tion of Commissioner E. Forrest Mitchell 
to have federal receivership of the In- 
ternational Reinsurance dissolved that 
he might obtain control of California 
assets for benefit of California creditors, 
has been denied by the federal court 
here. Following the denial of the peti- 
tion, steps were immediatetly taken by 
Commissioner Mitchell to appeal to the 
district court, asking it to stay the ac- 
tivities of the federal receivership pend- 
ing determination of the appeal. 





Steinhauer Vice-President 


KANSAS CITY, MO., May 17.—E. 


P. Steinhauer, in charge of claims for 
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the Central Surety, has been elected a 
vice-president of the company. All pres- 
ent officers were reelected. 


Sue to Recover Bonds 
MONTGOMERY, ALA. May 


17.— 


CASUALTY 


3l 


Suit to recover $50,000 in bonds from 
S. H. Blan, Alabama state treasurer; 
C. C. Greer, insurance commissioner, 
and the Public Indemnity was filed 
last week by W. J. Knabe and C. M. 
Hansen, receivers for the International 
Reinsurance. 
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Contracts on Bay Bridge Let 


Bonds on Six Major Projects Total | 
$19,015,234—Participating Com- 
panies Listed 








SAN FRANCISCO, May 17.—Com- 
panies on the first six major contracts 
for construction of the San Francisco- 
Oakland Bay Bridge and the amounts 


carried on these contracts are as fol- 
lows: Massachusetts Bonding, $1,399,- 
707; American Bonding, $97,171; Hart- 
ford Accident, $2,161,109; Aetna Cas- 
ualty, $1,470,428; U. S. F. & G., $2,001,- 
176; American Surety, $682,400; New 
Amsterdam, $988,946; Fireman’s Fund 
Indemnity, $950,761; Continental Cas- 
ualty, $372,525; Glens Falls Indemnity, 





$662,011: Pacific Indemnity, $610.666; 


— 


Fidelity & Casualty, $799,562; Royal In- 
demnity, $310,059: Globe Indemnity, 
$553,809; Fidelity & Deposit, $2,189,170; 
Maryland Casualty, $1,199,689; Indem- 


| nity of North America, $667,344; Amer- 


ican Employers, $213,656; Standard Ac- 
cident, $611,094; Standard Surety & 
Casualty, $667,344; Great American In- 
demnity, $300,798; Eagle Indemnity, 
$68,298; Century Indemnity, $37,500, 
for a total of $19,015,234. 

Several of the companies are on each 
of the six contracts for labor, material 
and performance while others are on 
from one to five of the contracts. 
Among those covering all six contracts 
are the Massachusetts Bonding, Hart- 
ford Accident, Aetna Casualty, New 
Amsterdam Casualty, Fireman’s Fund 
Indemnity, and Glens Falls Indemnity. 

The contracts which these bonds 

















Ling plate glass neplacement sgrwice 


Proven, dependable service year 
after year for the insurance frater- 
nity has made this company the 
leader in the Chicago area. 


Mohawk 1100 





Make good your promise to assureds 
for prompt plate glass replacements 
after a breakage by calling 


AMERICAN GLASS COMPANY 
1030-42 North Branch Street, Chicago 
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cover, together with the contractors, 





Biches NATIONAL 
bonds furnished ie beer dealers con- 
taining forfeiture of entire amount in 


are: San Francisco anchorage, Healy 
Tibbitts Construction Company; sub- 
structure East Bay crossing, Bridge 
Zuilders, Inc.; Yerba Buena crossing, 
Clinton Construction Co.; superstruc- 
ture West Bay crossing, Columbia Steel 
Company; superstructure East Bay 
crossing, Columbia Steel Company; con- 
structing West Bay crossing, Transbay 
Construction Company. 


Bonds 


Philadelphia’s City Treasurer Backs 
Down on the Stand He Took 
on Penalties 


Action as to Beer 








PHILADELPHIA, May 17.—Phila- 
delphia’s city treasurer backed down on 
his stand in the matter of penalties in 
beer bonds and all bonds furnished by 
beer retailers and distributors in the 
state will contain a clause forfeiting the 
entire $1,000 in the event of violations. 

City Treasurer Kemp had ruled that 
the bonds would be to cover merely 
whatever fines and costs were imposed 
for violations. The beer control bill, 
passed by the recent legislature and 
which goes into effect June 1 called for 


DON’T 


experiment with 
automobile insurance 
this year. 





T doesn’t pay to take 

chances on automo- 
bile insurance. The test 
comes when a_ claim 
arises. Then it is reassur- 
ing to know the policy is 
with the Belt Casualty, a 











case of violations. 

Agents in Philadelphia are making big 
drive for beer bonds and have been 
flooding city hall waiting for applicants 
for licenses to appear. 


Inquiry Over Beer Bond 
Forms Held in Michigan 


MICH., May 17.—Last- 
minute details of preparing for legalized 
sale of 3,2 beer and wine in Michigan 
were disturbed by complications arising 
from competition for bond business cre- 
ated by the act. The liquor control 
commission conducted a brief inquiry 
into the alleged disappearance of beer 
bond forms from the state printer's of- 
fice and compelled the attendance of 
Rep. J. M. Wilson, Kalamazoo, general 
agent Seaboard Surety, which has been 
the most active company in seeking this 
business. 

Mr. Wilson was questioned at length 
but refused to reveal from whom he ob- 
tained the bond forms. It was said the 
forms had not been officially approved 
and they were ordered confiscated. 

Chairman Frank Picard of the com- 
mission first ordered that no further 
bonds be written but lated permitted 
agents to place additional business. The 
Maryland Casualty was also seeking the 
business through the Foster & Hosley 
agency. The Seaboard is reported to be 
writing at a rate of $15 per $1,000. Most 
companies are demanding financial state- 
ments of license applicants and making 
inquiries before issuing bonds. Many 
carriers are rejecting the business en- 
tirely pending determination of the ex- 
tent of the hazard. 


LANSING, 


Discuss Commission Cuts 


on Special Contract Bonds 


LOS ANGELES, May 17.—In an ef- 
fort to reach a satisfactory understand- 
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tion of rates by the Towner Rating Bu- 
reau on contract bonds with reduced 
comniission to the agent or broker. The 
committee reports there is no demand 
among the southern California insuring 
public for reduction of commission on 
such bonds, and that the promulgation 
of rates on special bonds is believed to 
be a hazard to the acquisition cost con- 
ference in this field. The committee re- 
ports that the installation of this con- 
ference has met with the full coopera- 
tion of producers’ organizations in the 
state, and particularly in southern Cali- 
fornia, and it is believed that such cofi- 
mission reductions on special risks do 
injustice to the producer. 


Deposit Bond Waiver Signed 
LANSING, MICH., May 17.—An act 


waiving depository bond requirements 
for deposits of public funds other than 
those of the state until July 1, 1935, has 
been signed by Governor Comstock. 
The measure merely extends a suspen- 
sion of such requirements by the legis- 
lature at its first extra session of 1932, 
the act passed at that time providing 
for automatic repeal of its provisions as 
of July 1, 1933, when it was believed 
the need would have passed for waiving 
such protection. 

Another bill is under consideration 
which would repeal all depository bond 
requirements for public funds, including 
those of the state. 


Receiver Now Applied For 





Indiana Commissioner Asks That the 
Indiana Liberty Mutual Be 
Liquidated at Once 





The attorney general of Indiana has 
applied for a receiver for the Indiana 
Liberty Mutual on request of the in- 
surance commissioner. Several months 
ago it levied an assessment against 
policyholders but the responses have 
tallen far short of the amount re- 
quired to liquidate the urgent claims, 


so 
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Laaibeiunaats s “Mutual Adds” 
Three to Advisory Board 


At the annual meeting of the Lum. 
bermens Mutual Casualty of Chicago 
three new members were elected to the 
advisory board: William Butterworth, 
chairman of Deere & Co., Moline, II, 
and former president of the QS. Cham. 
ber of Commerce; O. Gullicksen, pregj- 
dent of the Churchill Cabinet Company 
and former president of the Illinois 
Manufacturers’ Mutual Casualty, which 
company was recently reinsured by the 
Lumbermens, and J. D. Cunningham, 
president Republic Flow Meters Com- 
pany and former president of the J}}j- 
nois Manufacturers Association. 

Invested assets now total $12,206,998 
according to J. S. Kemper, president. 
Of this amount 34.6% is in U. S. goy- 
ernment bonds; 35.8% in selected state, 
county and municipal bonds; 19.7% jn 
first mortgage loans on real estate, prin- 
cipally on residential properties located 
on Chicago’s north shore; and 2.9% in 
Canadian government bonds. Since or- 
ganization in 1912 the company has paid 
for losses and dividends to policvholders 
$62,457,635. 

A new department, “Tilinois 
Manufacturers’ Division,” has been 
created to give attention to the insur- 
ance requirements of members of the 
Illinois Manufacturers Association. For- 
mer directors of the Illinois Manufac- 
turers’ Casualty will serve on the ad- 
visory board of this division. 

Following the meeting, members of 
the board were guests of Rufus C. 
Dawes, president, and H. J. Buckley, 
director of public information, of the 
Century of Progress, in a tour of the 
exposition grounds. 
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GALVESTON, TEXAS 


DESIRABLE AGENCY CONTRACTS AVAILABLE IN UNALLOTTED TEKRITORY. 


AUTOMOBILE PROTECTION 


FIRE--WINDSTORM 
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New Accident and Health Policies and Rates 
Analysis Ready in the New Time Saver.... April 29, 1933 





Policy Information 


Complete Analysis of Accident and 
Health Contracts and Rates. 


Policy Name or Form with Index to 
pages where found. 


Elimination Period—Rates and Terms. 
Non-Cancellable Complete. 


Policy Riders— Their Provision and 
Cost. 


Mail Order and Mutual Company Con- 
tracts Completely Analyzed. 


100 Leading Companies Covered. 


Company Information 


Financial Statements as of December 31, 


1932. 


Company Facts— 
When Organized? 
Where Licensed? 
What Occupational Manual Is Used? 


Premiums and Losses for 1932 by com- 
panies. 


Special Features 
Standard Provisions. 


List of life insurance companies which 
have discontinued writing permanent 
disability. Analysis of coverage writ- 
ten by those continuing to write it. 


Sales charts, facts and diagrams—six 
pages. 





The Time Saver 
1s 
PRINTED 
on Bible Thin Paper 
BOUND 
in attractive Red Keratol 
Corrected to April 10, 1933 


in Pocket Size 
4 x 6 Inches 


EDITION 


Tenth Annual Edition 
Corrected to April 10, 1933 








Questions and Answers 
on the Time Saver Analysis 


1, Can any one quickly and easily understand the Time Saver 
Analysis? ey 


2. Does the analysis reflect the policy wording? 
.. Yes 


3. Does analysis show complete information on contracts of mail 
order associations and non-cancellable writing companies? 


- f 


4, Does analysis show within how many days after the accident to- 
tal disability must start to make full indemnity payable? 


Sieg 


5, Are rates shown for all ages at which each policy is sold? 
.. Yes 


6. Are elimination period rates shown? 


.. Yes 


7. Are all facts about dividends and return premiums shown? 
ia 


8. Can I learn in the Time Saver about policy riders, and rates 
charged for them? ee 


9. Can I tell exactly what limit, if any, is set on the amount a pol- 
icyholder may collect? tn 


10; Are policy limitations shown in full? 


...Yes 


All non-cancellable contracts 
analyzed in detail 


Get the New Time Saver and Be Better Equipped Than Ever 


The National Underwriter Company, _ Baste 
420 E. Fourth Street, 
Cincinnati, Ohio. 

I know that three-fourths of the accident and health companies have made great changes 


in their rates and policies and I want your new Time Saver giving a complete analysis of 
the new contracts. Send my copy at $4.00 (plus delivery charges) to the address below: 
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New York 





CAPIPAL 
$200,000 








FULLY PAID IN 


- yom STREET, 

OLD CON. § SS = = San Francisco 
One-tenth of Net Profits from Insurance paid to the Charitable 

Funds of the Fire Departments of San Francisco 


and other Cities. 


This Company takes risks against Loss or Damage by FIRE, upon all 
of Insurable Property, on as favorable terms as any other responsible Compa 


ALL LOSSES PAYABLE IN 


UNITEO STATAS GOLD oOlN 


OHAS.R. BOND, Secretary. 8, H, PARKER, Pre [1 
W. H. PATTERSON, Attorney. M. LYNCH, Vice-Priz eit 














Facsimile of an early Fireman's Fund advertisement 
y 


REVIOUS to the advent of Fireman’s Fund, a succession 
P of disastrous fires had made San Francisco’s need of fire 
protection and adequate fire insurance most acute. Hastily 
constructed frame buildings were an easy prey, and arson, 
the dominant cause, threatened to become a business. 

With characteristic courage and determination the pioneers 
accepted the challenge! First the Vigilantes, then the Volun- 
teer Fire Departments, and then, law and order having been 
established, an insurance company was organized! And so, on 
May 3, 1863, a new pioneer was born —the Fireman’s Fund 
Insurance Company. 

For seventy years, Fireman’s Fund has reflected the integ- 
rity and courage of its pioneer founders. During this time it has 
constantly extended its fields of operation until today it stands 


for Strength, Permanence and Stability throughout the World. 


Fire + Automobile + Marine + Casualty - Fidelity > Surety 


IREMAN’S FUND GROU 


Fireman's “Fund. Insurance Company 
Home Gire & Marine Insurance Company 
~ Occidental Insurance Company 
Fireman's “Fund Indemnity Company 
Occidental Indemnity Company 


Chicago -+ SAN FRANCISCO , Boston , 











